ATION'S 
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Is Our Recovery Thesis 
Wrong' 

Interprptirto Section 7 
With Brirkc; 



uminesm needs 
SPEEBY Written Communicntian 

XhIS service provides IT! 



Chancing conditions have placetl mimy nc^ 
mands on American business, but none greater than 
the neetl for §peed and aecurney in the exchange of 
H ritten information with branch oflicei^ or other con- 
cerns , , . in the same cily or across the continent. 

The Bell System offers a service to meet this 
need , . , TELEm i'E^ BITER EXCHAN€;E SERVICE 
... a development that doe^ for the typewritten word 
what telephone service does for the spoken word. 



Teletyfje writer serv ice is two-way , . , orders ean 
lie transmitted and shipping information received 
on the same eonneetion « * * queslions asked and 
immediate re]ilies obtained. 

Tlie service is fast, direct, private and acetarate* 
At both ends of the connection identical lypewritieii 
copies of everything are available for a permanent 
reconl. It is so flexible there is no limit to the variety 
of subjects for which it is used. 



THIS IS HOW IT WORKS 

When you suliscrihe to this modrrn ser- 
vice, a machine closely reRcmliHnf: a 
typewriter is installed in your office and 
connected by wire to a teletypewriter 
"central;' 

To gel ancithcr sulisicriber, may lie a 
diitant factory, your typist simply types 
the call numlicr to the teletypewriter 
'*eenlraV who completes the connection 
about as fast as an out-of-town telephone 
callp Your nie**sage then goes direct to 
the distant machine. Typing a character 
on your teletypewriter in^ttantly prints 
the corresponding character on the con- 
nected machine, imuring accuracy. Both 
machines can send and receive on the 
same connect ion* 

Teletypewriter service may also be 
had on a private4ine basis with two or 
more points connected for a continuous 
period of one or more hours each day. 




Your ioctd Bell Telephone office will gladly explain how thU tervice can he lued lo advantage by jom company 

BELL SYSTEM TELETYPEWRITER SERVICE 
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HOW A MA 




CAN 



RETIRE IN 15 YEARS 



IT makes no difference if your care- 
fully laid plans for savmg have been 
upset during th€ past few years. It makes 
no difference if you are worth half as 
much today as you were then* Now, by 
'following a simplCp definite Retirement 
Income Plan, you can arrange to quit 
work forever fifteen years from today 
with a monthly income guaranteed to 
you for life. 

Not only that, but if you shoidd die 
before that time, we would pay your 
wife a monthly income as long as she 
lives. Or, if you should be totally disabled 
for six months or more, you would not 
be expected to pay any premiums that 
fell due while you were disabled, and 
you would receive a disability income 
besides* 

$200 o Month 
baglnning cit age 55 

Suppose you decide that you want to be 
able to retire on $200 a month beginning 
St age 55. Here is what you can get; 

1 A check for $200 when you reach 5S 
and a check for $200 every month there- 
after as long as you live. 

This important benefit is available 
alone; but if you are insurablei your Flan 
can aho include r 

3 A life ineomc for your wife if you die 
before retirement age, 

9 A monthly disability income for your- 
self if, before age 55, total di&abiUty stops 
your earning power for months or more* 
It sounds too good to be true. But it js 
true. There are no "catches*' in it, for the 




■ 



YOU DONT HAVE TO BE RICH tor^tir^ st^mt^ dayi^ith 
enough income ro support you for th» rest of your life. 



Plan is guaranteed by an 83 -y earmold com* 
pany with over half a billion dollars of in* 
surance in force. If you want to retire 
some day, and are wiling to lay aside a 
portion of your income every month, you 
can have freedom from money worries. 
You can have all the joys of recreation or 
travel when the time comes at which every 
man wants them most. 

The Plan is not limited to men of 40, 
You may be older or younger. The income 
is not limited to $200 a month. It can be 
more or less. And you can retire at any 
of the following ages: 55, 60, e5, or 70, 



How much does it cost ? When we know 
your exact age, we shall be glad to tell you. 
In the long run, the Plan will probably 
cost nothing, because in most cases, every 
cent and more comes back to you at 
retirement age. 

Write your date of birth in the coupon 
below and mail it today. You will receive, 
without cost or obligation, a copy of the 
interesting illustrated booklet shown at 
the left. It tells all about the new FhoenLx 
Mutual Retirement Income Plan. Send 
for your copy now .The coupon is for your 
convenience* 




PHOENijt Mutual LiPK Imxukancv Co. 
afl6 Elin Sc., HjirtTDrd. Cotui. 

Stind aim by tnmih without obligation, 
yaisr new hook describing TmeFhornjic 
Mutual. Retihuuelnt Income Flaps, 
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Builnfii If iHJl>t)iti#i] m tiw SOtli of mwwrf month Hjr ihm Chiaibffr of CmmiiMm of th* Uotird Hlitt*. Put)U»(l«i 



nr\pliatt prirt Hind an* ffat; t7,^0 thrre f^w*: emu ■ t^vif- Ent«rtt) ti 
Pttit Otnc« at WAihlDftan, D. C ■ddUllDfiii tntrr it CirrpnuJili. Vmn. 
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Uurlfitril St mill itmlvi inxfivilnr chvrkini: iin in.Mtrrd turbine 






A MOUSE CAN UPSET AN ELEPHANT 



A SLENDlE blade of a steam turbiiie. 
if suddenly snapped, can strip off 
many other blades and eUeiiee 100 
tons of costly machinery' for days or 
even weeks- Sometimes it can wreck 
the whole unit. , - . The breaking off 
of a small bolt for fastening the 
blower to the rotor can lead to the 
tearing out of a generators wind* 
ings and put the machine completely 
out of service, . • . Think of such 
accidents in terms of property dam- 
age, orders unfilled, sales canceled, 
profits lost. Then the '*mousc" in 
the power house aeeumes real and 
dangerous proportions* 

The business of The Hartford 
Steam Boiler Inspection anil Insur- 
ance Company is twofold. First, to 
insure against direct loss from power 



equipment axplMions or break- 
downs, and, if desired « against loss 
from the business interruptions 
which they cause. Second, that the 
insurance may be a good risk, to 
minimize the chance of accidents 
occurring. To that end, an organiza* 
tion of about 330 trained and prac* 
tical inspectors, located at strategic 
points over the country, check 
periodically every piece of power, 
pressure, and refrigerating appa* 
rat us protected by this Company. 

Few bodies of men have m won 
the confidence of industry a^ have 
these inspectors. Many of them have 
been with the Company for ten, 
twenty, even thirty years. And guid- 
ing this field force, training them, 
instructing them in the latest engi- 



neering developments, OM engineer- 
ing staff members whose experience 
and research have made them recog- 
nized authorities on the construc- 
tion and safe opera t ton of power 
equipmentp 

Hartford Steam Boiler is the old* 
ctst purely engineering insurance 
company in the United Stales, and 
the largest anjTvhere, It is fortified 
by a strong snrjdii^ above all obliga- 
tions. Agents and brokers will he 
glad to bring the Company^s special 
knowledge to bear on yonr need*. 



lutii til I iiaii iiiiiiiiiinii iiiiimiimiii tiiiiiiiii i ii i iiriii i iiitr^ 



itarlnf f aflitruftian tiy 
Hirttard StJim S«Hrr, 

tM (imouv '*HEB" ham* 
tnrreif Int* tti« (n^t^L 



iiHiiniuiioiiiiitiuimiiiiiitiiiiiniHiiiiitiiiiiiiimiiiiiuiuiriiiMi? 




THE HARTFORD STEAM BOILER INSPECTION AND INSURANCE COMPANY 

HARTFORD, COy.\E< lit I 7 




AfULTIPLIES ACCOMPLISHMENTS FOR 
EMPLOYEE AND EMPLOYER, ALIKE 



^ During the World War the Allied Nations^ took the principal 
part of the output of Acme factories. Steel for Acme Cabinets 
moved on *'A priority" * ♦ * Governments needed Acme Visible 
Equipment to direct the men that won the war. 

It was during this period that Foreign Nation seeing Acme in 
service^ started buying for their own requirements and a great 
export bttsiness was built up that sent Acme into eveiy civilized 
country in the world. 

# After the War^ Business followed the example of governments 
and filled our factories with orders beyond the capacity to 
produce. Acme Visible Equipment was used to increase the 
production of every worker and executive, txt a time when 
"production" was the watchword. 



9 Later, when the Nations of the World decided that economic 
conditions would not cure themselves they again turned to Visible 
Equipment and the larger portion of Acme products was required 
to direct the efforts of governments to *'Lick the Depression." 
They knew that Acme not only would double and treble the 
elfectiveness of individual workers but through them multiply the 
accomplishments of executives themselves, 

#Now, with the obvious improvement in business. Industry is 
again turning to Acme Visible Equipment to add to the effective- 
ness of every worker whether he be an employee or an employer. 

Acme Visible Equipment is applicable to every commercial 
record — and the effectiveness of the personnel working with it 
is immedi^itel^' doubled and more! 



The development that has occurred m Acme Visible Equipment during the past eight years is shown in a new 
4S^page book which every business man is invited to request* Attach the coupon to your business letterhead « 




ACME CARD SYSTEM COMPANY 

World's Largest Ejuclusive Manufacturer of Visiblm Equipment 

8 South Michigan Avenue Chicago, U. S. A- 

COUPON h~"~^ 

ACME CARD SYSTEM CO., 8 South Michigan Ave., Chicago, 111. 

Please send me copy of 48-page Book on Methods for Multiplying Accomplishment of Workers 
and EKecutives. 



Cit^ 



Slate. 



NATION S BUSINESS lor November. 1934 




He records his every act in the central office , , . 
instantly and automatically, . , without job chasers 
Of dme kee[>ers. 

The mechanic merely dials the number that ap* 
pears on the ticket when the job starts. This 
simple act, the same as dialing a telephone num- 
ber, automatically sets up the cost accounting 
record in the central office. When the job is 
finished another dialing closes the record and a 
new job is automatically assigned. The records 
are made on Powers Punched Cards» analyses, 
therefore, by job* by machine, by operation or 
by any other faaor, are not only possible but 
practical because of the speed and a low cost of 
producing such analyses. 

Non-productive maintenance is similarly handled 
and accounted for. The office is constantly advised 
of the state of progress of every order. Accurate 



ct>sts are available while work is in progress. 

This revolutionary development in cost account* 
ing is made possible by the new Powers Produc* 
tion Control System combined with standard 
Powers Punched Card Accounting, The use of 
its complete, accurate, current production and 
cost information has paid for present instal- 
lations within a year. If you want better control 
of your production, request facts and figures. 



POWERS 

ACCOUNTINC MACHINES 

DlVIIIDIt dI 

Remington Rand Inc. 

BUFKALO. NfcW YORK 



in addithn Pou tn Prf/duciion Cofffrol, Rimmgt&n 
Rand has recent /y added another system . - , Rtmote Control 
Accounting knou n as ^'Centrai Records**. Both use standard 
Automat k Electric Company^ telephone cmtrol ci/uipment. 
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Great Times, for the Business 
that can ''take it"! 



IN these difficult years many and far-reaching 
changes have swept over America. 

But men or businesses with the steadfast deter- 
mination to go ahead are finding that the basic 
laws of success remain unchanged, just as human 
nature remains unchanged. 



increased eflFort to earn business by deserving it. 

Literally^ through the hard yean we lavished 
upon our products the greatest program of 
development and improvement which any rub* 
ber company has ever undertaken. 



And if you have the alert- 
ness CO find out the 
public's wants- if you have 
patience to hunt for better 
w^ays of serving them — 
if you have the courage to 
make a real investment 
in the quality value of 
your products — people 
will welcome and buy 
w^hat you have to sell as 
they always have. 

Goodyear has tested and is proving these homely 
precepts by experience — and can testify how 
infallibly and powerfully they work. 

In our plants and laboratories the first sign 
of depression was greeted as the signal for 



OUR CREED 

"irv art going to ktrp right on making tht hni 
tin on $b€ m^rkrt, wf are g&rng ta keep right 
on making our /ran f bin tht moxt dtiirahU any 
tire dealtr tan phtain, an going to keep 
right on paying iht highlit wages in tht indmitry, 
w€ are going to keep right on with our policy of 
fair and honest dealingi with tht puhUc. This 
policy brought us Uadtrihip in tht industry and 
this policy 'wili keep us in that position mo mttSUr 
how hard Blows the storm," 



A steady march of new 
products* new services* 
new improvements has 
resulted, rising to a crown- 
ing success this year in 
the now famous 
All -Weather, rivaled only 
by the record of the 
Airwheel* of which 
Goodyear is manufactur- 
ing five times as many as 
are all other makers of 
super-soft tires combined! 




PRESIDENT, 

THE GOODYEAR TIRE & EOBBER COMPANY, INC* 



AIRWHEEL is Goodytar*s iradt-mark registered en the U. A. and throughout the 
world, and is used to denote that Goodyear is the extiusim maker of AIRWHEEL Tint 



THE GREATEST NAME 



IN RUBBER 
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Why They Use 
Allegheny 
Steels 

Concern tug Heaven .... 

VERY FEW illusions are as perfect as 
that created by the Fels Planetarium 
in the Franklin Institute Museum, Phil- 
adelphia. To the beholder, seated in 
darkness beneath the tremendous hemi' 
spherical dome that represents the 
vault of the sky; watching the stars 
move in their courses and the planets 
swing in their orbits, the e^ect is actu- 
ally more real than the clearest, black- 
est night outdoors* It is difliciilt to re- 
member that one observes only a man^ 
made heaven. And the Fels Planetarium 
does approach the eternal as far as 
earthly materials permit- The entire 
dome is made from sheets of ALLE- 
GHENY METAL, the time-tested 
stainless steeL 



■ ■ • • 
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WE'VE HEARD it said that a dyed-in- 
the-wool Chicagoan naturally leans to 
the bigger and better, but that if forced 
to choose, he'd take the bigger. The re- 
mark was probably made in envy. Cer- 
tainly the biscuit {20th century manna) 
and cracker oven in. Chicago's Salerno- 
Megowen bakery is both bigger and 
better. In fact, it's the world's largest. 
A handsome thing, too — all snowy 
enamel and bright metal for its entire 
61 feet of length. And if you want a 
few reasons why the Salerno oven is 
better: the builders used ALLE- 
GHENY METAL both for outside 
trim — where its mirror-like surface 
provides a lustrous, impervious finish — 
and for comhustion chamber linings 
and internal ducts — where ordinary 
metal would soon break down under the 
high temperatures^ 



ALLEGHENY METAL— the time-test- 
ed stainless steel of universal applica- 
tion—is manufactured by the ALLE- 
GHENY STEEL Company, Bracken^ 
ridge. Pa*; who also manufacture elec- 
trical sheets, auto body sheets, metal 
furniture sheets, black sheets, castings, 
pipe, and boiler tubes; whose products 
are carried in stock by all Jos. T. Ryer- 
son and Song, Inc-, Warehouses, by 
Dunham, Carrigan and Hayden Co,, 
San Francisco, and by Union Hardware 
and Metal Co., Los Angeles. ALLE- 
GHENY METAL is manufactured pur- 
suant to license from the Chemical 
Foundation, Inc*, under basic patents 
No. 1,316317 and 1,339,378. 



Through 
the Editor's Specs 



The meaning of faith 

A CORRESPONDENT writes; 

Tou say that the '"man in the street" 
lacks confidence and that one thing need- 
ed to move him to normal activity "is 
faith — faith in hia own future, which 
means faith in the rig-htness and sound- 
ness of our national life," 

These are fine worda, but mere rhet- 
oric. You, like so many others, diagnose 
with generalities which leave your read- 
ers cold. 

That '3 a fair criticiam, 'Taith in 
the Tightness and soundness of our 
national life" is a generality. Let's 
see if such an intangible can be de- 
scribed* 

First **man in the street" ( on Penn- 
sylvania Avenue). He reads in the 
morning paper that the District of 
Columbia has set up a corporation 
under the laws of Delaware with pow- 
er to lease land, build factories, rent 
farms to put the unemployed to work ; 
factories to make cigarettes, mat- 
tresses, furniture and shoes were 
nientioned. He may now be employed 
in these fields or he may have a 
friend who is earning his livelihood in 
a similar activity. Is this **man in the 
street" encouraged or discouraged 
when he reads this? Is he filled with 
confidence, or is he a bit bewildered, 
if not downright fearful ? Does he be- 
lieve in his heart that this plan is 
sound and right ? 

If we are to get anywhere, we must 
confine the issue at this point. We 
must admit, for the purposes of this 
argument, that all our national plans 
are right and sound. We are concerned 
here solely with the effect upon the 
state of mind of the average citizen 
who, unable to follow the reasoning 
of our political economists, is subcon- 
sciously, if not consciously, shocked 
at the departure from the usual 
course of things* 

Second "man in the street" (York, 
Pa.). He sees his friend, Fred Per- 
kins, who sells storage batteries to 
farmers, and who, although he has an 
exemption from the Pennsylvania 
NRA on certain rules, is clapped into 
jail by the Federal Government, is 
required to put up a $5,000 bond, and 
is kept in jail 18 days. A Quaker, 



Mahlon Haines, says one night after 
supper to his wife, "I can't stand this 
any longer," puts on his hat, goes 
down to the jail and bails him out. 
Perkins wept when be came out of his 
cell 

Again, granted that the NRA is 
wise and necessary, and that the en- 
forcement in this case was paramount 
to its national success, what is the 
state of mind of the ten or a hundred 
or a thousand citizens who knew of 
this incident at first hand ? Were they 
disturbed or were they given greater 
confidence in the Tightness and sound- 
ness of our national policy ? 

Third "man in the street," He lives 
in Randie, Wash. He knows a farmer 
near Randie who slopped two pigs 
until they became fat and then sold 
them to the local butcher for $11, as 
he has been doing for 40 years* Some- 
one spied upon him, reported him, 
and he was fined $26 for not reporting 
that sale to the United States Govern- 
ment. Again, it is beside the point to 
question the right n ess or soundness 
of the AAA. The whole point involved 
is: Does the **man in the street" feel 
that this is right and sound, or is he 
uncertain, hesitant and inclined to be 
skeptical of ihe course we are pur- 
suing? 

Is it necessary to summon more 
''men in the street," those who ob- 
serve the competition of TV A in a 
dozen fields; those who see cases of 
waste and graft in the distribution of 
unemployment funds; those who read 
that the Government will furnish re- 
lief to '"strikers"; those who worry 
about their savings, their life insur- 
ance policies, because of the immi- 
nence of inflation, real or fancied? 
Does the taxi driver who said to the 
writer that he didn't know how all 
this was going to be paid for, feel cer- 
tain of the soundness and the right- 
ness of our national policy? 

Philosophers have pointed out that 
mass understanding moves so slowly 
that it is almost impossible to mea- 
sure it except in cycles. Is it not fair 
to consider at least that the amazing 
changes which we have attempted to 
bring about in so short a time have 
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They ivant to take it home 

— AND A NEW rNDUSTRfAL OIANT rS BORN 



TIIKEE years^ experience hai 
convinced ihe traveling public 
that il i& possilile to sleep 
like a kitteo^* all night— to arrive 
at destination feeling "fresh as a 
daisy"— '^c lean as though wrapped 
in cellophane-" Pa&sengers enjoy 
the mild spring 
weather on Chesa- 
peake and Ohio trains 
so much that they 
want to take it home 
— to their houses and 
to their offices. 

Three years* ex- 
perience has taught 
Chesapeake and Ohio 
the surest way to 
translate genuine 
air-conditioning into 



WHAT IS GENUINE 
AIR-CONDITIONING 

— HOW DOES IT WORK? 

1, li roaU thtf air u'/mh U iV 

2. It uu rjiu thm a*f pnhm it it too 

Sw It fitractM humidUy whrnn th« 

4* It aapptiM humidity ahmn th« 
air if too dry. 
It ctmaiurM th* mr, Mtminittg 
dill dwt, dirt und cinderM^ 
6. if cirrtdat** thm cltm/ied^ vun- 
diiumcd air withuut dmftt^ 
J J" it dorMtt 't do thiet« thinftw att r 
Vtjurui, Il iin'l ^Mir^rttntHtianingt 



THE GEORGE WASHINGTON 
THE SPORTSMAN THE F. F. V. 

The Finest Fleet af Air^Condiiion^d Trairu in ihe World 





Che sape/ke..«'Ohio 



terms of human coinforL It in- 
sures perfection not only in ecpip- 
ment^ but in the operation of that 
equipment to maintain the air 
you breathe at the greatest pousi- 
ble comfort level- 
Three years' work spreading ihe 
gospel of genuine 
air " conditioning b as 
made a va&t public 
conscious of this new 
and necessary contrir 
bution to comfortable 
living. And the en- 
thusiasm created by 
Chesapeake and 
Ohio's genuine air- 
con d 1 1 io ning h as paved 
the way for a new giant 
in American industry. 
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outrun pyblic understanding and, not 
being underatoodp public conidence? 
These changes may be for the best; 
that la a subject for discusalon at 
another time. But, granted they are 
for the bestp nevertheless their de- 
parture from the normal could do 
nothing else than cause doubt, per- 
plexityp bewilderment, skepticism, 
and even fear. Such is himiaJi be* 
havior. 

Fear cancels buying power 

LACK of confidence and the presence 
of dire apprehension, which has been 
pointed out by so many groups in the 
course of the past month, is not found 
alone in business circles. That is a 
false premise on which we have too 
long proceeded. The source of buS" 
iness apprehension comes from the 
"man in the street," who buys. Until 
he feels his feet on the ground, is 
willing to resume his normal way of 
life, working hard with hand and' 
head, taking chances upon resource- 
ful ideas, there can be no increased 
business activity* 

When the business man senses this 
apprehension on the part of the mass, 
it is not guess-work ; the figures are 
upon his desk each night. Some say 
the "man in the street*' cannot buy 
because he has no money. But others 
point out that even those millions 
who have the money to buy normally 
are not doing so, and they produce 
figures to show it. 

A case in point is Washington, 
D. C. There has probably never been 
so much reason for boom-time activ- 
ity in Washington as today, not ex- 
cepting war times. Twenty-two thou- 
sand have been added to civil service 
government pay rolls in the District 
alone in the past 12 months. It is esti- 
mated that these new employees have 
brought families to Washington to 
the extent of increasing the popula- 
tion by 60,000. Salaries of 80-odd 
I thousand government employees in 
! the District have been increased in 
the course of the year. Yet, in the 
j District, 80,000 are on public relief, 
, and sales, measured by volume, have 
I increased little over those of a year 
I ago. 

No quarantme for distrust 

ANOTHER reason why the "man in 
the street" lacks confidence is that he 
has been told, in effect, by his public 
leaders conducting *'inve3tigation3," 
not to trust the business organism; 
that bankers are non-social money- 
changers ; that power and light com- 
panies are selfishly overcharging him; 
that telephone and telegraph are 
malignant monopolies ; that manufac- 
turers who make the things they need 
are chiselera, exploiters of child la- 
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bor, operators of flweat-shops; that 
commercial aviation is crooked; that 
milk dealers and retallere are goug- 
ers; that exchanges are gambling 
houses. 

The situation would be one of com- 
edy if It were not so tragic. It la as if 
a benevolent gentleman in chin whisk- 
era were urging a man and his family 
to get into an automobile and go 
somewhere, but cautions that the 
tires are rotten, that the motor ia 
leaking gasoline and they may be 
burned alive; that the steering gear 
has been made by a workman utterly 
devoid of character and skill; that 
the brakes have been left off to cheap- 
en the car. The old gentleman cajoles 
and exhorts, even appeals to the fiag, 
and wonders why the citi2en hesitates 
to be taken for a ride. 

New moldfi for everythmg 

THERE baa been too much effort at 
re-forming society. Much of the bear- 
baiting has been inspired because it 
gives pain to the bear along with 
pleasure to the reformers. Much of it 
is vindictive* Much for political pre- 
ferment. 

The time has passed for reassur- 
ance by words* There must be reas- 
surance by acts. Actions^ immediate 
and clear-cut, to the point that while 
reforms attempted have not been lost 
sight of, there will be a cessation of 
reforms and experiments in the social 
and economic field until the public 
can catch up in understanding and 
until it returns to something like 
normal health, 

A country in need of 
definitions 

THE trouble with the well publicized 
idea that we must trade our way out 
of the depression is in its obvious 
need of definition. What sort of trad- 
ing is meant? Political trading has 
had its innings in borrowing, spend- 
ing, and destruction. What could be 
done by business within its own re- 
sources toward the acceleration of 
commerce is all too rarely examined 
by the makers of public policy* 

How far the nation's regenerative 
powers can carry it in the direction of 
artificial stimuli is a question con- 
stantly increasing in dimension. Ad- 
monition, as well as answer, is pro- 
vided in a speech by Senator Gore of 
Oklahoma* 

Of borrowing, the Senator said ; 

We cannot borrow our way out of 
debt or out of thia depress ion. We have 
borrowed bill ion a upon billions^ We have 
added ten billions to our public debt and 
we will add half as many more. Trading 
will go further than borrowing. 

Spending seemed to Mr» Gore just 
as futile. As he put it; 

We cannot spend our way out of hard 
times K In 1660 the total coat of our na- 



IT HAPPENS IN 
THE BEST REGULATeO BUILDINGS 
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Ye5,AND I ALSO LIKE THE ONLIWQN 
aBINET TOILET TISSUE T«£Y'i 
INSTALLED. BILLSAY5TMe 
COSTS ARE LOW,T(^jZ^\r 





Many building operators who do not 
provide Onliwon Towel Service m their 
washrooms are reaUy paying for it just 
the same. The tenants are using the 
toilet paper to dry their hands and 
thinking atxrnt the poor service. 

These days no one can afford to have 
dissatisfied tenants. Equip all your 
washrooms with individual clean, fresh, 
A.P.W, Onliwon Towels. These double- 
folded Onliwon Towels are doubly ab- 
sorbent and strong — safe and sanitary. 



One Onliwon Towel does the work of 
several ordinary towels. Every one will 
be pleased. 

Also install Onliwon Toilet Cabinets 
with Onliwon Tissue. These neat cabi- 
nets protect the tissue from dust and 
dirt. They prevent waste and theft by 
dispensing only two sheets at a time. 

A.P. W. Onliwon Washroom Service will 
pay you dividends in the form of tenant 
satisfaction. Order it for your building. 
The present low cost will surprise you. 



ONLIWON SANITARY WASHROOM SERVICE 

A. P. W. Paper Co., Albany, N. Y. 

R«preseintatfy«] In leading citief 
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Lady: "What's that fellow bawling out, Redcap?" 

Redcap: "He say. Ma'am, dat de average age ob GOLDEN WEDDING RYE 
am 4 yeahs old. Ma'am." 

Lady: "Humph, he might as well save his breath everybody knows that!" 




Dont Guess— Demand 
GOLDEN WEDDING RYE 

AVERAGE M 

AGE 4 YEARS OLD 

It's ALL whiskey, . . age of the youngest whiskey 
used five months . * • the average age 4 YEARS OLD 



Golden fVedding also 
obtainahle in BO URBON 



Far a really fine Gin. . . 
try Silver IVedding Gin 



PRODUCT MADE IN U. S, A LOOK FOR THE MARK OF MERIT 



CiifirrJfhl, 1931. Jot. a. Ffnrf] ft Co., tne. 



thMtil rovernm<M\t was only |0O,CH)O,OOO a 
^ January thlii year w« apent moro 

' 000,000 a day. One Senator hai 

d that In January morft than 
> People were directly or Indl- 
out of the public Treaiury. 
t^attng out of the taxpayere* 
pocket books. That cannot go on. That 
cannot ta«t. I have more faith In trading 
thut I have In ipendlng or lendtng. 

Destruction he disposed of in thla 
wmy: 

We cannot end want by deatroying 

wealth. 

We cannot, by d^itroytng wealth, ei- 
ther escape poverty or restom prosper- 
ity. We can enhance valuee by dtfltroy- 
Ing wealth. We could destroy half of a 
given commodity and more than double 
the value of the remaining half. But we 
cannot feed the hungry with a decimal 
point or clothe the naked with dollar 
marks. 

Book agent, political style 

MR. UPTON SINCLAIR, candidate 
for Governor of California, address- 
ing the National Press Club in Wash- 
ington, explained the business tech- 
nique of this campaign. He said: 

We sold 200f000 copies of one campaign 
pamphlet. The price waa marked on the 
pamphlet as 20 cents but we sold it for 
15 cents. That made everybody feel ^od. 

There in a nutshell you have the 
formula today of a popular political 
appeal. Make the voter feel he is get- 
ting something for nothing, that he 
has an advantage over someone else. 
Appeal to his acquisitive sense in par- 
ticular while assailing the profit mo- 
tive generally. Practice deception 
openly but to the voter's alleged ben- 
efit, yet pose as a soul harrowed to 
the breaking point over the fancied 
deception practiced upon said voter 
by a mythical "power/* 

Mr. Sinclair is not yet a business 
man. His platform will make him Cal- 
ifornia's biggest business man. His 
clever campaign technique, if he were 
in business today, would deny him 
the use of the Blue Eagle as not con- 
forming to the code of fair practice. 

Franklin had a name for it 

DURING the years of debate and dis- 
cussion which led to the formation of ' 
the compact between individuals and 
the Government, known as the Con- 
stitution, there was much concern 
about creating and maintaining eco- 
nomic freedom. Popularly it had to 
be translated as ''political freedom/' 
but then, as today, economic freedom 
is the first fruit of political indepen- 
dence. Benjamin Franklin, whose in- 
fluence in charting the Great Adven- 
ture was great, contributed this: 

Perhaps in general it would "be better 
if Government meddled not farther with 
trade thai5 to prateet it and let it take its 
course. Most of the statutes or actSj 
edicts, arrets and placards of parlia- 
ments, princes and states, for regulating, 
directing or restraining of trade, have, 
we think, been either political blunders 



or Jobi obtained by artful m%n for pri- 
vate advantage, und«r pr^tenit of public 
good. 

No ndtd to whet this appdtitt 

AS WE read the proof of the edi- 
torial, *Horizonfl For Everybody/' we 
wondered if we had overemphaaized 
the present and potential eagerneas 
of men and women to accept new I 
thitiga. In the midat of our medita- ' 
tion, an associate brought in a re- 
port of the activities of hlg depart- i 
ment. He gathers material for the 
'*No Business Can Escape Change" 
page* He reported that we had re- 
ceived 700 inquiries from readers in 
the course of the month regarding 
new products and processes about to 
he put on the market More than 7,500 
such requests during the past 12 
months. The month of August broke 
all records with 763 inquiries. That 
seemed evidence at first hand, and we 
wrote '^O.K;" on the proof of "Hori- 
zons For Everybody," and sent it 
on to the printer, 

From commissaries to 
commissars? 

FROM that prolific experimental lab- 
oratory, The Tennessee Valley, cornea 
word that large-scale grocery com- 
missaries are to be established by the 
TERA to feed Tennessee's 81,000 re- 
lief roll families this winter. The idea, 
as explained by Col* Walter L. Simp- 
son, government administrator, was 
approved in order that the most food 
might be obtained for the decreasing 
amount of relief money available. 

Grocers in the area protested to 
Washington authorities. They said, 
*'We think the proposed program is 
unethical and unsound. We believe 
that, instead of alleviating distress 
and relief, it will increase it. If the 
warehouse is completed it will mean 
that at least 100 Nashville grocers 
must go out of business." 

It takes no jaundiced eye of parti- 
san opposition to see as much of 
factual reason as of satiric perversity 
in the question phrased by a colum- 
nist, "What is the country's next big- 
gest industry after relief?** 

Brothars under the skia 

OUR political brethren never miss a 
chance to remind the public of the 
blundering inefficiencies of business 
men. Perhaps business men may be 
permitted a fleeting smile at the offi- 
cials in charge of the Jacksonville 
mattress factory. Its scheduled open- 
ing had to be hurriedly postponed* 
Not for any lack of naaterlala. There 
were quantities of cotton and ticking 
on hand and the employees were all 
ready to go to work. But somebody 
forgot to provide the needles. 




When an Engineer 

CONFESSES 

Here's what he'll tetl you 
about modern automobiles 

Automobile engines have greatly in- 
creased in size and horsepower. Since 
1925 those under $1000 have been 
stepped up 79%. Cars over $1000— 
50%, Cooling system design has been 
radically affected. The water passages 
in many modern radiators are not over 
* / 10 in* wide. Thus, because of greater 
engine-speeds requiring vastly more 
cooling, the dangers from freeze-up 
and rust are greatly increased* 

Safety from freeie-up and rust 

Safety lies in the use of an an ti -freeze 
which protects not only against freeze- 
up but also against rust and corrosion, 
Eveready Prestone reduces the corro- 
sive action of water — 95% on Cast 
Iron and Steel— 75% on Radiator 
Metals and Aluminum. As to freeze- 
up they are using Eveready Prestone 
in Little America j where G(f below 
zero is common - 

Make the Nose Test: Eveready 
Prestone, truly non -evaporating, is 
absolutely odorless. "Boil away" anti- 
f reezeSj on the other hand, can always 
be identified by a noticeable odor. 
Regardless of special "treatments/' 
claimed to decrease evaporation ^ they 
will evaporate rapidly whenever the 
engine is running at high speeds. 

Turn now to the back cover and 
read the guarantee — see, too, how 
little it costs to protect your car all 
winter long with E\'eready Prestone. 

TURN TO BACK COVER 
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The 

New"\brk Trust 
Company 

lOO BROADWAY 

40th St. & Madison Ave. Fifth Ave. 8c 57th St. 

CONDENSED STATEMENT OF CONDITION 

At the cltjsc of husintss, September 30, 1934 



RESOURCES 

Cash on Hand, in Federal 
Reserve Bank and Due 

from Banks and Bankers $67,279,709.99 

Unired States Government 

Securities , . . . . 83,591.454:70 

Reconstruction Finance 

Corptiraticm Nutcs . . 2,500,000.00 

Other Bonds and Securities 40,63Bp525 95 

Loans and Bills Purchased 1(X)J 55,482.06 

Accrued Interest and Other 

Resources . , . . . 2,787,270,69 

Mortgages OvvTicd , . . 3,31 5, 856 JO 

Equities in Real Estate , 551,373.85 

Banking Houses - Equitv 

and Leasehold . . ' 2,266,507.81 

Customers* Liability for 
Acceptances and Letters 

of Credit 3,819J0L63 

Liability of Others on Ac- 
cepts nces , etc . , Sold w i th 
Our Endorsement . , 



Capital 

Surpl U!i 

Undivided 
Profits 



LIABILITIES 
$12,500,000.00 
20,000.000.00 

. L7I4,545.n2 $34,214,545.02 



Reserves: 
For Contingencies 
For Taxes, In teres etc, . 

Deposits . 25t\441,94L74 



9,112.000.00 
1,895.426.91 



66,285.44 
$306,972,168.32 



Outstanding 

Checks ' 6aX]9,005.(X^ 256,450,946.74 

Dividend Pavahlc Sept cm- 
bo- 29, 1934 . • • 625.000,00 

Acceptances and Letters of 

Credit 4,607,964.20 

Acceptances, etc., Sold with 

Our Endorsement 66, 285. 44 



$306,972,168.32 



Mafdtt fl/ fkt Fidrfml Rr/ffiv Syttfm Mui ef ikt Nt*e Y^rk CUarmf^ H^utt AjiofiMfMm 



MAUCOLM P. AUDRtCH 

ARTHUR M. ANDERSOM 

J. P. AhrgjJJl Cifmpatty 

MOftTtMER N. BUCKKER 
Chairman &f fhf B&ard 

JAMBS COl-OATE 
Jamts B. Colgiitt & C&mpamy 

WILLIAM F. CUTLER 
Vt£t-Frtstdent 
Ameruan Braki Sk&e G" FJj. C^. 

FRANCIS B. DAVIS, JR. 
Pusfdtnt^ L'mnd Statts KuhbtrC^. 

BARRY P. DAVISON 
/. P. lA&rgan CT Company 



Trustees 

RUSSELL DUNHAM 
PresrJtnr, HmuUi Pffuder Comparn 

SAMUEL H. FISHER 
Ltfihfieid, Conn. 

JOHN A. GARVEH 

Shiarman Steriini 

ARTEMUS L. GATES 
Prtsidtni 

F. N. HOFrSTOT 
PfiSidtnt^ Pressed Sml Car Co. 

D. BREWSTER JEKNINGS 
Standard Oil Cq. ttf Ntu* Y^rk 



EDWARD E. LOOMB 
Prfsident^ Ltkigh VaUry Kaiir&ad Oj. 

ROBERT A. LOVETT 
Brou n Brothtrs Harrtman KT C&. 

HOWARD W, MAJtWELL 
Sm Y0Fk 

ffARRY T. PETERS 
Stu- York 

DEAN SAOB 

Sagt^ Gray, Tifdd *^ Stmi 

LOUIS STEWART, SR. 
York 

VANDERBtLT WEBB 

Milhank, Twud, H&pi CT WM 
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An AX ARCH rSof Abdera. the Greek sophist, 
a companion of Alexander on his cuinpaigns, 
disturbed the conqueror exceedingly one day 
with the reminder that there was an infinite 
number of other worldK which would always 
mock his ambition » This shock to his vanity so 
distressed him that he wept openly and lui- 
ashamed. 

"Do you not think it a matter worthy of 
lamentation," he asked, "that when there is 
such a vast multitude of worlds, w^e have not 
yet conquered one?" 

That regret, voiced three centuries before 
the Christian era, points a text for our dejected 
spirits today. 

Our world is still unconquered. 

Yet over and over again it is said by those 
who should know better that we have gone as 
far as we can go, that nothing remains to he 
done. Youth is put in a sorry way of believing 
that the pioneering which triumphed over phys- 
ical barriers went out of style with the con- 
quest of geographical frontiers* The young men 
and young women of this troubled era hear 
little about opportunities for exploring a w^hole 
new continent of ideas. Their elders have in- 
terpreted their own bewilderment in terms of 
chaos rather than of change. 

Let the cynic scoff. His defeatism cannot 
stand against the weight of history. No stage 
of civilissation can become a permanent stage 
so long as inquiring minds seek to know what 
lies beyond the veil of the future. No prophecy 
in the realm of industrial progress, no predic- 
tion of closed frontiers in the domain of knowl- 
edge, can be tolerated by a nation which has 
the will to live and grow. 

As this is written there comes across the desk 
a pamphlet published in England, entitled *'a 
list of 895 most needed inventions," most of 
which are suggestions from those who attended 
the "International Exhibition of Inventions." 
The list covers wants extending from household 
labor-saving devices to mercury arc rectifiers 
for large power stations. Is it too much to say 
that there is not an adult in the United Stat^ 
who cannot suggest upon the instant some im- 



provement he would relisli and buy.^ A million 
such? Ten million! Opportunities? Unlimitedl 

Who will make fog^flying safe? Who will fin<l 
the cure of a common cold? 

No matter the names of the individuals who 
solve these stubborn riddles, it is a certainty 
that imagination and enterprise will serve, as 
ever, as the dependalile guarantors of innova- 
tion. Prophets are not only honored in their own 
country but also in their own times. The pre- 
diction of the prefaV)ricated house is alread\' a 
fact, television is growing uj), and the exten- 
sion of the life span beyond 70 years is in realis- 
tic view. Medical science is gradually moving 
toward an ability to bestow three great boons 
upon tormented humanity — unlimited trans- 
plantation of parts of the human body* the com- 
plete conquest of bacteria, and full knowledge 
of how to keep healthy by eating proper food. 

Who will give the w^orld the key to duplicate 
the power of plantstomake thingsoutof sunlight? 
DifBcult as the answers may be, the odds are that 
they will stimulate further questing- The question 
mark, rather than the dollar mark, symbolizes the 
American urge to change life for the better. The 
problem is not to prevent the flow of ideas from 
petering out, but to keep the people adequately 
receptive to change. 

In his fascinating ''Horixons" Bel (leddes 
writes: 

Art* w'f ready foi' tlie <?haiipe!^ that are coiiung? The 
houses we live iti tt)m4irro\v wUl not nmcli rest'iiible die 
houses we live in totiay. Automobiles, railway trains* 
theaters, etties, industry itself* are undergoing rapid 
rliaiiges. Likewise art in ali its forms. The forms they pres- 
ently take will ujuloubtedly have kinship with the forms 
we know in the present; but this relationship will he as 
distinct, and probably as remote^ as that Ix^tween tht' 
horseless buggy of yestenlay and the present-day nii>tiir 
car* 

No more opportunities? Why, the trouble 
with the prophets of progress is that they don't 
go far enough. Tht^re is enough unfinished bus- 
iness lying around the world to give permanent 
employment to all its idle minds. 



Because of its three great economies, the 
Mimeograph process has won its place in 
the world. (1) Economy of speed, (2) econ- 
omy of costs, (3) economy of fine work- 
manship — these three things have made the 
Mimeograph a truly important factor in busi- 
ness and educational advancement. It serves 
because it saves. And it does finest duplication 
of all kinds of forms, letters, charts, bulletins, 
graphs, etc, when its most modern improve- 
ments are used to their full capacity. The same 
wizardry that produced the Mimeograph itself 
produced also the stencil paper and the ink. Get 
latest information concerning improvements in all 
three. Write A. B. Dick Company, Chicago, or see 
your classified telephone directory for local address. 
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Is Our Recovery Thesis Wrong? 

By WILLFQRD I. KING 

Professor of EGonomicap School of Commerce, New York Univeisifv 



WITH every man now paying tuition to the depresBion for a 
course in applied economics, it is pertinent to re-examine the 
meaning of some traditional terms and principles in the light 
of recent experience: 

What is ''unemployment''? 

Is the doctrine of high wages in the public in- 
terest? 

Do minimum wage law^ operate to favor only 
the better workers? 

Would unrestricted immigration encourage a 
state of chronic poverty? 

Would unemployment insurance encourage un- 
employment rather than cure it? 

Does not work sharing really prolong joblessness? 

Is government concentration on public works a 
logical stimulus to unemployment? 

To say that the answers to these questions may be as various as the 
individuals who make them is a suggestion of the difficulty rather than 
an implication of defeat in seeking the solution to the nation's per- 
plexing problems. For it is becoming a necessity of first importance 
that the country should proceed toward recovery with a clear under- 
standing of the paramount public interest at stake. The more the 
people discuss and debate the issues defined by the depression, the 
surer and wiser will be their conduct and guidance of their affairs, 

— The Editor 



The record-breaking shrinkage in 
employment recently experienced 
throughout the western world has 
called forth a tremendous volume of 
literature describing unemployment 
and proposing ways of eliminating it 
or alleviating its effects. Many at- 
tempts have been made to describe 
the causes of unemployment Too fre* 
quently, however, such discussions 
have been superficial and have failed 
to place this phenomenon in its proper 
economic setting — in other words, 
unemployment has been treated as if 
it had no relationship to the laws of 



value and price. Because of this sit- 
uation, it seems worth while to an- 
alyze briefly these relationships and 
thereby to show why the volume of 
employment is subject to such vio- 
lent changes. 

Unemployment is hard to define. It 
is^ however, relatively easy to dis- 
tinguish between the man who is 
working and the man who is idle. A 
certain amount of unemployment is 
necessarily with us even in the best 
of times because some persons are 
sickp some are shifting from one job 
to another, some are just out of 



school and have not yet found their 
places in industry, and some, because 
of physical or mental characteristics, 
are unemployable. 

In a large country like the United 
States, the proportion of the popula- 
tion unemployed for such reasons as 
these changes little Irom month to 
month or even from year to year. 
However, the total number of persons 
employed varies greatly from time to 
time. The first subject to be consid- 
ered is the reason for these fluctua- 
tions. 

One fundamental point almost uni- 
versally overlooked is that whether a 
man is employed or unemployed de- 
pends primarily upon the relation- 
ship between the price at which the 
prospective worker is willing to sell 
his labor and the price which a pros- 
pective employer is able and willing 
to pay for it. Even in the worst of 
times, the man who is willing to do 
any kind of work of which he is capa- 
ble for any price offered will find it 
difficult to avoid getting a job. How- 
ever, in times of severe depression, 
the pay obtainable may be far below 
the customary wage of the worker. 
In an overpopulated region, the wage 
may even be too low to cover the cost 
of an adequate supply of food. For 
example, in famine times in India 
men have gladly accepted employ- 
ment on public works at the equiva- 
lent of three cents a day. 

The fact that unemployment can 
develop on the grand scale witnessed 
in recent years in western Europe 
and the United States is explained 
primarily by the fact that wage rates 
have been controlled either by union 
rules or custom. In England, the 
unions set the standards of pay dur- 
ing the World War when the price 
level was much inflated. When the 
price level fell in 1920 and 1921, the 
rate which employers could afford to 
pay declined sharply, but the union 
rates were not lowered correspond- 
ingly. The English unions have been 
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strong enough ever since to prevent 
workers accepting lower rates of pay. 
The result has been that employers 
have hired only the most competent 
workers and the rest have been left 
jobless. 

The "high-wage'' theory 



IN the United States, labor unions 
are relatively weak, hence the vast 
amount of unemployment recently 
prevailing here cannot legitimately 
be laid to their influence, but must 
be ascribed almost entirely to the 
strength of custom and the preva- 
lence of the "high wage** fallacy. The 
fact that periods of high wages have 
been periods of prosperity has led to 
wide acceptance of the doctrine that 
high wages are the cause of prosper- 
ity. 

This doctrine, though entirely un- 
supported by evidence, has been advo- 
cated by leading industrialists, has 
been preached from the pulpit and 
from the White House, and has even 
been taught to many college classes 
in economics. Under the circum- 
stances, it is not surprising that both 
employers and employees are imbued 
with the idea that customary wage 
rates are to be maintained whether 
business is flourishing or stagnant. 

The result is that an employer who 
could afford to keep his entire force 
busy if he could reduce wages from 
$5 to $2 a day, does not dare even to 
suggest such a cut. Instead he lays off 
all but the most efficient 
workers and continues to 
pay $5 a day, or perhaps a 
little less, to a greatly re- 
duced force. Cities which 
are unable to raise funds to 
build needed new schools, 
bridges, subways, and so on, 
continue to pay prosperity 
wage rates to the limited 
force employed on such 
work, even though thou- 
sands of idle men are clam- 
oring for employment. 
When, in an effort to pre- 
vent suffering, these idle 
men are employed at "made 
work/' they are usually giv- 
en for part-time "work** the 
standard hourly rates pay- 
able in prosperous times- 
Prejudice against wage-cut- 
ting is indeed so strong that 
the householder who would 
gladly pay 20 cents an hour 
for a man to do odd jobs 
fears to offer the applicant 
for work less than the cus- 
tomary 50-cent rate. 

However, the volume of 
employment clearly depends 
on the relationship between 
wage rates which are ac- 
ceptable and those which 



are obtainable. If we look at the mat- 
ter in the large, it becomes obvious 
that if, in depression times, employ- 
ers can afford to hire 30,000,000 em- 
ployees at $1,200 each a year they 
could equally afford to hire 40,000,- 
000 employees at $900 a year each* 
Were the latter plan adopted, unem- 
ployment would disappear; produc- 
tion would be greatly increased; the 
goods produced could be sold much 
cheaper; and, therefore, the $900 
would soon buy nearly as much as the 
$1,200 bought under previous condi- 
tions. This logical and effective way 
of eliminating unemployment is frus- 
trated by the force of custom and by 
the high- wage fallacy. 

From what has been said, it is ob- 
vious that one way to stabilize em- 
ployment in this country is to devise 
ways to circumvent custom and coun- 
teract economic fallacies. Since labor 
is a commodity, as is capital, the price 
of any given grade of labor is evi- 
dently determined by the same laws 
that govern the prices of commodi- 
ties in general. During the period 
1929 to 1932, there was no marked 
change in the supply of labor avail- 
able in the United States, Evidently, 
therefore, the great shrinkage of em- 
ployment must have been due to a 
shift in the demand for labor. 

In the hypothetical case illustrated 
by the accompanying chart, the de- 
mand curve shifted sharply down- 
ward and to the left between 1929 and 
1932. Had the supply curve been hor- 



Actual 




kontal, the wage rate would have re- 
mained unchanged at 60 cents an 
hour, and the number of workers em- 
ployed would have fallen from 100,- 
000 to 40.000. 

However, the actual shape of the 
1929 supply curve was such as to pro- 
duce a fall of the wage rate to 50 
cents an hour and a reduction of the 
number of employed to 60,000 leaving 
idle only 40,000 of the original 100,- 
000 workers. Even this amount of un- 
employment never actually occurred^ 
because, as conditions grew worse, 
poverty compelled many persons to 
reduce the minimums which they 
were willing to accept for their work. 
This meant that the supply curve 
moved downward to the right to the 
central position shown in the dia* 
gram. In this position, wage rates 
were down to 44 cents an hour and 
80,000 persons were at work, leaving 
only 20,000 idle. 

If poverty among the working class 
had been more severe, the supply 
curve would have shifted still further 
downward and to the right, the wage 
rate would have fallen to 40 cents an 
hour and all of the 100,000 potential 
workers would have found employ- 
ment. Here we have in a nutshell a 
complete explanation of why the vol- 
ume of employment varies, and why 
an army of erstwhile workers have 
been idle. In passing, it may be noted 
that this explanation of unemploy- 
ment leaves no place for the techno- 
cratic theory that unemployment is 
the result of overproduction 
brought about by techno- 
logical improvements in our 
productive equipment. 

Minimum wages 
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Diagram illustrating the reason for a decline 
in employment for a given type of tabor 



THE diagram makes clear 
the effect of minimum wage 
laws upon employment. 
There is no reason to be- 
lieve that the enactment of 
such a law affects in any 
way the location of the de- 
mand curve for labor. Of 
course, proponents of the 
minimum wage assert that 
employers pay the added 
wage and increase the 
prices of their products suf- 
ficiently to offset the addi- 
tional cost. However, they 
fail to show where the po- 
tential buyers of the prod- 
ucts are to get any new pur- 
chasing power. If, there- 
fore, the purchasers of the 
products of one concern are 
compelled to pay more dol- 
lars for its output, they 
must reduce by an equal 
amount the»r purchases 
from other concerns. An in- 
f Continued on page 72} 



Watching Washington 

By FREDERICK SHELTON 
(Of the KipUngei SfaU) 



JiHE Washington situation on the whole seems to have 
improved a little bit from the business angle. T^ere is 
still much confusion of policy, and this will continue to 
retard recovery. But, if you view the tide rather than the 
waves or ripples, you can find signs that it is a rising 
tide. Here are some of the factors of betterment: 

1. Normal forces which always operate after a long- 
drawn-out deflationary period are workiBg in the direc- 
tion of recovery. 

2. There has been a general underpinning of the credit 
structure of the country, relieving much of the depress- 
ing force of threatened foreclosures and bankruptcies. 

3. There is a sort of stabilization of the dollar, as a 
de facto policy, but not publicly announced. 

4. A long deferred attempt is being made to reconcile 
and coordinate inconsistent policies back of various 
emergency governmental activities. 

5. The Administration, from President Roosevelt 
down, is showing a tendency to be somewhat more inter- 
ested in business revival, and a little less insistent on 
drastic reforms. 

THERE has been lack of a central 
Recovery and f^^iti^i^^iital policy looking to gen- 
eral economic recovery. Administra- 
The New DeoJ tion officials are realizing this, and 
are beginning to work toward such 
a central policy. This is not a new complaint. Outsiders 
have fretted about it for months and so have a few well 
known conservative members of the Administration. 

This weakness in the recovery program now is being 
talked about among the "liberals," the advocates of 
"managed currency," and even some of the "national 
economic planners." 

The Administration at the outset struck out in the 
direction of inflation, with "managed currency** as a 
device for control* The "managed currency" group es- 
pecially feels the need of a quick business recovery. 
Their whole theory is based on the assumption that 
business will respond to the stimulus of more dollars. 
So anything that is done to put a damper on business 
tends to discredit monetary tampefring as a general 
policy^ and therefore such business hampering measures 
are becoming alightly less popular in New Deal circles. 

IS Roosevelt changing? Is he turn- 
The President ^ more conservative? Some 

people think so, especially those 
who have contended all along that he is really a con- 
servative wolf in liberal sheep's clothing. I doubt if there 
is any fundamental change in his attitude. He seems a 
little more solicitous of business opinion, but this is a 
matter of method rather than purpose. He scolds less. 
He shows signs of patting business on the back in small 
ways. He may not trust implicitly the profit motive but 
he seems to appreciate more the practical necessity of 
stimulating private employment. He will not fraternize 
willingly with the "old crowd" which ruled business but 
will support new style capitalism which bends the knee 
to Government at Washington. 



The President seems to insist on making business 
trust Washington. But trust is a thing of the heart and 
mind, not a product of coercion. Business wants to trust 
Washington, but needs to be wooed, not scolded, and, 
above all, wants to be "sold" on some clearly outlined 
prospectus of Administration plans for recovery. Thus 
there is a stalemate. Things aren't going ahead as they 
should. Business is hesitant, and the President is petu- 
lant» There is need for a master psychologist to get the 
President and * 'business" together and smooth out the 
mental quirks which keep them apart needlessly- 



A Master 
Chart 



THE NEW DEAL at the start 
branched off in several different 
directions. AAA aimed to give farm- 
ers higher prices relative to non- 
agrieultural prices. But NRA boost- 
ed prices of the stuff farmers had to buy. Wages were 
raised by codes but purchasing power was lacking to buy 
the products of higher paid workers. Profits lagged and 
tax payments lagged at a time when more revenues were 
needed to finance relief for millions of unemployed. 
Higher prices added further to relief costs. Processing 
taxes were extracted "painlessly" from consumers but 
consumers' dollars were limited and so were used for 
cheaper foods. Threats of reforms and socialistic ven- 
tures like TV A made capitalists fear to invest and so 
capital goods industries failed to revive. Devaluation 
and the gold policy sought to raise commodity prices but 
scared capital so that bank credit and the capital goods 
industries failed to expand. Government underwrote 
billions in mortgages and institutions which will involve 
huge losses unless increased profits make these loans 
good. Some parts of the New Deal contemplated an 
economy of scarcity while others contemplated an 
economy of plenty. AAA preached reduced production 
to force higher income while TVA rests on the theory 
that lower selling prices will increase volume and there- 
fore ultimately produce more net profit. So there is con- 
fusion, inconsistencies, conflicts, and retardation. Clear* 
ly a master chart is called for. 

DONALD RICHBERG is now head- 
Ricllbor^ -i^^ drafting such a 

master chart* He is chairman of a 
committee composed of Secretary Perkins^ Secretary 
Ickes, AAA Administrator Davis, FEHA Administrator 
Hopkins, and NRA Board Chairman Williams, the duty 
of which is to advise the President on how to coordinate 
emergency recovery policies. These will constitute a sort 
of "privy council" to the President. They have a tough 
job. But the attempt will be helpful. It would be too 
much to expect that all conBicts can be smoothed out in 
actual operation. 

ONE of the most troublesome 
Th0 N0W NRA angles of the attempted coordina- 
tion will be NRA. Cutting through 
the maze of publicity and official announcements it seems 
fairly clear to me that not much will be done about NRA 
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unUl Congress acts on new legislation* Interim moves of 
the new KRA Board under Clay Williams and the policy 
advisory committee under Richberg will mark the course 
of administration plansp however, and therefore should 
be observed carefully. 

The Johnsonian NRA is to be "demobilised.*' Competi- 
tion is to be encouraged. Price-fixing and production 
control devices of codes will be relaxed, formally or by 
default. Labor provisions of codes will be preserved to 
prevent "sweating" and to put all units on an equitable 
basis of competition. The new officials on the whole are 
pro4abor, pro-unionization, but show a commendable at- 
titude of holding extremists in check. 

Arbitrary jacking-up of wages under the increased- 
mass-purchasing-power concept will be less stressed. 
More attention will be paid to what particular employers 
can afford to pay to operate profitably. There will be, in 
short, a more realistic approach. 

In general, drastic changes will be few. Thus NRA will 
remain in a state of transition for the next six months. 
Industries will find that there is no substitute for well 
organized trade associations which can do much for 
business that Government can't possibly do. 

NRA remodeling, plus the move to- 
The New ward general coordination, brings 

to light a sort of "new right wing," 
"Right Wing" meaning somewhat "right" of "left 

wing;" Old-line conservatives re- 
gard Richberg and his fellow thinkers as "left," but there 
is a sort of private consciousness within the Richberg 
group that they are the "new right wing" as distinct 
from the school of regimentation and those hardy en- 
thusiasts who think in terms of bureaucratic direction 
of everything from Washington. So "national economic 
planning'' is having a bit of a set-back* And there are 
new outcroppings of realism and moderation among 
other Roosevelt advisers. 



Agricultural 
Adjustment 



CROP acreage and farm production 
will be adjusted slightly upward 
next year. 

AAA policy still will be aimed at 
control of production within the 
limits of prospective market demands, however. 

Prices of the seven original "basic commodities" rec- 
ognized by law have almost reached the "price parity" 
stated in the law as the official goal of agricultural ad- 
justment legislation* There will be pressure, therefore, 
to reduce or eliminate processing taxes now imposed to 
make up to the farmers the difference between market 
prices and "parity" prices. 

The spirit of AAA now appears more friendly toward 
the agricultural trades which it regulates* The persecu- 
tion complex cropped out in much of the earlier dealings, 

HOME REPAIR and improvement 
Home business booked through the Fed- 

eral Housing Administration seems 
BSodornizCltioil to be exceeding earlier conservative 
estimates. It now looks as if new 
business of this character will reach $500,000,000 as a 
minimum and $1,000,000,000 as a maximum in the next 
12 months, 

November will mark the beginning of the official cam- 
paign to promote new home construction. This phase 
probably will lag but ought to begin showing substantial 
results a year hence. Housing statisticians still show 
that it is cheaper on the average to rent than to buy or 
build, and insist that a building boom never has ma- 
terialized unless the reverse is true. 

There is criticism of the Government's housing pro- 
gram among building trades people on the ground that 



too much ballyhoo has been directed toward the need for 
creating employment instead of making people want the 
comforts and enjoyment of better homes. 

A COMMON plaint of business Is 
MonetOTT ^^^^ monetary uncertainty must be 

removed ; that the value of the dol- 
Realism lar must be officially Exed. The fact 

Is that the dollar has been stabilised 
for months without public announcement Actually there 
seems to be a definite intention of the Administration to 
refrain from further tinkering with the monetary unit. 
This reflects somewhat the growth of realistic thinking 
in official circles. It reflects a waning of enthusiasm for 
the commodity-dollar doctrines of Professor Warren, 

It would be a mistake, of course, to assume that there 
will never be any further revaluation of gold or silver. 
The Government is not burning its monetary bridges be* 
hind it Higher prices, especially for farm and other raw 
commodities, still is administration policy. And some 
serious breakdown of prices could, Buxd probably would, 
prompt the Government to lessen arbitrarily the pur- 
chasing power of gold or silver or both. Therefore no 
public pledge to stabilize is expectable in the near future* 
But for most practical purposes there is now less reason 
for nervousness over monetary uncertainties. 

HIGHER prices are not just a f er- 
Higher Prices y^m hope of the Administration. 

They are essential to the success of 
many major undertakings of the Government. The re* 
covery program is built on prospects of higher prices. 
Prices must rise, profits and tax revenues must increase 
or else the program will be thwarted at the outset or will 
crash badly in the end. 

This calls for a basic policy of inflation, "controlled" 
inflation^ of course, in the language of official Washing- 
ton* This basic policy, this simple fact» is more of a guide 
to what is going to happen than all the learned treatises 
on manifestations of the inflationary phenomenon. High- 
er prices are necessary for the Government to avoid 
huge losses, and a general smash, due to commitments 
and contingent liabilities amounting to billions of dol- 
lars* I refer to the commitments, underwri tings, and 
moral liabilities back of loans and obligations of RFC, 
AAA, FCA, HOLC, FDIC, FHA. CCC, FSUC, and other 
agencies taking part in the general credit underpinning 
operations of the government 



Removal of 



THE Government has effectively re- 
lieved debt pressure on a large 
scale. This constitutes a powerful 
Debt Pressure preventive against recurrence of 
such panicky credit conditions as 
prevailed in 1932 and 1933, It should prevent a complete 
collapse even if business should go into a new slump. But 
this very credit bolstering is the prelude to inflation. 

The foundation for inflation is well started. It will be- 
gin to show above ground so that all can see it a year or 
so hence, according to some of our best monetary 
analysts. The length and severity of the period will de- 
pend on many factors such as skill of the Treasury in 
government financing, progress toward a balanced bud- 
get» and capacity of industry to absorb idle workmen. 



GOVERNMENT credit is amazing- 
ly good. Individuals don't seem 
eager to invest in government bonds 
but banks and institutions which 
don't need to worry much about the 
purchasing power of dollars continue to buy them. Ap- 
parently the public debt can be increased by many bil- 
lions more if the financing is carefully handled. If the 



Government 
Financing 
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bond market starts to crack, the Treasury can support 
pricea by use of its stabilization fund. Or it can coerce 
Federal Reserve Banks into buying whatever amounts 
are necessary. 

INFLATIONISTS in the next Con- 
Central Bank Eress will make a drive for the 

establishment of an ofiicial central 
government bank which could issue unlimited amounts 
of paper money in exchange for unlimited amounts of 
government bonds. The Administration probably will 
block this in its bald form but some compromise is likely 
which will legalize stricter control of the Federal Ke- 
serve Banks by the Government, The Government now 
has virtual control over the Reserve system by indirect 
means and by virtue of the subservience of all but one 
or two members of the Federal Reserve Board to the 
Secretary of the Treasury, Thus the Reserve system 
win march with the Government along the road of infla- 
tion. The proposal for a separate central bank, never- 
theless, will be the principal inflationary theme in the 
next session of Congress. 



Flight of 
Capital 



THE scurrying of investors to shift 
their capital out of California on 
the threat of election of a socialist 
governor suggests what may hap- 
pen on a much bigger scale if owners 
of liquid capital become convinced that Congress and the 
Administration are intent on further punitive measures. 
For the past several weeks there seems to have been a 
steady trickle of American capital into foreign coun- 
tries. Many millions probably have moved from New 
York to Montreal in the form of stocks and bonds and 
other intangibles. The Government may try to stop this 
if the movement gets more serious, but experience in 
other countries shows that ways can always be found to 
get capital out of a country. I mention this as one of the 
influences which will tend to check extreme ant i- capital 
measures at both the Capitol and the White House. 

RELIEF for from four to five mil- 
Cost of Relief ^^^^ families, plus a billion a year 

for public works, plus half a billion 
for farm subsidies, plus three-fourths of a billion for war 
veterans, plus interest payments on the public debt of a 
billion a year — these constitute extraordinary items 
which make budget balancing so hard to achieve. In ad- 
dition there is the mounting cost of operating the regular 
permanent agencies of the Government. And new charges 
on the Treasury may be authorized in the next Congress 
with the adaption of unemployment insurance and old 
age pension schemes. 

Revenues sufficient to carry this load would have to 
be nearly double what they now are. These figures are 
rough estimates, of course, but are supported by cur- 
rent trends and plans now in mind. They account for the 
prevailing opinion that the budget will be far from 
balanced in the fiscal year 1936. 

AFTER the elections you will hear 
Taxes more about Administration plans 

for new taxes. The total tax burden 
may not be greatly increased by the next Congress but 
ways will be found to redistribute some more of the 
wealth of certain classes of taxpayers. Most of the 
present special excise taxes will be continued beyond 
their expiration date, and possibly a few such taxes will 
be added. The general sales tax as a device for cashing 
in on inflation is theoretically favored by many officials 
but probably can't clear the hurdles of political objec- 
tions in Congress. 

Washington is now beginning to take notice of the 



whirlwind propaganda emanating from Dr. Townsend in 
California aimed at a general federal sales tax to pro- 
vide pensions of $200 a month for all dependent persons 
more than 60 years old. Five million voters probably will 
be backing this plan in the n^t Congress. It will not be- 
come law but will create a sensational issue comparable 
to the "bonus marches" of recent years. 



Legislation 
Ahead 



IN addition to revenue legislation 
and the voting of appropriations 
the next Congress will round out 
the program of reform and remedial 
legislation- 
Some new moderate plan to succeed the discredited 
NRA will be adopted, relaxing antitrust laws somewhat 
but keeping a strong curb on business conduct. 

The Bank Deposit Insurance Act will be revised, with 
provision for greater federal control over all banks. 

Social legislation, including unemployment insurance 
and old age pensions, is definitely on the docket. 

Something will be done to clear the way for rehabili- 
tation of railroads, but the ambitious program now be- 
ing formulated will fall short of complete adoption. 

A new aviation program will be given statutory au- 
thorization. 

Likewise present ship subsidy provisions will be re- 
considered and probably revised. 

The *'Tugweir* food and drug bill will be up again. 
Propaganda for the bill is already being turned out by 
Department of Agriculture advocates. 

Employers and labor unions will clash over attempts 
to strengthen collective bargaining laws. The net result 
probably will be amplification of the National Labor 
Relations Board's authority to settle labor disputes. 

The 30-hour-week bill will be an issue from the out- 
set of the next session. But labor is not as solidly for 
the bill as appears on the surface. Administration luke- 
warmness probably will prevent enactment. 

Funds available for more federal public projects prob- 
ably will be used up by the end of 1935. But Congress 
can be expected to provide another billion dollars or so 
to continue the program. 

IT looks as if the spending com- 

Xhe Next ^^^^ ^^^^ dominate the new Con- 

gress which meets in January, The 
Congress nonchalant tossing out of billions 

during the first two years of the 
New Deal will have given Congress a taste for more. 
The President will have a ticklish job of holding Con- 
gress in leash. It would not be surprising if events shape 
around to make Roosevelt appear relatively the cham- 
pion of conservative thought in some respects in contrast 
to a rampant Congress. 

He will be able to discipline the House in one way or 
another. But in the Senate there will be four or five of 
the Huey Long type instead of one, and this will tax the 
President's capacity for legislative manipulation. 

IN the next Congress emergency 
Political rubber stamp legislation of 1933 

and 1934 will begin to meet the 
Kealignment test of more deliberative legislative 

processes. Opposition of the Repub- 
lican Party, as such, will not make much of a dent in 
the Roosevelt program, A more fundamental opposition 
may develop, however. For the first time in three dec- 
ades issues are being shaped which will go to basic con- 
cepts of political philosophy and which will cut squarely 
across both major political parties. The year 1935 prob- 
ably will mark the revival of a popular interest in prin- 
ciples of government comparable to that aroused by the 
conflict between Hamilton and Jefferson. 



Interpreting Section 7ci 



Br WALTER J. KOHLER 

President Kohler CompanY 



If the Kohler strike has received more attention than 
the numbers participating would explain, the reason is 
not that the issues involved are unusual; rather, it is 
because issues that are nation-wide in their applica- 
tion and importance have been dramatized by events in 
Kohler. 

The paramount issue in the strike at Kohler, as in 
many other controversies now raging, involves the in- 
terpretation of Section 7 (a) of the National Industrial 
Recovery Act The American Federation of Labor claims 
that this section gives the majority the right to repre- 
sent all employees. Kohler Company believes that the 
same law that gives the American Federation of Labor 
the right to represent its members, also assures other 
employees the right to have representatives of their own 
choosing and guarantees to each individual the right to 
bargain for himself if he prefers. 

The personnel relations in the Kohler organl:sation 
and the cooperating part the company has played in the 
development of Kohler Village have for years been re- 
garded as liberal and enlightened. Hence, the outbreak 
of a strike at Kohier has puzzled many. Business Week^ 
in its issue of August 18, hazarded the following ex- 
planation: 

"Kohler is paying the penalty for being conspicuous. 
Just because conditions here were held up as ideal, con- 
quest of Kohler Village became the glittering ambition 
of the American Federation of Labor organizers. Could 
they win a victory here, it 
would add enormously to 
union prestige, make vic- 
tories elsewhere easier. 

"More sinister would be 
the inevitable inference 
that violence wins." 

In the middle 'Nineties, 
when 12-hour shifts repre- 
sented the nearly universal 
practice, Kohler Company 
inaugurated 8-hour shifts 
on its furnaces, and later 
the company reduced the 
hours to six. 

On certain difficult and 
trying jobs, the company 
some years ago established 
a four-hour working day, 

A workmen*s compensa- 
tion plan was put into effect 
by Kohler Company long 
before any state had passed 
a workmen's compensation 
law. 

Wages at Kohler have 
been for years higher than 
prevailed in surrounding 
communities; higher than 



FOR YEARS Kohler ViUage and the Kohler 
plant near Sheboygan. Wis., have symbolized a 
beneficent and productive partnership between 
management and workers. Stories have been 
told of the American Club maintained by the 
Company for single men among its employees; 
of the citizenship training for adults provided in 
the schools: of Kohler s early adoption of work- 
men's compensation and a thrift plan to encouf * 
age saving by workers. 

For these reasons news of a particularly violent 
strike at Kohler came as a dramatic shock. Why 
should Kohler, of all places, be torn by disorder 
and bloodshed? 

In this article Walter Kohler answers that 
question 

His statement is significant not because con*- 
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treating members of the 
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picicet Une for «orc feet free of charge 
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ditioos at Kohler were unusual but because they 
were not. 

This strike, like many others which have 
shaken the country recently, was the result not 
of unsatisfactory conditions but of a clause in 
the Recovery Act. 

That clause states that employees shall have 
the right to bargain collectively through repre- 
sentatives of their own choosing. 

The National Labor Board has interpreted this 
to mean that all employees shall be represent- 
ed by men chosen by the majority. Many em- 
ployers, and many employees, feel that this is 
not a proper interpretation. 

Although court action is expected to clear up 
the situation, no cases have been heard and no 
decision handed doMm. 





A few of the weapons that were collected when author- 
ttiea drove out the pickets 



Few of those who picketted or attacked the plant had ever 
worked for the Kohler Company 



the average in Wisconsin factories ; as high as any com- 
pany paid, and much higher than most, in our own indus- 
try. 

In accident prevention and working conditions com- 
petent critics regard the Kohler plant as advanced and 
admirable. 

Continuity of employment and income was particularly 
sought in the company's employment relations. Through- 
out the 'Twenties, the members of the Kohler organiza- 
tion averaged 50 full weeks' employment a year. During 
the depression Kohler Company, soiely to provide work 
and thus keep larger numbers off public relief ^ has con- 
tinued manufacturing far more goods than the market 
could absorb and has built up enormous inventories. 

Residential building, the company's main dependence 
for its market, dropped to about ten per cent of what it 
had been in 1928. The entire plumbing industry's sales 
for the first six months of this year were actually 34 per 
cent less than in the corresponding months of 1933. 

Back to 1 929 wages 

UNTIL February, 1931, when hours were slightly re- 
duced, the organization continued to work full time, and 
with the full enrollment in the factory. Not until Janu- 
ary, 1932 p were wage rates reduced. A further reduction 
was made in January, 1933. But in August, 1933, wages 
were again increased and since then the minimum wage 
has been the same as in 1929, while rates above the mini- 
mum are nearly at the 1929 level. 

In July, 1933, the plumbing fixture industry submitted 
to the Government a code providing a minimum wage of 
40 cents an hour (35 cents in the South) and a maximum 
working week of 40 hours. Although this code was not 
finally approved until January, 1934, Kohler Company 
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put the wage and hour provisions into effect August 1, 
1933. Ninety-five per cent of Kohler employees were re- 
ceiving more than the minimum wage and their rates 
were correspondingly increased. 

The company has lost large sums of money each of the 
late years, and this increase in wages increased the 
losses. 

The unprecedented severity and length of the depres- 
sion forced ua to choose between laying off large num- 
bers of men or spreading work on a short schedule of 
hours. So long as we could, we chose the latter alternative 
as the lesser evil to the men, although it was more costly 
to the company. The reduced earnings of employees gave 
us, however, the greatest concern, and we tried in every 
way to help them meet their problem, even to the extent 
of continuing operations which we well knew sound bus- 
iness judgment could not justify. 

Finally, in the fall of 1933, it became absolutely im- 
perative to close down some departments and equipment. 
This required a reduction in the force and also in the 
hours of the men still employed. 

This was not of our choosing. The company was forced 
to put some limit on its manufacture of goods for which 
no market existed or, with inventories already excessive 
and rapidly mounting, the time was in sight where there 
would be no work for anyone. 

There was no discrimination against union men in the 
lay-offs. This is somewhat indicated by the fact that 
among seven union witnesses at the recent hearing con- 
ducted in Sheboygan by the National Labor Relations 
Board, one had by his own choice quit his job with the 
company and three, including the president of the local 
union, had been kept at work. Three had been laid off. 

Among the exhibits introduced by the union at this 




Dumping of coat cars consigned to the company threatened the water supply and fire 
protection, not only of the plant but of the village as well 



same hearing was a statement^ resembling an affidavit 
in form but not sworn to, making certain allegations re- 
garding the Kohler Workers* Association. It was signed 
by 125 persons, presumably union members. Of these 35 
were persons who had been laid off, but &0 had been kept 
at work. On the other hand, non-union men, including 
numerous members of the Kohler Workers* Association 
which the A, F. of L, union wrongly describes as a "com- 
pany union," were among those laid off* 

While the Government and the industry were perfect- 
ing a code, representatives of the American Federation 



of Labor began organizing a local in Sheboygan known 
as Federal Labor Union No. 18^545. The company did not 
oppose or interfere with the organization of this union. 
It met with the representatives of the union each time 
a meeting was requested. Hiree meetings were held with 
them last autumn. 

At the first, October 4, 1933, the union committee con- 
fined itself to asking us to take back, as soon as we could, 
some of the men who had been laid off* 

Machiiiery for collective bargaining 

THE union proposal at the second meeting, November 
21, was to "set up machinery for collective bargaining." 
They were informed that they should set up their own 
machinery for representing their members and that we 
would meet with whatever committees they established. 
This was apparently acceptable, and they indicated that 
at the next meeting they would present grievances. 

At the next meeting, November 29, however, no griev* 
ances were presented as to wages, hours, or working 
conditions, but instead a demand was submitted that the 
union should have the sole right to represent Kohler 
employees in bargaining with the company. The com- 
pany representatives did not agree to this demand. They 
also declined to join with the union in referrmg this ques- 
tion to the National Labor Board, on the ground that 
the company could not submit to arbitration the rights 
of non-assenting employees who either wanted other 
representation or preferred to bargain for themselvra as 
individuals. In a letter to the union bargaining commit- 
tee, December 2, the company confirmed and summarized 
its position on this question in these words : 

Th^ law clearly gives Individual employees, or groups of 

employees, fuU freedom of 
choice as to how and by whom 
they will be represented In 
bargaining with their employ^ 
ers. 

We cannot deny our work- 
ers their right by agreeing to 
bargain with any one group 
to the exclusion of other 
groups or individuals. Conse- 
quently, we will continue our 
practice of bargaining collec- 
tively, through representatives 
of their own choosing, with 
any groups of our employees 
which may approach us^ we 
will also negotiate with any 
individuals who choose not to 
affiliate with any group. 

At no bargaining meet- 
ing up to this time, it should 
be noticed, had any griev- 
ances been presented for ad- 
justment Alleged griev- 
ances had been discussed 
but once, at a hearing Octo- 
ber 11 before the NRA 
Compliance Director for 
Wisconsin, After that the 
complaints were referred to 
Washington, but, we under- 
stand, not docketed, presumably because no case had 
been made out. 

From November 29, 1933, to June 18, 1934, the com- 
pany had no further direct communication from the 
union, no request for another meeting. Then a letter 
came, dated June 18, enclosing a proposed memorandum 
of agreement in which were embodied 14 demands* On 
July 6 company representatives and the union committee 
met to discuss these demands. Then, by mutual agree- 
menti the company, on July 11, stated in writing its posi- 
( Continued on page 6SJ 



Union Proposals and Kohler s Reply 



A,F. of L Umon Propoaal 

L That th0 prlnclplB of col- 
lective bargaining for work- 
ing conditions and wages be 
rocognlxed fully by the Com- 
I>any, in conformtty with 
Section 7 (a) of the National 
Industrial Recovery Act* 

2<i The Company agrees to 
confer with a conference 
committee named by Federal 
Labor Union No. 18,545 on 
any and all matters attecting 
the workers^ of the Kohler 
plant. 

3. Seniority In their custom- 
ary work and posltioils shall 
be assured all employees. 
Thia meana that when re* 
ducin§^ the force^ employees 
hired last shall be laid off 
first; when increasing the 
force, those laid oft last shall 
be re-employed first 

Am No employee shall be dls- 
charged , demoted or other- 
wise disciplined except for 
just and sufficient cause, and 
only after a hearing^ in case 
any employee affected de- 
mands such hearings. 

5» A week's work shall be 
not more than thirty (30) 
hours. Not more than six 
hours shall constitute a 
day's work. Not more than 
five days in any calendar 
week shall constitute a 
week's work. Provided that 
exceptions to the above may 
be arranged between the 
representatives of the work- 
ers and the management in 
cases of operations which 
cannot be interrupted with- 
out damage to the product. 
Provided further, that the 
hours of labor for employ- 
ees engaged on what is rec- 
ognized as extra-hazardous 
work shall be determined by 
agreement between the rep- 
resentatives of the workers 
and the management. 

S> HImployees laid off since 
August 15, 1933, shall be re- 
turned to their positions as 
soon as possible, and before 
others are afforded employ- 
ment. To facilitate such re- 
employment, the Company, 
in agreement with the Com- 
mittee, shall, if necessary to 
effect the employment of the 
greatest number, arrange 
for a general work period of 
less than thirty (30) hours 
per week. 

7. Employees shall be clas- 
sified in four groups; Com- 
mon labor, semi-skilled, 
skilled, extra-hazardous. 



KoUtr Co. Rsply 

%m Kohler Cop hai signed car- 
tlflcatea of compliance with 
the several NHA codes cov- 
ering Its lines of manufac- 
ture, and will continue to 
recognla^e the right of Its em- 
ployees to bargain individu- 
ally or collectively In full 
conformity with Section 5 
(a) and Section 7 (a) of the 
NIRA. ( 

2- The Company will contin- 
ue its practice of conferring 
with individual employees, 
any groups of employees, or 
their chosen representatives. 

3« When it is necessary to 
reduce or increase the force, 
such human relationships as 
married men with families, 
home obligations, and de- 
pendence on this Company 
for employment, will be con- 
sidered, as well as seniority, 
skill and efficient service, 

4, The right of an employee, 
long recognized in practice 
by this Company, not to be 
discharged, demoted or oth- 
erwise disciplined except for 
Just and sufficient cause and 
then only after a hearing, 
will be preserved. At such 
hearing the employee can be 
represented by anyone he 
chooses. 

5rf As provided for in NRA 
codes under which the Com- 
pany is operating, no em- 
ployee will be permitted to 
work except in emergencies 
in excess of 40 hours in any 
one week or eight hours in 
any 24 hour period or regu- 
larly in excess of six days in 
any seven-day period. On op- 
erations regarded as extra- 
hazardous the Company will 
continue to observe short op- 
erating schedules. The Com- 
pany is willing to confer at 
any time with any employee, 
group of employees or their 
chosen - representatives re- 
garding schedules. 

6. When the Company's 
business permits, employees 
laid off since August 15, 1933, 
will be offered employment 
before new applicants. . . * 
The Company cannot com- 
mit Itself to keeping large 
numbers of men at work 
on uneconomical schedules. 

7, The Company is engaged 
in a number of technically 
unrelated industries and 
produces many thousand dif- 
ferent articles, involving 
tens of thousands of differ- 
ent operations. The complex- 
ity of these operations, and 
the various degrees of train- 
ing, experience and skill re- 



A, F. of L Umon Fropoaol 

8* Upon acceptance of thti 
agreement by the Company 
and the representatlvei of 
the workers, each party 
ihall immediately appoint 
two representatives to make 
a ctaes Ideation of occupa- 
tions In the plant and deter- 
mine wage rates for the dif- 
ferent classes of work* 

3. The minimum hourly rate 
for common labor shall be 
66c. 

10. All rates on piece work 
shall be 30 per cent higher 
than the minimum rates on 
day work. 

11 . When, in cases of emer- 
gency, It becomes necessary 
to work overtime, time and 
one*half shall be paid. Work 
performed on New Year*s 
Day, Christmas Day, Memo- 
rial Day, Independence Day, 
or days celebrated as holi- 
days, shall be paid for at 
double time rates. No work 
sha]l be performed on Labor 
Day. 

12. No employee shall suf- 
fer a deduction from his 
compensation for faulty 
work, unless it be deter- 
mined by his representatives 
and the employer that such 
defection was due to gross 
negligence or willfulness, 

13. In case a satisfactory 
adjustment of any grievance 
or controversy cannot be 
reached between the parties 
to this agreement, the dis- 
pute shall be referred to ar- 
bitration. Each party shall 
choose two representatives. 
If these four cannot agree, 
they shall select a fifth mem- 
ber to the Board of Arbitra- 
tion as its Chairman. Any 
arbitrable points in conten- 
tion shall be determined by 
the chairman. 

14 .This agreement shall re- 
main in effect for six months 
from date of execution. Un- 
less either party serves no- 
tice at least 30 days before 
its expiration, of a desire to 
modify the agreement, it 
shall automatically be con- 
tinued in force until changed 
in accordance with the pro- 
visions herein stated. 



Kohler Co. Rtply 

quired necesiltate many di- 
verse c lass tfl cations* 

8. These many classifica- 
tions of operations demand, 
In fairness and Justice to 
the meHi rates of compensa- 
tion commensurate with the 
degree of training, experi- 
ence, skill and other factors 
Involved. The Company will 
continue to apply this prin- 
ciple. If at any time any In- 
dividual employee or group 
of employees should feel that 
an inequitable condition ex- 
ists, the Company will con- 
fer with them or with their 
chosen representatives. 

8- The various codes under 
which the Company is op- 
erating provide for a mini- 
mum hourly wage of 40 
cents. , , , The overwhelm- 
ing majority of Kohler em- 
ployees — approximately 95% 
— are on a higher earning 
basis than the minimum. 
Adverse business conditions 
. , * make it necessary for 
the present to observe the 
40c Code minimum, 

10. Piece rates will permit 
earnings of at least S0% in 
excess of the 40c minimum 
hourly day rates. 

1I« When in case of emer- 
gency it becomes necessary 
to work overtime, time and 
one-half will be paid. For 
work performed on New 
Year's Day, Memorial Day, 
Independence Day, Labor 
Day, Thanksgiving and 
Christmas, time will be paid 
for at double rates. This is 
now the practice. . . . 

12 - In case there is a ques- 
tion as to the causes of 
faulty work, the employee, if 
he chooses, can designate a 
representative to act for him* 

13« Should occasion arise 
where a satisfactory adjust- 
ment of any question affect- 
ing any individual employee 
or group of employees is not 
reached by the regular pro- 
cesses of negotiation, the 
Company will consider with 
them or their chosen repre- 
sentative other means that 
may promise a fair and am- 
icable solution. 

14. In the event that any 
change becomes necessary 
in the arrangements affect- 
ing the employees as out- 
lined herein, the Company 
will gladly discuss the ques- 
tions with any individual 
employee or group of em- 
ployees or with their chosen 
representatives. 
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Customers 



"Perhaps J am overly cautious** 



XEARS ago I advertised— I am ready to try anything 
once. However, my last sales advertisement published 
in New York City newspapers in 1925 almost caused a 
riot in front of my store on Union Square, Police re- 
serves had to be called out to prevent the crowd from 
breaking windows and otherwise wrecking the place in 
its efforts to get inside the store which was already so 
full of customers that people were likely to be hurt. 

That day I decided I couldn't afford to advertise be- 
cause my store was not big enough to handle the busi- 
ness advertising brought to it. 

We made the store bigger. By March, 1926, it was six 
times larger than it was in 1925, On Wednesday I ad^ 
vertised in the newspapers that the additional space 
would be '*Ready Soon." I planned to advertise the for- 
mal opening of the enlarged store the next Monday, but 
in the meantime to open the new floors to any customers 
who might come in so that the new employees could get 
some practice in their jobs* 

By Friday the new portion of the store was doing a 
capacity business, Saturday we had to hire more help* 

"Mr* Klein, if you do any more advertising we'll need 
the whole police force to help you run your business/' 
said the police inspector of the district, 

I have not advertised since except to let people know 
twice a year in September that the store will be closed 
for Rosh Hashana and Yom Kippur, I am a peaceful and 
law-abiding citizen. 

People ask : "Why don't you build a store so big that 
you'll need advertising to fill it ?" 

That was not my idea of running a business when I 
opened my first store in a little second story room at 
No, 81 Bleecker Street in 1906, and it isn't my idea now. 
My plan then was to have just enough space to take 
care of my customers and to pay no more rent than the 
demands of those customers made necessary. That is 
still my plan. 

Perhaps I am overly cautious and lacking in ambition 
but I have always felt that a bird in hand is worth two 
in the bush. The customers I did not have never have 
worried me, nor have I ever lost sleep over business I 
didn't have but might get* 



SOME years ago the marchandiie manager 
ol a great New York deportment store told 
the editor of this magazine: 

''We're more concerned with Klein of 
Union Square than with any competitor on 
Fifth Avenue or Fifty- Seventh Street. Maybe 
he's nearer right in his ways than we are- 
Anyway he worriee and intereets us/' 

Certainly S. Klein is a remarkable mer- 
chant In 25 years his business has grown 
to an annual volume of $25.000,000- His 
methods, explained here, work in his town. 
They might not work in yours but his story 
offers additional proof that the "little feUow" 
with an idea and courage need lay no flowers 
on the grave of Opportunity 



During the 28 years that I've been running a store I 
have seen many men open small shops just as I did, 
make a go of the small shop, and then decide that all 
they needed to make twice as much money was twice 
as big a store. A few of them guessed right but most 
of them guessed wrong, largely I believe because they 
thought too much about getting new customers and too 
little about keeping their old ones. 

It may seem obvious to say that, after all, the growth 
of a business depends on the demand for its services and 
not on the hopes and ambitions of its proprietor. Yet 
eight men out of every ten who go into business for 
themselves and enjoy some initial success completely 
forget this. They start out with a good plan. Then they 
get ambitious and think up a grander, more imposing, 
plan. Such plans are invariably based, not on the de- 
mand that is, but on the demand that might be IF — 

Meeting the demand only 

I HAVE left all '^if 's" out of my business* Before I add a 
foot of new space or hire one new girl I have to know 
that the demand has preceded and created that par- 
ticular need. When I stopped advertising, the store had 
150,000 square feet of floor space; now it occupies 400,- 

000 square feet. Customers on hand ready with cash to 
buy, and not S. Klein, forced that expansion. 

When we did advertise I wrote my own copy. Its chief 
merit, if it had any, was understatement of the truth, 

1 have always believed that a surprised customer is bet- 
ter than a disappointed one, or better ^ven than a 
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By S, KLEIN 

"On the Square ' 



merely satisfied one. The (nistomer who finds a $15 vahie 
when you promised only $10 is going to stay a customer 
a loi^ time and also bring in other customers. And it 
costs the merchant nothing to build up his business in 
this way. 

The best advertisement I ever wrote was an accident. 
The subject was a sale in which the customer, in paying 
for a purchase, was to deduct $4 if the price tag was 
more than $25; $3 if it was more than $15; $2 if it was 
more than $5» and $1 if the tag called for $5 or less. 

After the advertisement 
was published, one of my 
associates hurried to my 
ofiice* 

"You say to take $1 off 
the price tag below $5 and 
we have 750 dresses in 
stock tagged at $1/' he 
said. '*One dollar off one 
dollar means we get noth- 
ing." 

That was something I had 



This sign gives a picture 
of the customers who 
help S. Kletn turn his 
Slock twice a month 



overlooked when I was writing the advertisement, but 
by the time the mistake was discovered it was too late 
to make any correction. 

**All right/* I told my associate. "We'll have to give 
away the dollar garments to every customer who picks 
one." 

My customers are women, who are supposed to be 
sharp shoppers, but not one in ten had caught the mis- 
take in the advertisement. Practically every purchaser 
of a dollar dress brought a dollar to the cashier to pay 





"There are no sales people in my store^ Garaients are 
hung on open racks and people help themselves" 



for it, and was much surprised when she got the dollar 
back. 

The story got around and I was credited with a smart 
piece of publicity, when the fact was that I had simply 
been dumb, though not too dumb to fail to keep the prom- 
ise of my advertisement, 

Barnum may have been right about people liking to be 
fooled, but Barnum was running a circus that kept mov- 
ing all the time. 

There seem to be many mistaken ideas as to how my 
business has attained its present volume* On big days 
more than 100,000 women come into the store and about 
a third of them buy something. We have sold in one 
year as many as 3,000,000 dresses, 1,500»000 coats and 
750.000 tailored suits. 

Not a year has gone by when we did not have to add 
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t0 OUT selling space, I do iK>t wish to attach undue ini- 
portance to misundamaadliiga or m&em to take penonal 
pride in my methodic but I kziow of oo oOier way to make 
the situation dear except hy tellLng in my own language 
my ways of doing business* 

In the first place, I have an advantage over most re- 
tailers because I have been engaged in every branch of 
the trade* I have been a cutterp have graded patterns, 
designed, manufactured and been a wholesaler. Also I 
have been a salesman, and until about 14 years ago 
when my business reached a volume of $4,000,000 a year, 
I did every bit of my own buying, sometimes seeing more 
than 100 salesmen a day. 

No efforts at selling 

SECOND. I have never tried to sell anything to anybody. 
There is not a sales person in my store, simply because 
years ago I became convinced that the time of moat 
salesmen is wasted in trying to sell people things they 
don*t want. In my store all garments are on open racks 
and plainly graded as to sizes and prices. Customers wait 
on themaeiveSp but those unacquainted with the stock 
may have help if they ask for it, which they seldom do 
once they know our methods. They may take all the time 
they want and try on as many garments as they wish. If 
they find nothing that suits them nobody bothers even 
to ask why. 

Third, I have never tried to dissuade a woman who has 
changed her mind. If she is dissatisfied with a gar- 
ment for any reason whatever, and brings the garment 
back within five days with the price seal unbroken, she 
gets her money back on the sixjt without question. We 
don*t give credit slips. We deal only in cash both in 
selling and buying. 

Fourth, my entire stock must turn over on an average 
of twice monthly. If a garment won*t sell in two weeks at 
$10 it is cut to $8. If it won't sell at $8 it is cut to $6, and 
so on until it does sell. However, 85 per cent of the stock 
is sold without a mark-down because — 



Fifth, my average mark*up is about ten per omV My 
co0t of doing twnrinei baa ten aa low as mnrm per cent 
of my neL The neuons? I have no charge acoonnta, no 
dellverlei^ no mail onkn» and I always pay eaah wlien 
I buy, which givei ma a Ave pa- cent to ten per cent ad- 
vantage or even more at timai over thoae who do not pay 
easlL 

My side-street store frontage, which ordinarily would 
be given over entirely to show windows, ia ratited to 
small shops. This takes care of my real estate taxes and 
carrying charges. 

Moreover, since I have no salesmen, I have no sales* 
men's salaries and commissions to pay. My employee roll 
numbers about 1,500 people. 

Sixth, I am the sole owner of my business without a 
board of directors to consult, stockholders to please, and 
a lot of high-salaried vice presidents occupying fine 
offices. This is the only type of ownership under which 
I possibly could have been permitted to continue my 
original small-store policies. Directors and stockholders 
would have insisted upon expansion, in an imposing store 
edifice. 

They would have made Klein's On The Square just an- 
other big store. They would have been ambitious. 

Customers run the store 

AND seventh, I buy what women want me to buy be*^ 
cause I make it a point to know what they want and not 
guess at it< 

Whenever a garment is sold, the cash register that 
rings up the sale stamps the date and selling price on 
one-half of the price tag, which also identifies the gar- 
ment. This half of the tag is clipped oif and goes at once 
to tabulating machine. 

Boon after the store's closing the first reports are on 
my desk of what women are buying, and it is from these 
reports that 1 buy* Until I know what a new style will do 
I buy sparingly. First, last and always the customer 
manages my business. 




The original Klein store was a second story room. Today it occupies 400,000 
feet of selling space. The side street frontage is rented to imall shops 



Small Loans and Safety 



By HERBERT COREY 



r IFTEEN billion dollars 
are owed in short term 
personal debts in the Unit- 
ed States. The total is not 
precise because no one 
knows. It approximates 
Europe's war debt to us 
and is of greater impor- 
tance, for the debts that 
Americans owe to Ameri- 
cans will mostly be paid. 
It is probable that for one- 
third of this sum proper 
security has been given, 
interest is being paid on it, 
and the debt will be met at 
maturity. Another third is 
in overdue rents and open 
accounts* My friend, John 
Smith, has several of them. 
He owes his doctor and his 
coal man and his grocer. 
Each month they bother 
him with bills and collec- 
tors and telephone calls, 
Mr, Smith has sustained a 
severe loss of temper, 

"FU pay these bills," he 
maintains. **I*m a little 
short just now, but I'm 
good for every cent and 
they know it. They ought 
to quit bothering me." 

His doctor is also being bothered. 
He owes his landlord and the garage 
man. His wife needed seasonal 
clothes. She ran an account at the 
department store which has not yet 
been closed. His coal man is having 
increased trouble in paying for the 
coal as it comes from the mines. 

His grocer hag been sitting up 
nights over his books so long that he 
had to get a new pair of glasses. They 
are not paid for. Two or three of the 
wholesale houses with which he deals 
are in the hands of the banks. The 
banks took their paper because they 
believed it to be good, but they could 
not realize on it if they were pushed. 
Every one along the line is losing in 




The small borrower reduces the principal 
with a small payment each month 



WHEN John Smith doesn't pay his doc- 
tor because taxes are due and when the 
doctor, therefore, lets the grocer s bill 
slide, the repercussions on national bus- 
iness mav seem insignificant. But the fact 
is debts of this sort total $15,000,000,000. 
Mr. Corey tells ho w some may be paid soon 



others have accumulated* 
The seller fears to press 
the debtor lest he take his 
petty cash and go to an- 
other merchant. The hon- 
est debtor cannot meet 
the eyes of the salesman 
when he says "charge iV 
It is apparent that, if a 
means could be devised by 
which these running ac- 
counts, or a considerable 
share of them, could be 
discharged in cash, Amer- 
ican business would make 
a long step toward health. 
Not long ago the news- 
papers reported the case 
of a merchant who had 
closed his doors; 

Can't refuse credit 



money and wasting time and gaining 
in bad temper because the man below 
is slow pay. 

"If the men I haul cinders for 
would pay on the spot I wouldn't have 
any trouble," said the worried John 
Smith. "They will pay me, all right, 
but when they hold me up they put 
me in a hole, I have to pay some of 
my truckmen by the day or their fam- 
ilies wouldn't eat Sometimes I have 
to stand ofS. the others because they 
can get credit at the stores/' 

It is a thoroughly unsystematic 
condition, of course. Each community 
is made up of chains of men who are 
good pay but slow pay. January*s bills 
are discharged in June. By that time 
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"I CAN pay one hundred 
cents on the dollar now/' 
he said. "But if I go on I 
might not be able to do so. 
I cannot refuse credit to 
good men who have dealt 
with me for years. They 
cannot pay their bills,'* 

Objection was made 
that customers who do not 
pay are not good customers, 

"They will pay in time," he said, 
"Every one of them. But I can*t 
waiL*' 

If all these delinquent debtors could 
borrow enough on businesslike terms 
to pay their small debts every one 
would benefit. The tide of money 
would swell upward, wiping out pres- 
ent dangers and inconveniences as 
it rose. The borrowers would owe no 
more than they do now and would be 
saved both money and embarrass- 
ment. It is apparent that the mer- 
chant who sells on very long time can- 
not sell as cheaply as the man who 
gets cash. 

The reason why the small debtor 
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SINESS lorN 



who has the security of character 
and industry sometimes fails to bor* 
row to cleaa the slate is two-fold : 

In the first place he often does not 
know that he can borrow up to $300 
for his domestic needs on terms that 
are absolutely fair both to borrower 
and lender. 

In the second place he has heard so 
much about the "loan shark" that he 
is likely to lump all lenders of small 
sums under the most unpleasant des- 
ignation. 

He should understand how the 
quality of a security affects the con- 



which today's wise aten sneer as the 
**ea8y money era" many cities issued 
bonds. Some have not been able to 
keep up with the interest. If the Bio- 
viopolis bond is quoted in the market 
columns the situation is eased. Good 
municipal bonds once ranked next to 
government bonds and some of them 
still do* The banker may be compelled 
to institute an inquiry. 

"Come back tomorrow, Mr. Smith/' 
he may say. "I may be able to let you 
know by that time*" 

If the reputation of the Bloviopolis 
bond is somewhat blown upon the 




With husband and wife coaperating the small loan banker 
is able to help budget income to make payments easier 



ditions of a loan. A bond of the Unit- 
ed States Government is at present 
the most desirable collateral that can 
be presented at the counter of a bank. 
If John Smith, who has trouble in 
getting paid for cinder-hauling, had 
a thousand dollar Liberty Bond he 
could go to his banker, 

*'I want to get rid of a lot of little 
debts," he might say* '*What can I 
borrow on this?" 

The best collateral 

HE would get almost the market 
value of the bond. On the sum bor- 
rowed he would pay six per cent inter- 
eat. The banker would handle the 
transaction in just the time needed 
to find a blank form and scribble the 
necessary descriptions on the proper 
lines. But if Smith brought him a 
municipal bond the situation would 
change a trifle. 

"Hum/* the banker might say, 
"Ha, a six per cent 20 year gold bond 
of Bloviopolis, hey? Wait a minute*" 

During that period of prosperity at 



banker will be very chilly toward Mr. 
Smith. If he lends money on it he 
must keep himself informed contin- 
ually and that is a nuisance. The at- 
traction a bond exerts on a banker 
lessens as the curve descends, A good 
industrial bond may have all the real 
value of a municipal bond, but unless 
the banker knows the company issu- 
ing it and the bond is quoted daily in 
the stock market reports he is com- 
pelled to be chary. Before lending on 
it he must take time to consider the 
trade outlook, possible tariff changes, 
the labor threat, the banking situ- 
ation, the likelihood of political tink- 
ering, and other items which are a 
part of that security, even if there is 
nothing to be found about them in 
the fine print. Preferred stock issued 
by a healthy company would rank 
next to the industrial bond in a bank- 
er's esteem, if there were no bonds 
ahead of it. The bankable value of 
preferred stock is, of course, lessened 
by the bond issue. 

There are common stocks of great 
value, but the banker who deals with 



John Smith will not regard common 
stock as a claaa m good security as 
the preferred. If a healthy company 
issues only common stock and no 
bonda and no preferred stock that has 
a very different rating from the com- 
mon issued by quite as staunch a 
company which has put out other 
classes of security. By the time John 
Smith has grubbed around in his tin 
box and hauled out a package of 
common he is likely to be close to 
bedrock. The banker may say: 

"Sorry, Mr. Smith* But we'll have 
to have some more collateral for this 
loan— 

Difficulty in mortgage loani 

IF Smith has a house, a good house, 
with open plumbing and oil heat and 
all the other modern delights, he will 
discover when he attempts to bor- 
row money on it that several things 
beside bricks and mortar are con- 
sidered in the transaction. He may 
get a loan at six per cent, it is true, 
but it is certain that he will be com- 
pelled to pay a heart-rending commis- 
sion to the broker who negotiates it 
Smith will unquestionably denounce 
this broker to his wife and if he is 
a public speaker he will have some- 
thing to say about those who grind 
the faces of the poor. 

The broker will maintain that he 
earns every penny of the commission. 
He is compelled to keep up an estab- 
lishment for the purpose of finding 
out what kind of a man is the John 
Smith who wants to borrow money, 
and what kind of a house he lives in, 
and in what condition he keeps it, 
and whether the neighborhood is ap- 
preciating or declining in social value. 
If the careful broker will not lend 
enough money on a first mortgage, 
Smith may be able to find another 
who will take a chance on a small sum 
on a second mortgage. He will pay a 
larger commission and various charg- 
es will be deducted from the face of 
the note. If Smith gets his second 
mortgage money for 20 per cent a 
year he is lucky. 

These facts seem not to have been 
considered by the U. S. Government 
when it went into the business of 
lending money on houses and farms. 
Or if they were considered they were 
not fully appreciated. The govern- 
mental assumption was that the voter 
needed the money and the Treasury 
had it and that the transfer could be 
made as soon as the voter could get 
to the window. When the home and 
farm loan administrators began to 
get busy, however, they found so 
many obstacles to the prompt trans- 
action of business that the would be 
borrowers began to sound like the 
wounded on a battlefield. 

"Hundreds of dollars are spent in 
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administralive costa although only 
thousand!? of dollars are lent/* they 
said. 

There was much truth Sn this al 
the outael, for the udminisilratorH 
were building an assessing machiiu\ 
Because its employees were unuaed 
to lending money on real estate some 
of them enforced extremely rigid 
rules. There is a story of a farmer 
who had a good farm but could not 
borrow money on it from the Govern- 
ment. His congressman finally took 
the matter up. 

"John Smith is not regarded as a 
desirable customer/' he was told. 

'*And why not?'* The Congressman 
was explosive, **He hag a good farm 
and he needs the money. You are 
lending to other men in his position," 

''But this John Smith gets druflk/* 
was the prim reply. *'And we fear he 
is an ingdel/' 

At the bottom of the list of securi- 
ties are those in which -pawnbrokers 
deal. Five yeai*s ago first water dia- 
monds could be pushed across any 
pawnbroker's counter and 50 per cent 
of their original cost would be pushed 
back. The interest rate was high, al- 
though this was controlled in the 
larger cities by the provident loan 
societies which were in part at least 
backed by semi-philanthropic organ- 
izations. It is recognized that the in* 
terest rate on the average loan must 
be high enough to cover the fact that 
many of the loans are for so abort a 



period that the pawnbroker barely 
gets pay for the time and overhead 
involved in writing out a ticket. Un- 
rrdiH-niLHl pledges are required by 
law in most siatea to be held 12 
montlis before being disposed of, bo 
lhat the borrower may have a chance 
to get back his property* It often hap- 
pens that they are held for many 
other months before they can be sold, 
**I am permitted to charge two per 
cent a month*" one pawnbroker told 
an investigating committee* 'If I 
could get six per cent a year with 
safety on my capital I would make 
more money," < 

Help from small loan companies 

IT MAY be that John Smith has no 
tangible security to put up, but that 
he needs money quite as badly as 
though he had bonds and diamonds. 
The fact that there is nothing in the 
sugar bowl has never yet kept little 
Johnny Smith from having trouble 
with his tonsils^ The Smiths take ac- 
count of stock. He has a job, she is a 
good housewife, the children are well 
behaved, and they have furniture for 
which they paid $2,000, They are be- 
ing annoyed by collectors for the first 
time in their married life, Mrs, Smith 
cries about it at night. 

**I just can't stand it. The neigh- 
bors see them coming to the door — " 

**I'll borrow the money on the fur- 
niture," says John, bravely, "and pay 



29 

uff tiieae little di^bts. This \h just a 
temporary emergency. Everything ia 
coming out all right*" 

He discovera that his furniture is 
ncjt regarded as good security. The 
sale of worn household goods is slow 
and the prices realized are inconsider- 
able. If he has taken the trouble to 
inform himself, however, and he is 
lucky enough to live in one of the 29 
states which have enacted the uni- 
form small loan law, he will go to 
one of the personal finance compan* 
ies. These companies are, in fact, loan 
banks equipped to deal with the man 
who wants a little money and has 
only the security of his character and 
his job to offer. The conditions under 
which they may lend money have 
been rigidly limited by the law. 

"Suppose we fill out this applica- 
tion," the banker will say. "Then 
bring your wife in tomorrow and we 
will talk this matter over." 

"If you could let me know today," 
John Smith is likely to say. "It's im- 
portant. My wife is worrying — " 

"But we must complete our investi- 
gation at your home. Find out some- 
thing about you. Well make it as 
snappy as possible." 

If the borrower has had previous 
dealings with banks, in which he of- 
fered Liberty Bonds for security, he 
may think that he should pay not 
more than six per cent. That was the 
interest rate^ he recalls, on such oc- 
f Continued on page SI) 





Investigation^ bookkeeping and overhead are the same for a ^JO loan as for a 
^^00 loan. It takes one man nearly a day to check an application 



John J, Pell«yj Pre9i4ent of the 
New York, New Haven and 
Hartford, heads the new Asfoci- 
ation of Americ^in RatIroad& 



Railri^tad Coordinator Joseph Eastman con- 
fer* with A* Whitney^ chairman of the 
Rikilroad Labor BKecutive»' Assoctation, 
in an effort to prevent a wage diipute 
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,T APPEARS that members of Congreas will need to 
qualify as transportation experts before they get through 
the comuig session at which the Administration Is expected 
to present the New Deal program for salving problems in this 
field. This program has been In preparation for 15 moiithfl 
under the guidance of Federal Coordinator Joseph Eastman, 
Coordinator Eastmaii has repeatedly pointed out that the 
economies contemplated in the Emergency Railroad Trans- 
portation Act of 1933, under which his office was created, 
were greatly restricted by the labor provisions limiting re- 
ductions in railway staff. Mr. Eastman's activities have, 
therefore, largely been in making studies preparatory to rec- 
ommendations for solving various phases of the transporta- 
tion problem. Reports already issued dispose of the question 
of government ownership, at least for the present, oppose 
any sweeping consolidation schemeSj and recommend regu- 
lation of commercial carriers on the highways and water- 
ways. He also proposed several amendments to the Inter- 
state Commerce Act, particularly one to liberalize the long 
and short haul clause. Other reports suggest car pooling and 
Joint handling of less -than -carload shipment through two 
competing rail road -owned agencies. The railroads are con- 
addering these recommendations. 

Additional studies consider whether and to what extent 
different forma of transportation benefit by government 
subsidies; take up the handling of carload freight and pas- 
senger tra£QCi compulsory consolidation and labor questions. 

Another important subject likely to receive consideration 
by Congress is as to whether a permanent government de- 
partment or agency with functions similar to those of the 
present Coordinator should be created. 

Paralleling these proposals for government action the in- 
dustry has taken a significant step in organizing the Associa- 
tion of American Railroads, The existing national organisa- 
tions of the raUroads have been combined in this association 
which has been given increased powers and is expected to 
work out better methods for coordinating transportation 
service and increasing railroad efficiency — and cooperating 
with Government* shippers and other forms of transportation* 




Rep. Samuel Rayborn h 
expected to be chairman 
of the Committee through 
which n^w railroad laws 
will reach the House 



In the Senate r Burton IC. Wheeler 
15 in Jine for chairmanship of the 
In ten [ate Commerce Committee 
which get9 the railway quettion 



30 



NATION'S BUSINESS for November. 1934 



What the Average Customer Thinks 

By DONALD A. LAIRD 
Dirsctor, Department of Psychology, Colgate University 



I EVER should we lose sight 
of the fact that it is the hid- 
den, the unconscious part of 
human mental life that is of 
basic importance in planning 
a merehandising campaign or 
in dealing, face to face, with 
an individual customer. There 
are many superficialities about 
human nature, however, which 
are well established and with 
which merchandisers also 
should be acquainted. 

What is bought de- 
pends, for instance, not 
entirely on what people | 
want or how strongly it 
is wanted in their sub- 
consciousness* Howmuch 
money they have com- 
plicates their buying. 

At the peak of the 
boom the average per 
capita income was around 
$750 a year. Alone, this 
sum would aj^ord little 
more than the bare ne- 
cessities — food, shelter 
and taxes in one guise or 
another. 

The family has more 
to spend than the indi- 
vidual, however, since 
many who are too young to work, or 
who do not work, or who wouldn*t 
work if they could are included in 
computing average income. In the 
average family more than one person 
brings in wages each week — yet 
around 80 per cent of the family in- 
come is determined by the wages of 
the head of the house. '^Everybody 
Works but Father" was a tuneful 
hut not a truthful song. 

There are four persons in the aver- 
age family* The debts the average 
family owes total almost $400, Half 
of this indebtedness is due to install- 
ment payments still owing and to 
sums owed the corner grocer, the de- 
partment store, and other open ac- 
counts* Loan sharks don't trouble the 
average family. 




HERE'S the average customer as 
a psychologist sees him. Hard- 
boiled salesmanagers— who are 



also psychologists of sorts— are 
invited to measure their 
analyses against this one 



own 



CiHARLL^ DUNN 



One member of the family dominates in its deci- 
sions. Usually it is the husband, but not always 



It is useful to know that the mem- 
bers of a family tend to think pretty 
much alike, to have the same preju- 
dices and partialities. If one member 
uses patent medicines, the rest are 
likely to doctor themselves. If one is 
movie crazy, all are likely to be — they 
may be born that way or tiiey may 
get that way, but they are more alike 
than they are different 

If one member thinks the family 
should have a new automobile, the 
others are going to think so too in 
a short time ; they may not agree on 
the color of the car, hut on essential 
features and needs they are usually 
pretty much in agreement. They all 
want a car, or radio, or new paint for 
the house. 

Although the family thinks pretty 



much alike, one mem- 
ber of it probably dom- 
inates in decisions. 
Usually this is the hus- 
band, but not always— 
sometimes he just sup- 
ports the others and 
lives with them. Early 
in the discussions the 
salesman should deter- 
mine which member 
really dominates and 
then talk largely to 
that onfif letting the 
others listen in from 
the ringside. 

Many individuals 
have more than the 
average of $750 a year 
to spend. In normal 
times the average city 
wage is $1,400 each 
year. The average bank 
deposit is $700. But 
several million persons are not de- 
positors. The average includes only 
those who are lucky and farsighted 
enough to have some money laid 
away* A few persons have more than 
a million dollars on deposit, but most 
of us have not much more than $50. 

So credit and good character are 
still needed to enable thousands of 
people to get the things they crave. 

When an average person gets a 
little more money than other aver- 
age persons, he promptly uses most 
of this to get something he wants. 
That does not end his wants, un- 
fortunately for his credit. Wants are 
never stilled. The urgings of the un- 
conscious are not permanently satis- 
fied by a single purchase or even by 
a year's splurge of spending, Thomas 
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Edison said "the stomach is the only 
part of man which can be fully aatiJi- 
fied.*' Paul Mazur, of Lehman Broth- 
era, observes In like vein "human de- 
sires seem to have no limits*" 

Wants are almost Unrutless 

EARNING power, in relation to the 
price level, is one obstacle to satis- 
faction of these desires. 

Another is the fact that your so- 
caUed reasonable man is unreason- 
able enough to want everything un- 
der the sun. 

Take electric refrigerators, for in- 
stance* In Appleton, Wisconsin, ac- 
cording to a survey by Time, 5,5 per 
cent of homes where the annual 
family income is under $2,000 have 
such refrigerators. But of families 
with $3,000 incomes 12.3 per cent 
have the electric boxes. Thus when 
income is increased by $1,000, electric 
refrigerator consumption is more 
than doubled. What a whale of a dif^ 
ference a few dollars make! 

Vacuum cleaners tell a similar 
story in Appleton. They are found in 
70 per cent of the homes with the 
lower income, and in 93 per cent of 
the homes with the extra income. 
And, since vacuum cleaners repre- 



sent smaller investments than elec- 
tric refrigerators, 12 times as many 
of the $2,000 families have cleaners 
as have refrigerators. The situation 
is almost exactly the same as re- 
gards radios. 

Probably just as many families 
having less than $2,000 incomes 
want refrigerators and cleaners and 
radios, but they simply cannot buy 
them, not even on liberal credit 
terms. 

No wonder there are so many rest- 
less, scheming, hopeful folk ! 

Who are these persons with the 
high-average income? The following 



table shows some of them, how many 



mere are, ana 


wnat iney 


earn : 


Who 


How Many 








11.014 






1.933 


foremen 




2.000 




ISOpOOQ 


1,900 


MUUlroad and 








imooo 


3.000 




90000 


1,900 


Printer 8 


110,000 


2.200 




1^,000 


2,000 


Tool makers 


55,000 


2^ 


Oood farmers 


1,000.000 


2,000 up 


Profession It 


1,400,000 


2,000 up 



Our average man barely finished 
elementary schooL Some 11 million 
average men, sad to admit, failed in 
elementary school. Yet they buy 
goods, and some of them who are 
in "Poor*s Register of Directors*' 
buy a great deal of goods. Thirty per 
cent of us are unable to understand 
what is looked at in a newspaper, and 
fall to keep in touch with the home 
folks because of inability to write a 
letter home. This 30 or so per cent, 
however, can peruse the news pictures 
and comics, or can send a picture 
post-card with the laconic message 
**We had been busy working hard." 
An almost negligible one per cent has 
finished college. 

So the seller has to explain how 
his articles work in easy A-B-C 



stages. The average man is certainly 
no Einstein, and the salesman with 
a period of factory training is apt 
to know so much about the product 
that when he explains technical de- 
tails the prospect cannot understand 
what it is all about. 

Since the average man really has 
so little education, it is much better 
to show him, to demonstrate, to let 
him feel and hear, than it is to try 
to explain to him. We will learn more 
about this shortly. 

He is most likely to buy life in- 
surance in December, It's hardest 
to sell insurance to him in Septem- 



ber. This is not because he has more 
information In Deceml>er — the sum- 
mer sunshine simply has made him 
feel healthy and long-lived in Sep- 
tember, The winter doldrums, well 
set in by December, make him a bit 
more concerned about his perman- 
ency. 

This average man does not know 
where the Buick is made. He is Just 
as vague about the name for an 
eight-sided figure. And he does not 
know how many legs a Korean has. 

He shuns abstract ideas. He would 
much rather look at something or 
handle it. "Economic reconstruction" 
sounds bad to him, but he fancies a 
"new deal." He cannot straighten 
out the relative meanings of estab- 
lish, abolish, begin, end. He does not 
know whether recoup amd recover 
mean the same thing. 

Since abstract thinking is not only 
difficult but is actually shunned, it is 
wise to show the uses rather than to 
explain them through a canned sales 
talk. A house-to-house salesman try- 
ing to sell a special combination 
wrench for tightening kitchen stoves 
could not interest housewives until 
he hit on the plan of not talking 
about it. 

He went right to the kitchen stove, 
with the somewhat amazed lady of 
the house trailing him. He tightened 
everything on the stove with the 
wrench, then showed by pointing 
here and there how much heat she 
had been losing, and why she may 
have had trouble baking some things. 
When he became concrete in this 
way he began to selL 

Advertising barnyard sawmills to 
farmers through big headlines which 
emphasized the low price of $200 
proved fairly futile. Like the city fel- 
low, a farmer is just not built to 
think too far ahead. When the same 
advertisement was made to do some 
thinking for the fanner, simply by 
changing the headline to read "Cash 
from your wood lots!'' inquiries were 
doubled. 

Looking first at red 

THE average customer likes colors, 
but he has poor taste in them. He 
likes a pretty necktie, but will wear 
a gorgeous blue tie with a brown 
suit. He will look first at something 
which is colored red, then at some- 
thing green, then at orange. He looks 
at purple last 

Red will get his attention first, but 
his attention shifts about every two 
seconds, except when he is especially 
interested. He will read the red line 
first, but he quickly tires of looking 
at it. Movie scenes have to change 
rapidly, vaudeville has to have lots 
of action to hold his attention. 

He stays away from stage plays 
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im\i biiyn few boaks, becauae he is 
c-oriHtitul ionrilly opposed to giving 
atteiitioii for ii loni^ period of time. 
A long time, In his case, is a little 
more than two seconds* 

Picturw^ appeal lo him. He will 
look at them longer than at most 
things. He looks at the rotogravure 
and comic strips, but may not read 
the newspaper that is thrown in with 
them. A small advertisement for a 
watch increased sales by one-third 
when a small picture of the watch 
was Included. A picture on tlie return 
card used in a direct-mail campaign 
increased the returns by around 25 
per cent. There should be a practical 
lesson in the fact that every item in 
the big mail-order catalogs is pic- 
tured. And in the fact that Tiffany 
and Company now use pictures in 



Uieir advertising. It is easiest for the 
Hverage man i.o read when bhick type 
iH used on yellow paper. But the 
•'dirty** shades of yellow he dislikes 
more than any other color. 

Dislikes smelly things 

HE has his likes and dislikes in 
smells, too, and is prejudiced against 
products that have smelly finishes. 
He is also prejudiced against the 
product which is offered him by a 
aajearaan redolent of garlic, perfume 
or whatnot. 

He stays away from smelly stores 
and show rooms. 

Wintergreen and peppermint are 
his favorite odors. He hates the odor 
of common kerosene. When silk 
hosiery has its natural oily smell aU 



tered to a faint narcissus he thinks il: 
is of a much better quality. 

A drug house, for example, recent- 
ly pushed the sale of its special tal- 
cum powder on the basis of its purity 
— but later studies .«^howed that 60 
per cent of the sales were made be- 
cause the purchaser liked the pow- 
der*B smell. 

It taxes the average man to figure 
out how many cigars he could buy 
for 40 cents if he bought two-for-a- 
nickel factory throw-outs. He can- 
not figure out whether warships are 
painted gray because that color is 
more durable, makes them harder to 
see, because it is cheaper, or because 
it was Alice Roosevelt's favorite 
color. 

So, naturally, it is hard for him to 
(Continued on page 6^} 



When and How to Make Ends Meet 




The budget is now the problem uf Acting Budget Director Daniel Bell 



riTH political puzzles the fashion, the riddle of the budget con- 
tinues as one of the most durable deterrents to confldence. When and 
how win enda be made to meet? The business community makes a 
virtue of hope, though events ^ve little reason for optimism. 

In his budget message of last January President Roosevelt esti- 
mated expenditures for the fiscal year ending June 30» 1934^ at about 
$10,500,000^000, against receipts of some $S,250,000,000. For the current 
fiscal year, he placed ordinary and emergency eKpenditures at about 
$6,000,000,000 compared with receipts of $4,000,000,000- 

As matters stood at thR end of the Qrst quarter of the current fiscal 
year, the Government was spending about $S for every $2 it took in. 
Can expenses be held down to a level which will ease the fear of 
inflation or check the non-stop flight of taxes? Those who know the 
pressure of political expediency are doubtful. Various other groups 
are preparing to demand a cut of pie when the session begins. 

This situation is perhaps theoretically susceptible of solution by 
either "rightward" or "leftward" measures ; but, for the moment, the 
question of which are to be adopted may be less important than an 
assurance that some solution Is being adopted. 




Lewis Douglas gave 
up the job of trying 
to balance the budget 



No Business Can Escape Change 

Man's ingenuitY is ever at work 



deTisiiig better, cheaper and 
easier ways of doing things 



Wat«r is sterilized, g\v&n germicidal power, through a recent 
process by which minute quantities of silver are electrically 
dissolved In it. Tasteless, odorless, consuming little power, the 
process is said to be applicable to municipal, industrial use, 
swimming pool^, treatment of fnilt Juices, vinegar, etc. . . . 

Motortttt keep directions straight with a new, small compass 
and compensator which attach to the windshield by vacuum 
cups. ResembUng an airplane compass, the instrument's rotat- 
ing dial gives constant indication of the direction of travel- . . . 

Sheath of a new lamp cord is so made that it Is easily and 
safely ''zipped" open to permit separation of the conductors 

A new coal-burning home water heater also serves as a gar* 
bage incinerator. Garbage, contained in a receptacle above 
the Hrebox, is said to be completely, odorlessly consumed. . . . 

Window shades are protected from dust and dirt by a new in- 
expensive cover^ Easily attached about the roller, it also serves 
as a guide for the shade, is made in matching materials. « . « 

A new double-deck bed is quickly converted into conventional 
twin beds. Supplied with it is a step stool which serves as a 
night table when the double-decker becomes twins. . . , 

A process for making "flaked*' coffee, noted here in June, has 
now been adapted to spices. It's said to reduce them to such 
thinness that soluble elements are more readily accessibte. . . . 

Hunters, hikers are offered a handy new waterproof match 
case of molded plastic. It has a burning glass set in the top, a 
compass in the bottom^ floats if dropped in waten . . . 

protective qualities of both chippers* and welders* types of 
goggles are combined in a new four-lens goggle, the outer 
(weld) lenses of which are hinged to swing upward. , , , 

A new one-man, portable gasoline hammer for tamping, 
breaking concrete, etc., carries its engine on its shaft, weighs 
B9 pounds, strikes up to 1,500 blows a minute. . . . 

Operited by hand lever, a recently developed, hundred-pound 
jack for heavy pulling jobs (house or machinery moving, 
stump pulling, etc) handles up to six-ton working loads 
through a level- winding drum and cable arrangement. . . , 

Take-ofF shaft speed can be instantly changed, variations as 
fine as one revolution per minute obtained by the mere turn 
of a hand wheel on a new self-contained, geared motor? this 
without stopping it. * . , 

Cojits are said to be cut by a new finishing system for small 
metal parts which provides automatic conveying, spraying, 
baking, drying and cooling. It can be used for any type of 
work which can be carried on a spindie pin or tray. , . » 

Pigment for aluminum paint is now available In paste form, 
as well as powder. The new form of pigment is said to dry to 
a very smooth finish which remains clean and bright . , . 

Checked or cracked airplane fabric can be restored without 
removing the old finish, it is said, through a new preparation 
which tautens the fabric, forms a foundation for new 
dope. . . . 

A creping process giving paper all-directional stretch ability, 
first used in making textile bag liners, is being applied to 
artificial leather (permitting severe embossing), etc. Fin- 
ished sheets have a grained appearance, . . . 




A new matenal consists of soft rubber sandwiched 
between synthetic plastic* Possible applications: gas- 
kets, vibration-absorbing machine mountings, etc. 



Ofi'ered for wire-tieing bundles of newspapers, etc., a new 
75-pound, semi-automatic machine plugs into any power out- 
let, quickly tensions, ties, trims IT- to I9-gauge wire, . , , 

A new valve, built into a flexible hose section, opens to per- 
mit flow of air* water, etc, when the hose is flexed, shuts off 
as soon as the hose is allowed to straighten. . . , 

A porceIaln4ike material, lately developed for lining process* 
ing machines requiring non-absorptive, nonK^ontaminatlng in- 
teriors, is described as stainless, acid-resistant, shoe k^pr oof > < * . 

Travelling on wheels, a new road surface tester signals high 
or low spots by flashing on an indicating lamp, marks the 
spot by squirting a stream of marking fluid on it . . , 

A new drafting machine clamps on the edge of the drafting 
board, is said to eliminate use of T-square, triangles, scales, 
protractor, to save 25 per cent or more of drafting time. , . , 

A new, small autographic register for multiple-copy hand- 
written records is no larger than the ordinary sales pad, 
weighs about a pound when fully loaded with 150 forms. . . . 

Sales managers and others are o0ered a new visible atlas 
(lO^i X 14H inches) containing 54 maps, hinged on individual 
hangers and readily removable and replaceable. . . . 

A new cylinder lock has four sets of pin tumblers, is opened 
by a four-edged key, each edge operating a separate set of 
tumblers. It's said to balk even the best burglar. . . . 

A new hosiery display form is made of flesh-colored rubber, 
resembles a weli*tumed leg when inflated. . , . 

—Paul Hay ward 

Editor's Note — This material is gathered from the many 
sources to which Nation's Business has access and from the 
flow of business news into our offices in Washington. Further 
information on any of these items can be had by writing us. 



34 



NATION'S BUSINESS for November. 1934 



NATION'S BUSINESS for November. 1934 



35 





IT SUBTRACTS 



AS EASILY AS 



IT ADDS 




Try this new Burreughs, You will like its speed « « , its s'tmplicify 
, , . its ease of operotion* It handles almost one-third of tfie work 
automatically. See how much Faster you can lls^, add and subtract 
omounts by using the short cuts offered by the standard visible 
keyboard. There are 90 different models — a size and style to meet 
any particular need, at surprisingly low prices. Telephone the local 
Burroughs office for a demonstration. Or write direct for free^ 
descriptive folder. 

BURROUGHS ADDING MACHINE COMPANY • DETROIT, MICHIGAN 



OTHER ADVANTAGES 
OF THIS NEW 
ADDING MACHINE 



O CIPHERS TO WRITE 



Burroughs prints cipK«r$ 
automafically. There H 
na cipher key. As figure 
work averoget 30% 
ciphers, almost gne-thlrd 
oF the figuring is done 
wil'hou^ touching o key. 




SEVERAL KEYS AT ONCE 



You con touch two or 
mor^ k«yi or onc«. For 
exomple, you write 4.67 
with one stroke— not 
three; 77 with one stroke 
— n ot two } 5 .670*00 wi th 
one stroke— not six. 




PRINTS TOTALS INSTANTLY 



To toke a total, touch 
the total key« This one, 
single moMon- — not two 
or three motions— oper- 
otfis fho machine ond 
oUo prints the lotoL 



l:f.T■va^w■^>^T 

If o wrong key ts de« 
pressed, you can see it 
InstortMy on Ihe stond- 
ord visibJe keyboard. To 
correct Jt, merely de- 
press the right key in the 
some column. 



COMPACT . . . EASILY CARRIED 



New Burroughs modelf 
— smort ond modern jr) 
oppeoronce— are light 
in wetghtr take up little 
room, and con be car^ 
ried handily from ploc« 
to place* 





The motor oisurei fott 
ond easy operotion. It 
is completely enclosed 
\n Ihe cose, ond utes 
either direct or alternat- 
ing current. 




BURROUGHS ADDING MACHINES , 

ADD • SUBTRACT • MULTIPLY 

ACCOUNTING AND CALCULATINO MACHINES • TTrEWRITIlS • CASH RIOtSTIRS • fOSTUKt CHAIRS ■ SUPrtllS 



Progress, if Not Prosperity 



Br RAYMOND WILLOUGHBY 



WHENEVER a new salient 
oi business is pushed forward, 
progress is served, and it is by 
these small advances rather 
than by spectacular displays 
of power that the world moves 
forward* Here are a few new 
salients recently advanced 



^LnY man who gives his senses a 
chance to report will know that there 
is a new tempo in American life, 

Howard E, Blood, head of the 
Norge Corporation, catches its beat : 

Everywhere one can feel the quicken- 
ing throb of a new fight. General man- 
agement Is back at its desk with its 
sleeves roUed up, burrowing into details 
that never before concerned it Company 
presidents are out on the firing line get- 
ting an understanding of consumer and 
dealer slants that never used to interest 
them. Small Davids are challenging the 
mighty Goliaths of every industry. The 
freshening Impulse of new products, new 
models, new values and new distributive 
methods appears everywhere. The foun- 
dation of a new business era is being 
byilt. Mark this as the period of progress, 
if not of prosperity. 

The job of meeting new conditions 
on their own terms is a test which has 
become increasingly acute for Amer- 
ican business since October, 1929, 
Managements which believed their 
houses in good order have been forced 
by the pace of change to regard com- 
placency as a decisive liability* "Let 
the future take care of itseif is a 
text to invite an inquest by a com- 
mercial coroner rather than the con- 
fidence of the customer and investor. 

The firms that have asked them- 
selves "What have we done today?" 
have provided an exemplary object 
lesson in achieving sustaining prog* 
ress without the prodigal ally of na- 
tional prosperity. The heartening 
spirit of their resourcefulness is dis- 
tilled in an advertisement by Black, 
Starr & Frost-Gorham, New York, 
jewelers, silversmiths, and stationers. 
Titled **The New Tempo/' it reads: 




Meeting changing conditions calls for 
adaptability. In March, 1933, we said that 
ours was a house in good order; that 
throughout the depression we had naaln- 
talned our more than a century standard 
of quality: that our prices were the low- 
est in year a; that our look was forward. 

In the Intervening months we have 
had fresh proof that, no matter what 
economic conditions are, there is a per- 
sistent demand for quality. StiH, we have 
been obliged to recognize that general 
purchasing power has been reduced, and 
we have made every possible concession 
to prevailing price standards. Through a 
series of quality-at-a-price offerings in 
the course of the past year we demon- 
strated our particular ability to provide 
goods of fine quality at low prices. . . . 
We have matched our stride to the rhythm 
of the times. We are forging ahead. 

Holding to their plans 

AS every business man well knows, 
pessimism has not lacked for oppor- 
tunity to chill and complicate the 
commitments of courage* When the 
Carter's Ink Company thought of re- 
designing some of its familiar pack- 
ages, as Richard B, Carter tells it: 

Manufacturers told us that the cost of 



the caps would be prohibitive: lithog- 
raphers told us Htlver-folt paper could 
not he printed ; g:1a«8 manufacturen told 
us that our ebony glaaa model could not 
be produced. By determining fn advance 
the r#ault we wished to obtain and 
holding^ to our plans tenacloualy, we 
Anally developed the InkweU Bottle, 
which has Increaaed our 25-cent ink 
sales six- fold In six months. 

Alert dealers and their salesmen were 
quick to see the posslblUties of stepping 
Ink sales from ten or 15 cents to 25 cents 
and doubling their pront These new 
packages have put new enthusiasm Into 
our sales force, and into the organlza* 
tlon all the way through, from ofllce boy a 
to executives. 

Back in the good old days of 
the Kelvinator Company decided that 
Lo3 Angeles would be a suitable lab- 
oratory for trying out a new instal- 
ment plan of selling, "the first use of 
the meter plan in the United States," 
How well the novelty took hold is at- 
tested by Kelvinator' 3 sales figures. 
Sales through major outlets were 261 
per cent greater for the first three* 
quarters of its current fiscal year 
than for the corresponding period of 
1932-1933. Virtually all of the com- 
pany's major retail outlets use the 
meter selling plan* If a moral were 
needed, it might be that even a fairly 
new product moves better under the 
acceleration of new selling ideas. 

What novelty can do within the 
framework of an existing business 
structure is invitingly revealed in the 
experience of the Milwaukee Electric 
Railway & Light Company. When the 
company decided to overhaul its fares 
it introduced a weekly pass selling for 
a dollar and entitling the bearer to 
unlimited tratisportation in the single 
fare zone. Of the results of this bar- 
gain offering S, B. Way, company 
president, says : 

This weekly pass proved popular, as 
evidenced by the fact that the paas sales 
increased from 42*622 a week when the 
pasa was first introduced to a peak of 
S8,021 a week in less than a year. In the 
first year of the fare change, street car 
riding: rose 8*65 per cent over the previ- 
ous year and revenues were maintained 
on an even keel In spite of the economic 
depression already under way. Although 
the loads carried on the railway system 
dnrin^ the morning and late afternoon 
nish periods were reduced because of 
the severe decline in employment, the 
weekly pass helped to keep up the rev- 
enue by stimulating more short-haul, off- 
peak riding. At the same time, the pass 
helped to speed up the service by reduc* 
ing time»taking fare transactions, be- 
cause all that is necessary to "collect" a 
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Employers of the United States 
and Canada make protection possible 
for approximately 6,000,000 employees 

buginesi conceras which 
are helping their employees to 
help themselves through Group 
Insurance are performing a fine 
service. They are doing their 
part toward solving one of the 
country's problems. 

It is significant that even though 
American business was com- 
pelled to **trim its sails" during 
the depression^ a large percent- 
age of the Croup Insurance 
previously established through 
various Life Insurance Compa- 
nies is in force today. 

Not long ago the president of a 
middle > western manufacturing 
company was asked "How does 
your Group Insurance I*rogram 
operate?" He replied: 

''^The cost is shared between our 
employees and the company on 
a mutually satisfactory basis. 
Our plan provides a year's wages 
to the widow should an em- 
ployee die; it provides a check 
from the insurance company every 
week when he is sick or 
hurt; it provides him 
a life-time income 
when he is too old to 
work. Such economic 
security is of great 
value to our employ- 
ees, their families, our . 
company, and to the community at large." 

Not aU employers are in a position to insti- 
tute such complete plans. Many plans pro- 
vide just for a stated sum of money for the 
employees' families in case of death. Some 
plans also include sick benefits, and others 




/ want to tell you that one of the best 
things our Company ever did was to 
offer our employees Group Insurance.^'' 



make provision for future retirement as welK 

The Metropolitan cordially invites execu- 
tives to send for plans which clearly show 
how employers and employees have put into 
effect Insurance Programs on a sound and 



economic basis. The Metropolitan will be 
glad to prepare a plan specially adaptable 
to any individual business organization. 

The Metropolitan issues life insurance in the 
usual standard forms, individual and group, 
in large and small amounts. It also issues 
annuities and accident and health policies- 

The Metropolitan is a mutual organization- 
Its assets are held for the benefit of its policy- 
holders, and any divisible surplus is returned 
to its policyholders in the form of dividends- 



METROPOLITAN LIFE INSURANCE COMPANY 



Frederick H- Ecker* President 



One Madison Avenue, New York, N.Y. 

0 itl4 H.UI^c:* 
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puss ride Is one €&r€ful gl&nee by the 
e&r operAton 

The story of why the American Ice 
Company of New York entered a 
seemingly unrelated business — laun- 
dry and dry-cleaalng, aa told by its 
president, Charles C- Small, points its 
own moral. Seventy per cent of the 
company^s ice tonnage, which runs 
approximately 3,000^000 tons annual- 
ly, is produced from June through 
September. This seasonal concentra- 
tion means increasing the working 
force sharply and, conversely, dis- 
banding this personnel just as quick- 
ly when volume shrinks. Obviously, 
this expansion and contraction of the 



working force is wasteful from every 
point of view. 

**The»e men/' Mr. Small explains, 
**are schooled in our methods; they 
understand our policies, are imbued 
with our service ideals and, just when 
they are beginning to function as val- 
uable additions to our organization, 
we frequently are compelled to dis- 
miss them. We estimate our Long 
Island City laundry plant to have a 
volume, when fully equipped, of $lr 
000,000 annually. Its success will do 
much to stabilize our operations. 
Should it make the progress we ex- 
pects other laundry units will be start- 
ed elsewhere.*' 



The tonic quality of this expansion 
provides a text for broader applica- 
tion : 

The development of the laundry bus- 
iness ba« had an electrlfytng' effect upon 
our executlvee. Therein lies an Importatit 
point which heads oi other companies 
possibly might consider. We have been in 
the lee business a long time. The chief 
technical problems have been solved 
fairly welL We have reached our normal 
sates development. Our volume has beetT 
at approximately the same level for sev- 
eral years. In other words, there was an 
inaufflcient outlet for the energies of the 
sales, production and engineering talent 
wlihlii our organization. This new laun- 
dry business has released this executive 
ability and afTorded a new channel with 
brand new pro bte ma. In a sense, it Is re- 



Section 7a on Trial 





^NOTOfi «T ACHE MtmS tICTUAU, IHC 

Ernest Weir, chairman of 
the board of the Weir Co. 



These men, representing the AtnalgamaCed 
Assocjstion, testified for the Government 



L AILED as the first court test of the Section 7a of the 
National Recoveiy Act, the Welrton Steel case opened 
October 2 in U. S, District Court at Wilmington, Delaware. 
Section 7a, as Walter J. Kohler explains in his article on 
page 20 of this magazine, provides that employees have 
the right to choose representatives for collective barRaln- 
ing with employers. The Weirton Steel Company*s trouble 
grew out of conflicting interpretations as to what this 
actually meant 

Wages, hours and working conditions are not an Issue 
in the case and had no part in the Weirton strike a year 
ago. The difflcultiea arose out of the fact that two groups 
claimed the right to represent the workers. One was a 
so-called company union, the other, the Amalgamated 
Association of Iron Steel and Tin Workers. A strike re- 
sulted and the matter reached the National L#abor Board 
which ordered an election at which the workers might 
vote for the union of their choice. The vote favored the 
company union but the Amalgamated Association charged 
discrimination and sought another election. The company 
refused and the matter was put before the NRA Compli- 
ance Board with the charge that the Company was dls^ 
criminating against members of the Amalgamated Asso- 
ciation. The Board, through Government altomeys. 
sought a temporary injunction to end this discrimination. 



Members of the company union who sppesred 
CO testify for tlie defense st the trial 



The court refused the injunction on the ground that 
the A ntl»In junction Act of 1932 forbids granting of in^ 
junctions in labor cases without hearing. Incidentally 
this was the first time this law, originally expected to 
apply to employers, had been held binding on all parties 
to a labor dispute. Such a hearing was ordered and this 
is the case which opened October 2. 
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From the First Pioneers 

to more than 500,000 POLICYHOLDERS 



HOME OFFICE 
NORTHWESTERN 
MUTUAL LIFE 
INSURANCE CO. 
IVt I LW AU K EE, 
WISCONSIN 




a biil'um dolloA utatt 



SEVENTY-SIX years ago there were only 137 mem- 
bers of the Northwestern Mutual — a small 
group of far-sighted Wisconsin men, thinking far 
ahead of their times. 

Today, there are more than half a million Amer- 
icans banded together in the Northwestern Mutual 
for the financial security of themselves and their 
families. Its assets, as reported to state insurance 
departments, now total a billion dollars — a 
great estate administered for mutual welfare 
and protection. 

Actual results to Northwestern Mutual 
policyholders over a long period of time have 




been so satisfactory that each year more than half 
of all new insurance placed with the company comes 
from its own membership — with a large part of the 
remainder from their relatives and friends. 

In financing your own future— and that of your 
family — the growth of the Northwestern Mutual — 
due so largely to the loyalty of its own policyholders 
— is well worthy of your special consideration. 

If you would like to know more about this 
great mutual company, and the many ways in 
which it can serve you, mail us the coupon » 
below, for a copy of the booklet, "Foi^r Part 
of a Billion Dollar Estate,^^ 





Without obligation^ please send 


/ U^ftU'i It , 


5%eN0RTHWESTERN MUTUAL 


me the booklet ^^Ymir Pari of 
a Bill ton Doiiar Estate J' 




LIFE INSURANCE COMPANY 


Nmm . - 


.... ^S' 




Addytu. * 


. NB \ \ M 



UJHRT 

does it take to 

SUPERVISE 



YOUR PLANT 




During the day, mdnagcrs^ supcrintcn- 
dentSf foremen, supervise the workers, 
but dt night — it's the wdtchmdn's clocks 
thdt supervise the watchmen — Detex 
offers yoy d system that will do the job 
just the wdy you want it done . . . 

ONE model for the Urge plant oroFfice i 
building with many wdtchmcn fol- 
lowing edch other dt intervdU* 

ANOTHER for the small pidnt with 
one watchman, or where each 
wdtchman makes his rounds in a 
particular section. 

THERE is a system for supplying an | 
cxdct-to-the-mmute check on edch 
watchman's movements, 

STILL another model keeps an accurate 
record of a watchmdn's movements 
for a week or more without su- 
pervision. I 

Approved by the Underwriters' Labora- 
tories, tnc.| and by Factory Mutuals 
Ldbordtory. 

Send us a brief outline of your re- 
quirements and receive full information 
promptly. 



DETBX WATCHCLOCK CORPORATION 

41S3ft4yensw9od Av«»CKjcHi9o,lll. S9Bc*cHSt Motion 
eOV«iickSt.NLY. toomaCXl;ll6M4riituSL,Atl<nu ' 




maliliill uid r^irftalliliif our «&ilr« meo- 
tttlvc orgmnlMtkwi^ 

Even in fields whieh tufty seem omr- 
erowded, it Is still possible to create 
a disUngnished competition. That's 
what the Gmod Rapids Furniture 
Guild did In designing a bronze es- 
cutcheon as the mark of its products. 
Each piece of Guild furniture bears 
this identifying plaque, with the reg- 
istered number of the piece or suite. 
The manufacturer transcribes the 
same identifying number on the cer- 
tificate of registration, which is for- 
warded to the dealer member who, in 
turn, enters the purchaser's name 
and endorses the document on deliv- 
ery of the piece or suite* 

This Certificate of Registration is 
protected by copyright and carries 
the collective signature of the many- 
facturer members, confirming the 
identity of the piece or suite as "Cer- 
tified, Registered, Grand Rapids Fur- 
niture/' Every manufacturer member 
assumes h is prora ta economic respon- 
sibility for this identified furniture, 

F. H. Muellen Guild head, tells 
what all this means in terms of cus- 
tomer good will: 

Through the activity of Guild dealera 
from coaat lo coajst, and from Minn**apo- 
hs to Alabama^ tisin^ their Individual 
snd collective publicity— including newt- 
paper, radio and direct mail— aupple* 
tnented by favorable editorial commenta 
In leading women's publications, nrietro- 
politan newspapers and trade paper* — 
within a year the American public has 
been acquainlcd with a new procedure 
for selecting quality furniture. Mor<* than 
400 per cent of the first year's objective 
was attained^ confirming the theory that 
the American public re^i ponds to the 
quality a ppeaJ-- especially when It it 
authoritatively presented. 

Business uses for a toy 

GRANTING the truth of the old bo- 
tanical sequence expounded by the 
copy books, the business that would 
be a great oak must tirst find its 
acorn. A metal working company in 
Lancaster, Pa., discovered its seed in 
the idea of manufacturing miniature 
automobiles. For its initial produc- 
tion it selected a Chrysler ''Airflow" 
modeh As told by Automobile Topics, 
Jack Straub, head of Bearings Com- 
pany of America, heard about the lit- 
tle cars and requested the first one off 
the line. He got it and promptly sent 
it to his friend, Walter Chrysler, with 
the suggestion that it might be ae* 
ceptable as a desk ornament. 

Hardly had the letter been received 
when two Chrysler representatives 
were dispatched to Lancaster, There 
an arrangement was quickly made 
whereby the metal working company 
got the exclusive right to the Chrys- 
ler name on miniature cars. Now 



WATCHMiN^S CLOCKS 

NIWJMAN it ICO * ALtlT * PATROL 



Chr>'sler dealers outside the large 
cities who cannot carry a full line of 



cars cu bujr tiMte mlnlatufa at SO 
c«ti Mcb and show them in all eol- 
Ota in a window or showcaae. 

Chrysler dealers were immediately 
informed of this arrangement, and 
told that they could get the meUl 
models by ordering direet. Orders be* 
gan to roll tn at the rate of 15,000 a 
day. A thriving busineas Is develop^- 
ing from the idea of a tc^. 

Some plans stiU go awry 

HOW many Ideas have died a-bom- 
ing no statistics disclose. Curiosity 
may be the better part of ingenuity 
— the ttcb to know the value of 
thought when tested against practi- 
cal consideration of a workaday 
world. Possibly the inevitable risk 
involved is compensation of a sort In 
the required cultivation of mental 
resources. Short-winded good inten- 
tion, to mix a metaphor, butters no 
bread/'He meant well, tried little and 
failed much* Erected by his loving 
wife." Near Saratoga a headstone in a 
cemetery thusepitomizesalife's effort. 
Business epitaphs have a way of being 
as brief — and for the same reasons. 

The success story of the custom- 
built Fords suggests the power of an 
active curiosity when translated into 
intelligent action. One of the officers 
of Rolls-Royce of America saw invit- 
ing possibilities in the current edition 
of the V-8 Ford. He bought a car and 
transformed it in accordance with 
his own ideas. The new car was sold 
almost as soon as completed. Now, 
this revised Ford is in production by 
Brewster & Company, subsidiary of 
the Springfield Manufacturing Com- 
pany, successor to Rolls-Royce of 
America. By September 1 more than 
100 of the new cars had been sold, a 
number of them by Ford dealers. 
Ford chassis are used. Motors are re* 
built by hand. Other standard parts 
and equipment are modified to meet 
the Brewster specifications. From a 
question mark in one man's mind a 
new industry is taking form in in* 
creasing dimension. As the trade 
rates it, the idea is a "natural/' 

Adapting a product to new uses 

CAPTAINS of industry used to be 
asked, *'What is the secret of your 
success ?" Nowadays, the business an* 
alyst looks for signs of adaptation, 
diversification, and innovation. The 
business devoid of those qualities is 
foredoomed to failure. With them, 
any salable product can be promoted 
into new markets, A way to add other 
strings to its business bow was found 
by the Reynolds Metals Company 
through development of a new prod* 
uct. 

To its business of manufacturing 
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SAVING MONEY FOR OS 





FOR a third of a century Multigraph has been a 
money *saver , , . and a money-maker . . * for thou- 
gands of large and email huginesses. But now, with new 
business conditions, shorter hours^ higher wages, rising 
costs . , , Multtgraph is more profitable to users than ever before! 

Your own employees operate Multigraph • • < in the privacy of your 
own offices- With it you can print, at big savings, your own letter- 
heads and envelopes . • . bills and statements • , . order blanks . * • 
factory and office forms of all kinds. You can produce yotir own sales 
letters and direct mail material . . . print and imprint cartons, tags, 
labels, blotters, dealer literature- 

In addition to substantial savings in actual production costs, 
Multigraph saves you money in many other ways. You print what 
you need when you need i£ < • - in the quantities you desire. No delay 
, , > no overstocking of forms . . , no loss due to obsolescence of forms 
... no waste of valuable storage space. 

Can you aiford to overlook the profit possibilities of Multigraph in 
your business? A representative, thoroughly trained in multiple type- 
writing and office printing, will be glad to discuss them with you, There 
is one frequently in your vicinity. He will al§o tell you about the new 
MULTILITH process of simplified office lithography* Consult your 
phone book^ or WTite to 



MULTIGRAPH 

IHvision of 
Aft arMiio^rii ph-M ultf- 

ipvph Carporatian 
CLEVEIAND, OHIO 

Officeit in Ati Prtn^ip^l 
Citivm of thxi World 



Multiqraph 

TRADE MARK M 
MULTIPLE TYPEWRITIHC ANO OFFICE PRINTING 



Model 66 Multigraph 

MULTIGRAPH HANDLES 
ALL THESE JOBS 

1. Printing Office and Factory Forms. 

2. Duplicating CircLilar Letters and Bulletins. 

3. Printing Price iJbtia and Quota tionB* 
4* Producing Direct Mail Advertieing, 

5. Printing X^-tterheadB and Envelopes, 

6. Imprinting BooLlets, Folders, Inserts. 

7. Dupli eating Megiiages on Post Cards. 

8. Printing House Organs* 

9. Producing Complete Personalized Letters, 
10. Printing Cartons and Cellophane Wrappers. 
1 1. Printing InBtruction and Parts Booklets. 

1 2, Producing Display and Price Cards, 
13. Printing Gummed Stickers and Labels, 
1 4, Producing Catalog Pages. 

THEfti ARE MORE THAN 50 MODELS IN THE MULTJ- 
GRAPH LINE, INCLUDiNG OFFICE PRINTING, LITH^ 
OGRAPHING. TYPESETTING AND FOLDING MA* 
CHINES. PRICES AS LOW AS JI4E.00, 
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KEEP 

Trouble Outside 




■'The assurance that our plant ill be 
secure is almosi as valuable as the 
protection afTorded by our Cyclone 
Fence- It was erected several years 
ago to c^ut down the unnecessary losses 
we were experiencing from pet ty thef Is. 
The fence looks almost the same as it 
did the day it was erected. And it mil 
undoubtedly continue to prevent 
losdes from theft, fire or otner dis- 
turbances for many years to come. 
It's the cheapest protection you can 
buy when you consider its long life. 

*'The material in our outside stor- 
age yard is safe at all times. We have 
absolute control of entrances and 
exits. And, when the trouble started 
across the street our fence proved its 
real value, not even our lawn was dis- 
turbed." 

Erection may be made by our fac- 
tory-trained crews, or your men may 
handle the erection under the direc- 
tion of one of our superintendents. 
An accurate estimate will convince 
you of the economy of Cyclone Prop- 
erty Protection Fence, there will be 
no ohhgation to you. Write today for 
complete information or estimate; 
address Dept. N. B, 

ryclone Pence 

Cyclone Fence Company 

_B&A1IGH£3 m PEINCIFU CITIES 
F*€{1tt Coast Otvitiim 
Stftodi^d F«nca Gomp&ny 
0»klJkJid, CU. 
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Cyfits™ — Hot a "iypr" Qf/emf, 
but irnl* nuui* €%itii.tHfiy by 
Cytwnt F^HCf Co'mpnny and 
Mfnlf/^ by this traiU-m^rk^ 



metal foils for the protection of to- 
baoeo, cigarettes, foods, and candiea, 
this company has added electrical re- 
frigemtor InBulation and building In- 
sulation. 

**W[th the assistance offered by our 
sales program,'' said Its president, 
Richard S. Reynolds, "our dealers 
will he In a position to expand their 
business. This is an ambitious pro- 
gram, but we believe that the time 
is ripe for ambitious undertakings. 
We believe that this is a logical time 
to expand; that there is business to 
be had. Our company is organized to 
cultivate that business; we have ut- 
most confidence in the future," 

Wbhing for a new industry 

THERE is no want of yeast in the 
American business mentality. Its rec- 
ognition in the public eye is blurred 
with the wistful invocation of a mir- 
acle. The patience of the people is 
sorely tried and contrives something 
of solace in the radiant vision of a 
great new industry which would lift 
the nation bodily from its slough of 
despond* 

Housing, television, air condition- 
ing, the transformation of urban liv- 
ing and the decentralization of pop- 
ulations have their prophets no less 
rational than eloquent. Salvation by 
change is an appealing text, and the 
logic of events is, perhaps, its great- 
est evangel. New industries do come 
into being with convincing frequency. 
They provide work for millions. But 
never do they attain maturity at the 
waving of a wand. They have small 



beginnings* they encounter obstacles, 
they persevere as much by deviation 
as by uncompromising directness. 

Whenever a new salient of business 
enterprise is pushed forward, pro- 
gress is served, and it is by these 
small accretions rather than by a 
spectacular display of opulent power 
that the institution of business ad- 
vances. It is a fashion to cite the au-^ 
tomobile industiy as the fabulous 
flower of business genius, as though 
the seed were instantly watered with 
sustaining capital and wanned with 
an immediate public demand. 

No such conclusions are directe:^ 
by the history of this industry. As 
far back as 1866 a steam powered 
automobile was operating in the city 
of Bridgeport. But not until 1895 was 
any type of automobile in regular 
production. By the end of 1900 the 
total annual output of all manufac- 
turers was only 4,192 cars, and a vol- 
ume of 100,000 vehicles a year was 
not attained until 1900. 

It may well be that the giants 
which are still in economic gestation 
will have an economic significance in 
proportion to their anticipated stat- 
ure* There is no gainsaying the sen- 
sational accent of national recovery 
through the advent of an absorbing 
new business force. What the world 
of the here and now has, indifferent 
or obscured though its acknowledg- 
ment may be, is the resource of alert 
and determined managements con- 
cerned to bend adversity to the inde- 
structible will of the American peo- 
ple to go forward. Of such is the 
kingdom of opportunity and progress. 



Small Businesses Carry On 

By PHILIP E. BLISS 
President, the Warner & Swasey Co, 



X HE story of the average business 
concern in the United States needs to 
be told— the story of people of small 
affairs, plain thinking, and simple 
faith. 

Such businesses do not **make 
front page/* Their accomplishments 
are not chronicled in the magazines, 
or heralded over the radio. The aver- 
age business is too small to be 
'*new3/' 

And yet, small businesses consti- 
tute the backbone of our entire in- 
dustrial and economic life— and it 
is largely upon them that we must 
depend if American industry is to 
emerge from the depression ; we must 
rely on this large but unheralded 
group for progress toward recovery. 

Few people realize the extent to 
which the business of this country is 
still being conducted by small con- 



cerns. Big business, on the other 
hand, has been repeatedly before the 
public eye. For ten years we have 
been reading constantly about con- 
centration of industry into vast in- 
tegrated units. Mergers, consolida- 
tions and holding companies have 
been on the financial pages. Econo- 
mists wrote glibly of the trend toward 
constantly larger organizations and 
the inevitable elimination of the small 
producer. 

This idea was particularly preva- 
lent in 1929. And yet in that year— 
the most recent for which Govern- 
ment statistics are available — ^62.2 
per cent of the wage-earners in the 
United States were employed by 
businesses whose number of employ- 
ees ranged from one to 500. In fact, 
according to the 1929 census, 17.9 per 
cent of the country's wage-earners 
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were employed by busineBses whose 
number of employees ranged between 
101 and 260; 101 per cent of the 
country's wage earners were in con- 
cerns employing between 51 and 100, 
and 9.2 per cent in businesses em- 
ploying between 21 and SO. Out of a 
total of about 8,800,000 wage earn- 
erSj plants employing between one 
and five persons had 279 J34; plants 
employing from six to 20 persons, 
595 JOS ; plants employing from 21 to 
50 persons, 814365 ; plants employing 
from 51 to 100 persons, 891.671; and 
plants employing from 100 to 250 per- 
sons, 1,589,040. 

In 192^p concerns employing be- 
tween one and 250 persons numbered 
196,975. In spite of the depression, 
the number is probably much the 
same today. Many small concerns 
were forced out of business in the 
past four years, but hundreds of men 
who were let out of large corpora- 
tions have gone into business for 
themselves. 

Big by weight of numbers 

OF THESE 196,000 businesses, prob- 
ably not one, taken individually, 
would be of special significance — but 
taken collectively, this group may ex- 
ert a tremendous force — a force that 
in many ways may be temporarily 
diverted hut cannot be stopped. Here 
are 196,000 business executives think- 
ing, acting, going ahead. They take 
such benefits as they can from broad 
national measures designed to aid re- 
covery — ^but they must rely chiefly 
on their own ingenuity and flexibility, 
alertness of mind, and determination 
to survive. 

For the first year or two after the 
depression set in, these men sat back 
bewildered and watched their houses 
fall about their ears. Then they faced 
facts as they actually existed— and 
got down to work. 

While theorists were writing thou- 
sands of words upon economic plan* 
ning, redistribution of wealth, stim- 
ulation of purchasing power, national' 
supply of credit, and the like, these 
196,000 small business executives 
were persistently going about their 
own affairs, each working out in his 
own way some method which would 
put his business back on its feet. 

It is my firm belief that the collec- 
tive efforts of the heads of our small 
companies have now definitely set in 
motion the economic forces which are 
leading toward recovery; and when 
the history of this period is written, 
historians will give much credit to 
the heads of businesses of average 
size for having brought us out of the 
difficulties in which we have found 
ourselves in the past few years. 
De&nite statistical evidence shows 




MAKE YOUR BUSINESS 
SAFE! 

Unknowingly, you may be inviting disaster with impaired or 
ineffective protective measures , . • Fire and burghry have 
broken down many a false sense of security! 

A.DX Protection Service will make your business safe! 

IF YOU HAVE AN AUTOMATIC SPRINKLER SYSTEM, A,DJ, Sprinkler 
Supervisory Service will assure its effective operation at the 
critical moment,,. It maintains a continuous automatic (electric) 
check on the entire system, day in and day out. Any closing 
of a supply valvei any drop in air or water pressure, any 
dangerous drop in temperature or inadequate water supply 
will report itself automatically to an A.DJ* Central Station. 
Likewise, when fire occurs or water flows from the system, it 
calls the fire department without a moment's delay. 

IF YOUR BUILDING IS UNSPRINKLERED, the A. D.L AERO Auto- 
matic Fire Alarm will detect and report fire automatically, 
quickly and accurately. 

IF BURGLARS MENACE YOUR BUSINESS, A. D J. Burglar Alarm 
Service will protect you. 



Regardless of sprinklers, watchmen, "fire-proof" construcHon or insurance, 
the safety of your property and the welfare of your business requires 
A.DX Protection Servfces,.. Usually they effect substontiol operating 
econOfTiies,.. may we tell you how? Descriptive literature on request, 

CONTROLLED COMPANIES OF 
AMERICAN DfSTRfCT TBLEORAPH COMPANr, TS5 SIXTH AVE., NEW rORiC, Y. 



against 



FIRE - BURGLARY - HOLDUP 



A NATIQN-Winr RERV/irr 




rf you sell fram plan*, make thoae plana do 
A haixtT job of selling! Bruning Black and 
While Pnnts^ — bdng po*itiw«, not negatives 
— help overcome sales resisCAnce been use c^is- 
lomers understand them better. In your 
plants BW Prints save time and prevent mis- 
takes. They are e<»sier to read, and notations 
and changes on the white background are 
never "lost." 

Anybody now making blue print! can make 
BW Pnnts FASTER. These prints are pro* 
duced reedy from the ongmal^ without the 
use of a negattvc. No wnshing ... no dry- 
ing. The process is amazingly simple^ com- 
pletely satisfactory, 

BW prints are esitensively ui«d today for 
plans of all kinds . . . maps , , . renderings 
» . . specifications . , » dispU>i . , , charts and 
records. Your blue print dealer can fumtsh 
them if you do not wish to make them vour- 
self. Get acquainted with BW — tnaii the 
coupon for our FREE booki "Black and 
White Magic.** 




KIW Prlnti — tailtr to in«kt than bliia 
|H-lfiis — lar aaslvr to read and chetli- 




BRUNING 

Since 1899 



Charles Bruning Co,, Inc 

44^ Plymouth Court 
Chicago^ Illinois 

Gentlemen 1 I want (o know mort about BW. Pttaic KtuJ 
mfp wiiKour ol^ftgAUon, your FREH bookf **BI«£k mtt4 

Jtddnn^ ^ ^™ 
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that small bu8inesfl€S have been forg- 
ing toward recovery more rapidly 
thaii, in most cases, have large buai- 
nesaea In tbe steel industry, for in* 
atancep there were in 1933 some 133 
small companies which had combined 
net earnings of $5,000,000, while 57 
large companies showed a net loss 
of $64,500,000. 

In Ohio, a recent survey covering 
125 small concerns located in small 
towns showed that, except for three 
or four, all were running at 75^ 80 or 
100 per cent of capacity. Some were 
operating two shifts, and some three. 
These businesses cover all sorts of 
fields from purses to fireworks* Few 
of them employ more than 100 men. 

Small business is optimistic 

THE New England Council this 
spring conducted a survey of small 
New England manufacturers, most of 
them employing 40 people or less* 
Out of 437 firms answering the ques- 
tion, "What is your opinion on the 
outlook for your business for the next 
two months?" 258, or 59 per cent, 
said that they expected improved 
conditions; 00, or 15.1 per cent, said 
that the outlook was uncertain ; and 
113, or 25.9 per cent, said that the 
outlook was poor. 

Note this psychology. The ques- 
tionnaire was answered early this 
spring when political, economic and 
military uncertainties filled the hori- 
zon, and yet more than half of these 
people said flatly that they expected 
better times. It is doubtful whether 
this faith in the coming of better 
times was due to statistical analyses 
or a careful weighing of all business 
factors concerned. It is more probable 
that their optimism was a reflection of 
their own confidence in themselves, 
in their country, and in their capac- 
ity to carry on. 

They helped themselves 

THE extent to which these leaders 
of small businesses relied upon in- 
dividual initiative and ingenuity, 
rather than upon "economic** plan- 
ning of the type which has definitely 
aided in some respects some of the 
larger businesses, is indicated by 
their replies to the question, **Has 
your code helped you or hurt you?*' 

Out of 375 firms, 163, or 43.5 per 
cent, said their codes had hurt them, 
and 105, or 28 per cent, felt that their 
codes had had no effect upon their 
operations. 

There are, of course, countless 
proofs that many amall businesses 
have been aided by their codes. 

But, on the other hand, there is 
strong evidence that codes have 
worked certain hardships upon many 
of the smaller concerns. Most small 



plants operate on a single shift basis. 
It is nearly always impossible to eflTeet 
adjustments between shifts to meet 
code requirements. With decreased 
working hours, under the codes, smali 
plants have often had to add full 
time employees to handle only a few 
hours' work. 

It has been ^tremely difficult and 
often impoasible for small buiinMiei 
to increase selling prices sufficiently 
to offset this Increase in production 
costs. 

Although a price increase seems 
justified, competitive conditions and 
adverse public sentiment have proved 
too strong. 

The Important conclusion is that 
amall businesses have survived and 
forged ahead mostly on their own 
feetf gaining little aid in many cases 
from codes, participating to a limited 
extent in the benefits of government 
loans or financing, obtaining some 
benefit no doubt indirectly from relief 
and other governmental expenditures 
through retail channels, but each one 
in the last analysis ''paddling his own 
canoe." 

How this is being accomplished is 
Indicated by the New England Coun- 
cirs survey. Among the methods em- 
ployed by these concerns to increase 
business were: using more advertis- 
ing ; increasing sales efforts and add- 
ing to sales force; concentrating on 
personal contact with customers ; im- 
proving quality of product; develop- 
ing new products; speeding delivery 
service, and the like. 

Small units can change quickly 

THERE are a number of factors 
which, in some respects, make it 
easier for small businesses to survive 
and expand in the face of adverse 
circumstances. Small businesses may 
more easily reduce overhead during 
distress times. They are, as a rule, 
not troubled with large inventories, 
with interest charges on funded debt, 
or with the responsibility of paying 
dividends upon widely distributed 
stock. 

Small businesses are not burdened 
with complexities of organization. 
Management personnel is small and 
decisions may be made and carried 
through with less red tape. The small 
business is in a position to accept and 
profit by orders too small to be of 
benefit to large businesses. It is re- 
ported, for instance, that during the 
depression one large manufacturer 
actually turned down a half million 
dollar order because it was too small 
to justify reopening the mills. 

The chief advantage of small busi- 
nesses, however, lies in their adapta- 
bility and mobility. 

They may turn rapidly and easily 
from one product to another or from 
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one policy to another. This allowa full 
play for the immediate exercise of 
ingeaulty. 

Another intereatlng angle ii that 
the proprietor of a small bustneas 
has a peraonal relationship to his 
community which the head of a large 
business may not have. A survey 
made not long ago in a representative 
mid-western town lUustrated the dif- 
ference in point of view which results 
from this situation. In this city were 
several plants whose ownership and 
executive offices were elsewhere. When 
the depression came, these plants 
were shut down. 

Meeting the local problem 

THE small businesses in this city 
were, of course, also drastically af- 
fected. But these local employers 
faced a desperate situation at their 
own front doors. A large share of the 
workers in the town were out of em- 
ployment. Relief programs were nec- 
essary* Local public opinion was to 
be considered* As a result, the pro- 
prietors of small businesses, instead 
of following the dictates of pure econ- 
omy in their lay-off programs, adopt- 
ed a cooperative effort to keep on 
their pay rolls all the men whom they 
possibly could. To do so, they had to 
use every possible device to sustain 
business and get additional business. 
They survived, and many of them 
showed progress in the face of the 
depression. 

The personal element is likewise 
important in developing and main- 
taining desirable relationship be- 
tween men and managemenL In a 
small business the owner deals di- 
rectly with the men. He knows them 
personally. He may talk with all of 
bis employees in the same room. This 
affords a degree of mutual under- 
standing and cooperation which is 
often difficult to obtain in larger 
businesses. 

Advantages to large and small 

ALL this must not be interpreted as 
criticism of large businesses. It is 
only a recitation of simple facts 
which follow logically from the na- 
ture and situation of the small busi- 
ness as compared to the large one. 
Large businesses likewise have clear- 
ly recognized advantages— decreased 
production costs, financial reserves, 
benefits of specialized training, expe- 
rience and the like. 

The point here emphasized is that 
small businesses also have their van- 
tage points — ^and that the small busi- 
ness and the part which it is playing 
in the current recovery should be rec- 
ognized. 

In this connection, the experience 



Over a course of years Business has found 
It profitobJe to turn to Edison for organ- 
ized research, for procticol inventiveness, 
for perfection of product. Grateful for the 
reputation bequeofhed by their Founder, 
The Thomas A, Edison tndustrres hove en- 
deavored to continue deserving his faith 
and the faith of Industry, 

Perfection has always been striven for! 
And the NEW Pro-technic Ediphone is an 
example of this sustained effort It is radi- 
cally different ond improved — in appear- 
ance ond in performance. If increases 
brain - power, making the brains of your 
organization worth morel 

With the Pro-technic Ediphone your 
people think once , . , write once . , . at 
once! Because it is an approach to dic- 
tafing machine perfection, Business has 
adopted the Voice Writing Service it 
provides. 

# fe/e phone The EdiphonQj Your City^ and 
(without obligotion ) an Edison man will 
show you a Pro-technic Ediphone, and tell 
you how Voice Writing can increase the 
value of the brain-power in your organic 
zotion. 




Ediphone 

THE COMPLETELY ENCLOSED DICTATING MACH/NE 



of our own company is sfgnifica&t. 
This compEDy manufactures mairbiiie 
tools. Dunng the first six months of 
this year our sal^ showed an in- 
crease of 110 per cent over the same 
period in 1933* 

Of course, a plant must have a 
fair voiume of production to watrant 
the use of machine tools. 

Consequently, the busineasea to 
wham we sell are, on the whole, some- 
what larger than those described in 
this article* 

The interesting point, however, is 
the large proportion of our increased 



salas this y«r which were made to 
what would definitely be clAMilled as 
smaller factories. Large industries 
made substantial purchases; but the 
increase over last year was, to a 
large extent, accounted for by a mis- 
cellaneous demand from a broad field 
of medium sized or comparatively 
small concerns. Included among cus- 
tomers were manufacturers of such 
items as lawn sprinklers, fountains, 
tungsten carbide dies, portable air 
tools, hydraulic jacks, heating sup- 
plies, meters, welding equipment, and 
the like. The progress and the revival 



of the smaller business are, there^ 
fore, definitely attested by otur own 
experfence 

Those who are worried over the 
prospect of absolute control of busi- 
ness by the Government, on the one 
hand, or the integration of all busi- 
ness into vast corporate consolida- 
tions, upon the other, may set their 
fears at rest. In spite of all taHc to 
the contrary, America is still the 
stronghold of the small business di- 
rected by the resourcefulness, deter- 
mination and ingenuity of the indi* 
vidual proprieton 



The "Yardstick" Reaches to Memphis 



Walter Annftrong, 
utilities coufucl, 
oppQtei municipal 
ownership in 
Memphis 




Ao PROVIDE a "workable basis of operations" and a "fair 
measure of public ownership," Tennessee VaUeyAuthoHty early 
announced that areas served with TVA power should include 
"eeveral cities of substantial size (such aa Chattanooga and 
KnoxvlUe) and at least one of more than a quarter-million . . . 
such as Birmingham, Memphis, Atlanta or Louisville." 

Voters of two of these cities have already balloted on bond 
issues for municipally owned systems to distribute this TVA 
power. Birmingham voters rejected the proposal in October^ 
1933. Knoxville voters last November accepted a similar pro- 
posal—the prospects of cheap TVA power being sweetened by 
the Public Works Admlnistration'a offer to lend the city 
$2,600,000. of which $600,000 would be an outright gift 

Voters of a third city^ Memphis, will vote November 6 for 
or against a bond issue of up to $9,000,000 to finance a munic- 
ipal system. Bulwarked by reports that such a system would 
pay for Itself and roll up a $5,200,000 surplus In 20 years and 
that it would permit a 45 per cent rate cut, municipal owner- 
ship is conceded an overwhelming victory, even by opponents. 

Thus employees, management and investors of the Mem- 
phis Power and Light Company face a situation somewhat 
similar to that which confronted the Tennessee Public Service 
Company in Knoxville. There TVA intervened when, after the 
referendum, negotiations between the city and company for 
the latter's properties broke down. After long negotiations^ in- 
terspersed with ultimatums from TVA, the company finally 
accepted TVA's offer of $6,088,000. While TVA Director Lilien- 
thal termed this price "eminently fair to the bondholders" 
certain preferred stockholders, the worth of their investments 
shrinking drastically as a result of the deal, saw nothing fair 
about it At this writing they're seeking to have the Tennessee 
utilities commission withhold approval of the sale. 

Meanwhile Knoxville city council has approved purchase of 
the Knoxville system from TVA (if it gets them). Should the 
TVA-TPSC deal finally be blocked, prospect is that Knoxville 




Mayor Wat kins Overton favors public owner^ 
ibip and prcdicUoiu ar« chat he will win 



will use the PWA grant to build Its own system. The result: 
hand-to-hand competition between a private and a public 
company, with TVA rates and the city's ability to cover any 
losses by taxation giving heavy odds to the latter. 

With TVA forced to find outlets for its growing supply of 
electricity, observers see similar extensions of TVA power, and 
eventual eclipse of private utilities throughout the Valley. 
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Put an End 

to 

Inventory 
Write-offs 



with INTERNATIONAL ACCOUNTING SCALES 



Business can make more mone^ quickly^ by 
securing the tipper baad over wa^te — particu- 
larly the sort of waste reflected in the losses 
which appear ooly at the close of the year as 
"iuveatory differences." 

Material represents an average of fifty- two 
cents out of every dollar that goes into a 
matiufactiired product. In safeguarding this 
icem aIone» luternatioQal Accounting Scales 
effectually reduce losses to a point where 
they will no longer be a menace to profitable 
btisiness conduct* 

This is the time to invest in these profit-pro- 
ducing machines. Their installatioa now will 
iiipply a double purpose in stopping the losses 



that have been accumulating during past months 
and also in supplying the medium for starting 
the new fiscal year with a correct inventory* 

Jt is to the advantage of every executive to 
investigate this opportunity for increasing his 
company's earniDgs... through the results which 
are immediately produced by International Ac- 
counting Scales. 

These are tbe only automatic counting scales 
which eliminate mental or manual ratio com* 
putations. Whether the commodities are calcu- 
lated by pieces, yards, gallons or other units 
of measure, they are counted with equal facility. 
It is simply a matter of placing the load on the 
platform and reading the answer on the charts 



Speed up your inveniory-taking this year and put an end to inventory write*off$ 
with International Accounting Scales, Send today for descriptive literature W139* 
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GINERAi OFFICES. 270 BROADWAY, NiW YORK. N- Y. 



The Map of the Nation's Business 




SEPTEMBER saw the greatest single labor trouble in 
years, the textile walkout, begin and end. The Montana 
copper dispute, lasting more months than the cotton 
mill strike did w^eeks, was also settled. The last embers 
of the greatest drouth in history were wetted down, mak- 
ing for the notably cheerful tenor of September reports 
from western areas where wheat planting is active. 

Perhaps more business was done than in August or 
in September a year ago* Wholesale and retail trade ex- 
ceeded a year ago in value if not always in volume. Some 
heavy industries revived partially, steel operations 
quickening a trifle. Bank clearings and debits increased 
moderately. 

Price index movements showed the play of various 
influences but wheat, cotton and live stock seemed to in- 
dicate speculative satiety. Even corn showed hesitation. 
Despite the easing of many food prices the Dun & Brad- 
street indexes were still dose to the peaks of recent 
years. 
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In September^ as in August, steel production, car loadings and electric power accounted for the 
slight decline (1,4 per cent) In the Barometer of Business. The price factor continued upward 

48 NATION'S BUSINESS for November. 1934 



Slowness in the steel trade is reflected in some ad- 
ditional shading in the Eastern map but the South 
and Southeast hold earlier brightness and addi- 
tional rains have spurred western sentiment and 
buying 
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-MA mixing a poison In \777 a4t Apothecary 
discovered Color Advertisers 



Bkc.vusE the Swedish apolhecary, Karl Wilhelni 
Scheele, was too poor to marry, printing \% richer today 
by such illustralioii m dUtinguishes tbis page» 

For in his effort to overcome the poverty which 
separated him from the woman he loved, Scheele 
dedicated his days to working and Ids nights to mus- 
ing on inventions which he hoped would earn for him' 
a Bmall independence. And it was while he was de- 
veloping one of these* a poison derived from sulphur, 
that Scheele observed the action of light on silver 
chloride and educed the fundamental theory for the 
reproduction of color. 

Scheele never profited from this or any other of 
his discoveries. Hardships and unremitting labor 
brought about his death only two days after he married 
the woman for whom he had worked so long. But the 
generations which came after him have profited! On 
the theories evolved by him they have based color print- 
ing and the processes related to it which ha%^e done so 
much towards making fine printing possible at low cost. 



Now, 157 years later^ the perfection of Kleerfect 
—The Perfect Printing Paper — marks the most 
recent contribution to fine color reproduction and to 
the reduction of printing costs* For in Kleerfect a 
special processing eliminates, for all practical pur- 
poses, two-sidedness of surface and color and makes 
possible printing of e(iual quality on both sides, Kleer- 
fect has strength and high opacity. It possesses a neu- 
tral, non-glaring color that is easy on the eyes , . . 
that gives proper contrast with the greatest number of 
printing inks and I ypes of illustrations . . . and that per- 
mits the true maximum reproductive power of one to 
four colors. 

Before you produce your next catalogue, magazine, 
or mailing, see samples of the work this perfect paper 
makes possible. A request addressed to Kimherly- 
Clark's advertising office in Chicago, will bring them 
to you and the name of the merchant nearest you 
— selected for his responsibility— who can quote 
prices to you on this new paper. 
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KIMBERLY-CLARK CORPORATION 

E5TADL15BED 1^)7 3 

NEENAH, WISCONSIN 
CHICAGO, fl South Michigan Aventte ' NEW YORK, 122 East 42nd Street 
LOS ANGELES, 510 West Sixth Street 





Al! but four leflilin^ autnmobiteEi have 
Aliiniiiium Pititartrt. Tutl4iy'H {^rejit^st 

hv the LY MTE, T^SLOT, CAM 
GROUND, LO.EX PISTOL), caai only 



• This is not a piston advertisement. It is an 
interpretation of the importance to )ou of the 
almost unanimous use of some type of Aluminum 
Piston in modem motor cars. 

A piston is a simple things ostenBibly, It has a 
head, a skirt, grooves to hold rings, bosses to 
hold a wrist pin, and reliefs for oil. 

What, then, makes fine refinement in design, 
and the choice of metal^ so a U -important? 

Much of the answer lies in a few simple con- 
siderations. At high speeds the piston moves back 
and forth in the cylinder 3000 times per minute 
under the terrific bombardment of the explosions 
in the combustion chamher. Heat like an inferno! 
Burned and unburned gases! It must transmit 
all tbe power to the crankshaft^ and you expect 
it to operate "withont slap or vibration. You want 
quick pick-up, fireedom from burned out bearings 
and niinimum oil and gas consumption. And you 
expect your pistons to last indefinitely. You 
really do! 

If that is what is expected of a piston, and if 
most automobile manufacturers specify Aluminum 
for their pistons, the conclusions are inescapable^ 

ALUMINUM COMPANY OF AMERICA, 



As in tbe piston, everything that moves saves 
power, handles easier, vibrates less when made 
lighter with Alcoa Aluminum. 
* As in the piston, all the strength to bear 
stresses, and the ruggedness to stand up under 
physical punishment are provided by Alcoa 
Aluminum. 

As in the piston, your particular problems of 
design and manufacture are successfully met 
with one of the many versatile alloys of Alcoa 
Aluminum. 

As in the piston* where closest machining tol- 
erances apply, you can attain desired precision of 
results under the same volume production set-ups 
that you have been used to on other metals. 

As in the piston, Alcoa Aluminum will bring 
to your product a combination of characteristics 
that will be unmatched by any other commer- 
cial metah 

To the piston art we have had the privilege of 
contributing much of today's accepted standards 
in design, as well as in alloys, and in manufactur- 
ing procedure. We would welcome the oppor- 
tunity to he equally helpful to your business. 

1825 GULF BUILDING, PITTSBURGH 
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CRAWFORD BURTON, 

gentltman rider, rwitt- win- 
in.*r of the MaryJatid Hum 
Cup, de^n of the strenuous 
spore of steeplechase riding 
, a Camel snit>ker. Everyone 
is subject to strain. Hence 
the importance to people in 
every walk of life of whar 
Mr Burton says below about 
Camels* 




MRS. CHARLES DALY, housewife, 
says I "Came I s pick u p my energy 
...and have a mild, delicate 
fiavor that a woman Jikes." 




REX BtACHf famous sportsman, 
says: "When Tve gotten a big 
game fish landed 1 light a 
Caroel^ and feel as good as new/' 



HAVE YOU TRIED THIS ENJOYABLE 
WAY OF HEIGHTENING ENERGY? 



As this magazine goes to press^ 
reports pour in frotn all parts 
of the countrv ♦..showing that 
thousands of smokers are turn- 
ing to Camels..* and that they 
do "get a lift with a Camel/' 

Here's a typical experience. 
Mn Crawford Burton^ the fa- 
mous American steeplechase 
rider, is speaking: 

"Whether Fm tired from 
riding a hard race or from the 
pressure and tension of a 
crowded business day, I feel 
refreshed and restored just as 
soon as I get a chance to smoke 
a Camel. So Tm a pretty in- 

Camel's costl 



cessant smoker, not only be- 
cause Camels give me a 'lift' 
in energy, but because they 
taste so good! And never yet 
have Camels upset my nerves/* 
You have heard the expe- 
rience of others. Science tells 
us that Camel's '^energizing 
effect'' has been fuHy con- 
firmed. 

So try Camels yourself. You 
can smoke as many as you like. 
For Camels are made from 
finer, MORE EXPENSIVE 
TOBACCOS* They never 
taste flat... never get on your 
nerves* 



ALL TOBACCO 
MEN KNOW: 

'*Cam(/s art mndt 
from fitntr, MORE 
EXPENSIVE TOBAC- 
COS — Tnrkhh anJ 
D^rftestic — thifH any 
other papular brand/' 



ier Tobaccos 



never get on your Nerves "'^i 





New Ideas in Selling 



Being some notes and comments 
on contemporary developments 
in the field of selling 



Profii holiday** The "one-year profit 
holiday" upon which Hearn'Si one of 
New York City's omest (107 years) de- 
partment stores embarked in September^ 
haj sjttrred more than a little interest 
both among the trade and public. Ac- 
cording^ to Maurice Levin^ president and 
sole owner, the store will forego all divi- 
dends during the year and profits will be 
turned back to customers In lower prices. 
Objectives^ as he outlines them: "First, 
we are sincerely anxious to help people 
with limited Incomes make ends mast. 
We believe also that our plan will speed 
recovery. More goods will paBs over the 
counter, more mi 11b will be kept busy and 
more Jobs will be the reault." 

In executing the plan, operating" ex- 
penses were closely estimated and every 
possible expense eliminated in order to 
pass merchandise along at a minimum 
price. Bach head of the store's 68 de- 
partments submitted a budget of antici- 
pated expenditure and anticipated vol- 
ume for the year. New prices on various 
items were determined from these bud- 
gets. If experience shows the estimates 
erredp the prices will he readjusted to 
conform to the "no-profit" plan and NRA 
requirements. Levin proposes, during the 
year, to draw no salary himself nor to 
submit an expense account. 

Hearn's can adopt such a plan for sev^ 
era! reasons. Mr. Levin owns all the stock 
(having bought out the Hearn and Cowl 
families in 1932), hence can do as he 
pleases in matters of policy. The store 
has no debts; it buys and sells for cash. 
It pays a low rent, owns its own ware- 
house and power plant, controls many of 
its manufacturing resources. 

Naturally, the Hearn plan has stirred 
unfavorable reactions among other mer- 
chants. It has been termed merely a 
clever advertising plan, economically un- 
sound, unfair competition. They argue 
that all business needs a reasonable prof- 
it; that complete paralysis would result 
if the whole country were placed on such 
a plan. They point out that goods pur- 
chased at today's levels must show a 
profit if prices advance^ wonder if Hearn 
prices will change daily to insure no 
profit on a single item. 

These and other criticisms have been 
made, Hearn*s has answered some of 
them. Meanwhile operation under the 
plan goes on. Hearn's is confident It willl 
succeed; critics are confident it will flop* 

Hom^^noyies, Use of motion pictures as 
a housiife rental and selling aid has been 
given a Sew twist by a New York City 
firm which acts for owners and brokers 
on a straight commission basis. Prop- 
erties are filmed by the organization and 
a projection room is provided where own- 
ers or agents may bring prospects to view 
their offerings. No charge is made un- 
less and until the property is sold. The 
organization accepts only readily salable 
property for filming, appeals to brokers 
since it offers them protection on sales 
and saves both them and prospects use- 
less trips to p/operty sites. 



Laundry, Housewives are enabled to 
have the family laundry done and know 
to a penny what the charge will be under 
a new merchandising plan. The laundry 
for a small deposit provides the customer 
with a cloth bag which, by means of a 
fastener, can be tied off at one of three 
levels to accommodate a small, medium 
or large family bundle. A fixed charge is 
made for the third, two-thirds or full bag 
of clothes, regardless of weight. 

More light* Light bulb sales are boosted 
by one manufacturer through a "lighting 
tape measure," which permits the house- 
wife to determine the proper size of elec- 
tric bulb to use In bridge and table lamps. 
It consists of a four-foot paper tape, 
marked off in inches. Measuring the dis- 
tance from bulb to the reading or sight 
working surface, the user finds noted 
alongside the inch designations on the 
tape the correct size of bulb for the par- 
ticular style of lamp employed. 



financing was available only on those 
appliances which manufacturers had 
developed to meet EHFA HpeclficationB 
m to quality and low price and which 
bore the red, white and blue instgnla 
denoting TV A approval. A retailer wiih- 
Ing to handle these apphances had 
to have the approval of both the manu- 
facturer and EHFA, and his license could 
subsequently be withdrawn by either. 
The manufacturer set the maximum 
amount of EHFA financing on his goods 
to be extended the dealer, and accepted 
contingent liability, should a pur-^ 
chaser of an appliance default, the deal- 
er was liable to EHFA for the unpaid 
balance, and if the dealer, in turn, de- 
faulted, the manufacturer was liable. 

This set-up has been considerably 
changed by the recent announcement. 
Where a manufacturer has an approved, 
low-cost TV A appliance, EHFA now ex- 
tends government financing to his com- 
plete line. Including high-priced items. 
Thus if a manufacturer has produced a 
TVA-approved electric range, a consum- 
er can purchase any range the company 
manufactures on the government instal- 
ment plan. Manufacturers have also 
been relieved of liability on the time- 
payment contracts, and retailers wish- 
ing to handle TVA-approved appliances 
now apply only to EHFA for licenses. 

Retailers disaffected by the narrow 
profit margins allowed them on the TVA- 
approved appliances thus under the new 
policy can use one of the most potent 
sales arguments for those appliances — 
iow-cost, long-term financing — to pro- 
mote the sale of the higher-priced, con^ 




Six ^mple lawn^ in front of this Los Angeles seed store show patrons 
what can be expected of various Idnds of grass seed* They can thus 
select the kind of l^wn they desire^ then order their seed accordingly 



Radio, A new syndicated newspaper ad- 
vertising feature offers national adver- 
tisers space in which to place before ra- 
dio listeners detailed information re- 
garding their night's programs, also 
their own names as sponsors and their 
featured product. The feature is pro- 
jected to appear daily on the radio pages 
of leading newspapers in 30 principal 
cities. Only chain programs will be ac- 
cepted for listing. 

In the Valley^ A notable extension of 
the Government's easy-term purchase 
plan for electric home appliances, avail- 
able in territories served by Tennessee 
Valley Authority power, has been an- 
nounced by the Electric Home and 
Farm Authority. Originally, government 



ventionally margined regular lines. Man- 
ufacturers who last Spring turned out 
cut-price, TVA-approved models under 
the implied threat in EHFA's charter 
that if they couldn't or wouldn't EHFA 
would manufacture them itself, vision 
the bread they east upon the waters 
then coming back to them in govern- 
ment-financed sales of their regular 
lines. Their protests against contingent 
liability have also borne fruit — not, it Is 
to he hoped, to the financial detriment 
of EHFA and hence the taxpayers. 

Private financing companies doubtless 
will view the new policy with far less 
favor, however, for It means growing 
government competition for them in 
their field, 

—Paul H. Hay ward 
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The 
"NOSE-TEST 




Lines from an Editor's Notebook 



Making black look wliit# 

PoLmciANS in tlili campaign are 
classified m "practical and academic,'* 
Recent events in Waahington invite 
beUef that, of tlie two, the collegiate 
type ia the more deadly. No leaa an 
authority than Woodrow Wilson pro* 
vides a supporting opinion. 

It is quoted in the biography of Mr. 
Wilson* written by David Lawrence 
in 1924. Reaigning from the presi- 
dency of Princeton, he has ended the 
academic part of his career. He has 
entered national poUties and was 

I now President of the United States. 

I ReOecting upon his new troubles 
with politicians of the ordinary party 
type, he looked back upon the trou- 
bles he had formerly had with an- 
other type, the college politician, and 
said : 

I Compared with aome of the college pol- 
1 Iticlans, the party poUUciani are art\a- 



teun. Tb« pmriy pollUclu Alwmyi fol- 
lows ihe 9Bme niJ<«; you always Immr 
whmi is go^nw to do, ... A coUtge 
poUHclu iJioukl not b« mentlan^d In the 
aama braftth. The eotleice poUtlctfta la 
v«ry ibrewil . , . h« hum tb» giti of wortia 
and can mftk« blAck look llkci whtt«. 

Radicals, thsn and now 

HOW to tell a radical when you see 
one is largely a matter of oirttci 
Some people see red with no Btimitlita 
of occaaion. Others are quite color 
blind and see true blue in every shade 
of political bias, John Haynea Holmea, 
famed liberal of the pulpit, finds radi- 
calism tinctured with bigotry, a 
serious complication in the Identi* 
gcatjon of any philosophy. He says: 
The old rmdlcAl wm liberal Iti fplrtl. 
generous, skeptical, patient^ trem. But 
iht new radical Is essentially orthodox 
In spirit, dofntiatle, dictatorial, violent 
and utterly intolerant 

Doctor Holmes talks of "the black 



From tlie .standpoint of eva|>onitiDii. 
there are only two kinds of anti-freeze 
— the kint! that l>oiUa%vay (*'treatefl" 
or not treated") and the kind that 
does not boil avvay. There is no mid- 
dle ground. 

Make the ''Nose-Tesr 

An eiiKy ^vay to make sure that you 
get an all- Winter one-shot product 
by the lack of cMlor, Eveready Preslonr 
is al>?»olutely odorlesj* and docs not boi! 
away — even when the enifine is rirn- 
ning at high speetL 

Guaranteed All-Winter 
Pmtecthn 

Eveready Prest one i s a aiie-shot , guar- 
anteed anti-freeze, that will not boil 
off. And E^'eready Preston*^ is a 1^*0 yon r 
best defense against rusting and e<jr- 
rosion in yon r cur's ^ooling^^y stem. It 
protects against rust from 5 to 20 
times longer than other anli-freezes. 
Don't roafnse E%*e ready Preston e 
with any anti-freeze cuutaiuiug aleo- 
hoi or glycerine. 

Play Saje—Save Money 

It costs very little to have the guaran- 
teed protection against freeze-up aii<) 
rust provided by Eveready Prest one. 
On the back rover is a chart , showing 
exactly how much is nee<led to prote< I 
your cur. Also on tliat page note the 
Eveready Prest one guarantee, 

TURN TO BACK COVER 




L-2unii.i* €MiC*Jim Mil* I 



**Tbc right • . , • to Petition the G0vemment" 



USI 



violence of dictatorial zeal which 
threatens to destroy, and thus to ruin 
every hope we have/' A vision which 
can report bigotry in the black as 
well in the red provides its own 
paradox for the delight of pundita. It 
all amounts to saying: scratch a 
bigot and you'll find a radical under- 
neath. The trouble with that warn- 
ing, as the good doctor no doubt well 
knows, is that the dyed-in-the-red 
bigot is no respecter of parsons* 

Uacle Sam, tipster 

TIME was when racketeering was an 
adventurous speculation* The gang- 
ster organued his mobp and then 
looked around for victims, exacting 
tribute where the pickings were lush 
and easy. This method produced sus- 
taining resultSj but It was more or 
less experimental* It leaned much on 
hearsay and underground intelli- 
gence. Now doubt is to be ended. 
Everything is to be open and above- 
board. The Government has provided 
kidnappers, extortionists, blackmail- 
ers, and such with- authentic in- 
formation as to markets, even to a 
direct mailing list of prospects* 

It has given the widest publicity to 
salaries of corporation executives 
and the pay of bankers- It puts the 
racketeers deeper in its debt by 
opening all income tax payments to 
public inspection. No longer need 
second-story workers wonder wheth- 
er a house holds satisfactory loot* 
The kidnapper can make his snatch 
with the assurance of the Federal 
Government that the family can meet 
his ransom figure. Let a racketeer fail 
in the face of these aids, and his 
minions might well seek recourse 
from the Government on the ground 
of issuing fraudulent tipster sheets. 

As every business man knows, 
nothing adds so much to the over- 
head as the time wasted on prospects 
who have no money. Whatever the 
per cent of error in the official lists, 
the underworld must credit the Gov- 
ernment with giving it a new stand- 
ard of professional conduct. Igno- 
rance of the new law should excuse 
no man. 

la the motor car a 
jnaa's castle? 

IF YOU should offer a man who 
owned no home or automobile the 
choice of buying three $2,000 auto- 
mobiles during the next ten years, or 
a $3,000 home^ to be paid for during 
the ten years » what would the aver- 
age man accept? 

This thought comes from an article 
in the Industrial Bulletin of Arthur 
D. Little ^ Inc.^ reviewing a book by 
Albert Farwell Bemis, "The Eco- 
nomics of Shelter/' Between the lines 



ANNOUNCING THE NEW 



LECTIIC 
OMPTOMETE 



WITH THE AUTOMATIC 



INTROLLED-KEY SAFEGUARD 




To PRODUCE an electrically actu- 
ated Comptometer with all the 
speed f accuracy I and especially 
the automatic safeguards against 
operating errors that for so many 
years have distinguished the 
standard Comptometer, was a 
high point to attain. 

The new electric Model K 
Comptometer, here introduced, 
represents the successful achieve- 
ment of that result. 

Along with other characteristic 
Comptometer features, this ma- 
chine is equipped with the Con- 
trolled -Key for the prevention of 
errors from faulty key strokes, 
even in high-speed operation ^ 

Naturally, the shortness of key 
stroke in electric machines of this 
type makes them all the more 
susceptible to such faulty opera- 
tion. Without the ControUed-Key, 
neither the standard key-driven 



nor the electrically powered, key- 
responsive type is capable of 
maximum accuracy, 

The new Model K is abundantly 
qualified to uphold the splendid 
record of the standard Model J 
Comptometer for high speed, ac- 
curacy and economy on all figure 
work. Both machines are built to 
merit the wide recognition and 
approval that has placed Compt- 
ometer" high among the Who's 
Who of adding-calculating 
machines. 

Both are good machines. Each 
is unsurpassed in its respective 
type* It*s simply a question of 
preference, A matter of choice. 

A Comptometer representative 
will esteem it a privilege to dem- 
onstrate either one or both of these 
machines in your office. Telephone 
the Comptometer office in your 
locality, or write to us direct. 



FELT & TARRANT MFG. CO. 

1712 N. PAULINA ST.. CHICAGO 
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THE RAILS MAY END 

-b"tERIE 




GOES 
YOUR 



TO 
DOOR 



0 The end of the rails no longer 
re|ire0€Dtii ihe end of Erie i^rviee 
on L. C Li freight For Erie trucks now take up the Job where Erie 
trainB leave oC The colleclioti and delivex'y by truck t^ombined 
with the speed and reliability of rail haul gives you faster and 
better shipping all the way from your loading platform to your 
cuBtomer'^s receiving room. You only have to make one call and a 
single agency now takes over the complete responsibility of your 
C L. freight, • Ericas door-to-door collection and delivery 
service is just one of many reasons why more and more shippers 
and receivers are specifying Erie, Erie's complete facilities cut 
the costs and speed the handling and hauling <>f all typett of 
freights Your Erie representative can give you specific Information. 



I caught for the first lime the cgeh- 
petition of the finely upholatared au- 
tomobile with that of the modem 
house. The author also points out the 
decrease In the price of automobiles 
in comparison with the increase in 
the price of housing. 

Look beyond the IoImI 




THE HEAVY DUTY RAILROAD 



effect of unempioyment Insur- 
ance on the labor market is a riddle 
io itself. Weighing the posaibllitlea 
in Canada, the Bank of Nova Scotia 
sees a freezing of the normal fluidity 
of labor. Surpluses of workers are 
now drained off into three main chan- 
nels — the United States, Canadian 
farms and the home lands of alien 
workers. The resulting compensatory 
scarcity consequential to this drain- 
age, the Bank t>elieves, would be lost 
if a livelihood were assured those 
without jobs. 

"While it is unthinkable that will- 
ing workers should be left to starve,*' 
the fact remains that the establish- 
ment of guaranteed income would so 
crystallize the labor resources that 
the compensatory fluctuation would 
not take place. It is now something 
of a world fashion to evangelic the 
Idea of unemployment insurance as a 
complete social benefit. That it is not 
an unmixed blessing when interpret- 
ed in terms of national economy, the 
Bnnk suggests with reason. 

Our capitalism begins 
at home 

A FIGURE credited to Joseph P. 
Kennedy, chairman of the Federal 
Securities and Exchange Commis- 
sion, puts the number of direct hold* 
ers of securities at 16,000.000. In- 
cluding the indirect owners of shares 
in the portfolios of insurance com- 
panies and savings banks, bought 
with the money of policyholders and 
depositors, the title to our railroads, 
industrials, and utilities, by another 
estimate, is jointly held by 50,000.000 
citizens. 

The logic of events might raise the 
question of why it is that no pension 
act has been proposed for the bene- 
fit of impoverished stockholders in 
American enterprise? A public con- 
tinually exposed to the vagaries of 
political strategy is not likely to won- 
der at the omission of the question. 
The common knowledge that the se- 
curity owners are not vocal and can 
make no promise of a mass vote is at 
once a commentary and a challenge. 

Shades of red 

WITH these un vocal 50,000.000 se- 
curity owners in mind, why is it that 
Communistic activities get so much 
attention? |iow many Communistd 
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there are by label la probably some- 
thing more than a statistical guess. 
How many there are by the enduring 
quality of their belief is pure guess. 
An intimation toward answer is pro- 
vided by Theodore Dreiser, famed 
American author, who says he is **a 
convinced Communist," On the occa- 
sion of his sixty-third birthday he 
told a reporter that no wrongs could 
be righted without a complete trans- 
fer of power and ownership from the 
capitalists to the workingmen* More- 
over, he denounced those who feared 
an upheaval because it would bring 
in *'a leas comfortable society/' and 
he told a satiric story of parlor rad- 
icals and their conversion to con- 
servatism by bad Eusslan hotels. 
Communists, it might seem, should 
be made of sterner stuff* The trouble 
is human nature is no respecter of 
parties. Privation is a cold advocate 
when opposed by the eloquence of 
remembered ease. 

Shall politics decide 
your credit? 

THIS country is growing so used to 
letting George Government do things 
that it is not disturbed by the con- 
stant encroachment of Government 
in banking. Reports that such agen- 
cies as the Home Owners Loan Cor- 
poration, the Farm Credit Adminis- 
tration, and others, may be unified 
into one great central bank leave 
even business men unmoved. 

Yet it is difficult to conceive any- 
thing more fraught with danger than 
the invasion of politics in the busi- 
ness of caring for and lending money. 
The very men who voice no protest 
against this growing abuse of gov- 
ernment powers are the ones who 
talk most bitterly about politicians 
with whom they have to do business 
in other lines, 

James P* Warburg points out en- 
tertainingly but sharply what would 
happen. The banks, he said^ are 
blamed because they have failed to 
provide adequate credit; Govern- 
ment, it is suggested, would be more 
generous. He goes on to say; 

I think we may safely admit, that the 
government would be more generous — 
a great deal more ao> It would he so 
much more "generous" that the annual 
coat of its *^genero9ity" would add a tidy 
sum to the already staggering hurden 
that we and future generations of tax- 
payers would have to shoulder. * . . I 
think it is safe to say that it would be 
so much more "generous" that the ex- 
cessive speculation we have had in the 
past would pale into insignificance when 
compared to the booms and consequent 
depressions we should have In the future. 

Suggestion to the business man 
who reads this: The next time you 
find yourself listening to a man who 
denounces the banks either because 
they did lend or they didn't lend, ask 




'I'll never let you dowvH^ 

No matter how big Doris gets^ no matter 
how old, she will always feel that sturdy arm 
of her father sustaining her, and his loving 
care on guard- 
Let her down? That is not John Roberts' 
idea of a father's responsibility. 

He recently secured an Equitable policy. He 
arranged that, in event of his death, the pro- 
ceeds would be paid to his daughter — not 
in a lump sum, but in monthly instalments 
throughout her lifetime. His little girl can 
always live comfortably and, moreoveij will 
be assured of suffirient funds for an education. 



I-ife insurance 

made to your measure 

The Roberts case is cme of many interesting 
applications of the Esjuitable Case Methoil 
of life iasurance planning^ This method 
jnakes certain that you get exact ty the right 
inaurance to fit your o)vn needs and wishes. 
Obviously, such an approach often makes 
the same amount accomplish more. 



THE EQUITABLE 



FAtR - JUST 



To the EQUlTABt^E Life Assurance Society : 
393 Seventh Avenue, New York, K Y, \ 

PIcMje mail a copy ai yaux luakjlet daai;<fibin|F the \ 
Eqiiiuibls Cam Matbod of li^0 loMmmnce PLtnDlnii:. \ 




LIFE ASSURANCE 



SECURITY - PEACE OF MIND 



SOCIETY 



MUTUAL - COOPERATIVE 



OF THE as. 



NATION-WIDE SERVICE 

Thomas 1» Parkinson, President 
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In the Luxor Gift Box 



CREPE WADDING PROTECTS 

a delicate finish! 



ANOTHER KtMPAKuser U LUXOH LIMITED. 
' Chlcaga. Above you see Limor^s Lra Pompador 
Girt Box with KIMFAK protecting th« delicate 
finish of the Face Powder box ffom the hard cover 
of the gift box ftflclC 

RIMPAK i« a soft^ r«fiiUcnl crepe wadding that 
comes \tk rolls, sheets, and pada ofvnrloua Ihlck- 
nea&et. It U free of dirt and foreign «ub$tances. Jt 
will protect fine Eniihcs, and m1nfmt?e breakn^c 
during shipment. Easily applied, KIMPAK »itvcs 
lime, labor and n\<yti.t.y in packlnff^ Cuatomert re- 
ceive your product in excellent condltlDn, and 
avoid the handling of messy material. 

Let KIMPAK help you get and hold your ctm- 
tomers« save you time and money In pack* 
Ing end reduce shipping damage- For free 
■ ample and eo&ta write nearest sales office, 
nientiunlng yoyr product. 



KIMBERLY-CLARK CORPORATION 

MEENAHp WISCONSIN 

H South Michigan Avenue* Chicago 
laa East 42nd Stteet 510 West Sixth Street 

New York City Loa Angeles 



him if he'd rather have banking run 
from the Oty Hall, the State Capitol, 
and the government offices at Wash- 
ington? 

One man s benefit 
another 8 burden 

EIVERY buainesa man spends his 
working hours in economic planning, 
in trying to see just a little bit farther 
ahead than his rivals. Shall he add 
to his store of raw materials; shall 
he try to increase consumption of his 
goods by a price decrease; will wage 
increases be paid for by greater effi- 
ciency; will they come out of his 
pocket or must he add to his prices ? 
Can any Government or group do the 
job for him and his thousands of 
competitors? 

Take an eKample. The Government 
starts to help the drought sufferers 
by buying cattle. Naturally they get 
the most worthless animals which, 
incidentally, is going to be a long 
range help to a lot of Northwest 
farmers. Then your amiable uncle in 
Washington finds himself with some 
millions of pretty poor hides. 

"All right/' said the tanners, "if 
you let us prepare the hides and don't 
build government tanneries." 

But when the shoemakers and shoe 
sellers heard that the Government 
contemplated making millions of 
pairs of shoes to give away* their 
cries could be heard from St Louis 
and Brockton all the way to Wash- 
ington* 

Think of the maker who, having 
tried to decide whether to stock up 
on hides, finds unexpected millions on 
the market at unforseeable prices; of 
the retailer threatened by a dole in 
the form of shoes which he must pay 
for in the form of taxes. 

A nation of good risks 

IF THIS be Pollyannaism, make the 
best of it* Most of us — the average 
man, woman and child, multiplied by 
120,000,000— have a great deal of 
money either in the bank or coming 
to our folks if we die* There are 93 
billions of life insurance policies 
out — about three- fourths of a policy 
to every man, woman and child or 
nearly four to a family* And if we all 
died at once — which we shan't— and 
the insurance companies paid off the 
whole 93 billions they would then 
owe — which they couldn't because 
folks don't all die at once— there 
would be $600 each or say $2,500 a 
family. 

And then there's about 25 billions 
in savings bank deposits in this coun- 
try and if we all don't try to take it 
out at once — and we shan't — there's 
about $200 per man, woman and 
child, or say $800 a family. And then 



there are some 14 million families 
that own (more or leas mortgaged) 
homes. And there are other more or 
less satisfactory aneta including 
700,000 of us who own a share or 
more of A* T* & T. stock. And that's 
only one stock, 

III grant that Tm broke; if you in- 
sist tlmt you're broke, I won't argue, 
but I decline to admit that '*we'' are 
broke* 

An obsciufdd economic factor 

PREMIER MUSSOLINI, it is report- 
ed, is planning to take all women 
workers out of Italian industry. Says 
his newspaper, SI Popolo d' Italia: 

The exodus of women from the field 
of labor doubtleia would have many 
repercuaalons in m&ny families, but tt 
legion of men would lift humLUated headi 
and a hundred timea more new famlUeB 
would enter the national life. 

More than one thoughtful man in 
this country has wondered if part of 
our economic troubles are not to be 
laid to the influx of women into in- 
dustry* The census figures show a 
surprising shift. In 1S90. of 11,000,- 
000 married women in the United 
States, 515,000, or a little less than 
five per cent, were gainfully em- 
ployed. In 1930, we had 26,000,000 
married women and 3.000,000 of 
them, or between 11 and 12 per cent, 
were employed. 

Of all women, married and unmar- 
ried, 11,000,000 were employed in 
1930 as against 4,000,000 in 1900, 

The startling figure is not that of 
women workers but of married 
women workers. One- third of the 
married women of the District of Co- 
lumbia are employed* Have child- 
bearing and home-making ceased to 
be worth-while occupations ? We used 
to inveigh against women and child 
labor. Then our women leaders plead- 
ed for woman "recognition/' What 
would happen if we replaced 3,000,- 
000 married women workers with 
3,000,000 unemployed men? Would 
our world come to an end or would 
it come nearer an economic balance? 

Submitted without comment 

To The Edftor : 

I am sitting here with a long-time 
friend and we have been talking about 
the political and economic set-up of the 
future, and that led to a discussion of the 
idea you expressed recently In one of 
your editorials, to the effect that *'the 
nation has emerged gloriously from eve- 
ry test of destructive forces." 

Now then, after 150 years of polyglot 
migration and the operation of a melting 
pot which took aliens not one decade re- 
moved from their old soil and made vot- 
ers of them, have we come to the real 
test of this American Democracy of 
ours determined by the acid test of votes? 
Roosevelt got a 7,000,000 majority last 
time. He can get a larger majority In 
Detroit today than he got then. Twenty- 



flvt out of %% votera, ftcoording to the 
Bm^&w Qf EmH^w^ ndltor, pay no income 
taxes. Only one pays Inoome tax and the 
other 25 ai-e more or less Interested In 
the dole or some kind of govertiment 
help. With that kind of a voting iltm- 
tSon, what do you think about the ehancee 
at this time of ^'emerging gloriously from 
every teit of destructive forces'*? And 
what do you think of discussing for the 
heneat of the rest of us In an early issue 
of Nation's BusinesSi just this proposi- 
tion? 

Thd charge of the tax brigade 

THE thought that it may soon be 
necessary to keep our taxes, and let 
Govemment have our incomea is giv- 
en plausible point by a card displayed 
in the window of the Smith Brothers 
Restaurant at Ponghkeepsie, N, Y., a 
few miles from the President's estate. 
The proprietors, William W, and Rob^ 
ert Smith, are grandsons of the late 
William and Andrew Smith, cough 
drop manufacturers, who established 
the restaurant. The card reads: 



Taxes Paid By Smith Brothers 

Federal income tax 
Federal excess profits tax 
Foughkeepsle city tax 
Dutchess County tax 
State tax — New York 
Automobile license taxes 
Federal oil tax 
Telephone tax 
Check tax 

Federal capital stock tax 
N^w York state franchise tax 
Michigan City, Ind., tax 
County tax at Michigan City 
State of Washington tax on gross 
receipts 

State of Washington pergonal 

property tax 
State of Oregon personal property 

tax 

State tax — Indiana 

Federal gasoline tax 

New York gasoline tax 

Telegraph tax 

Tax for coda administration 

Processing taxes on sugar, wheat, 
corn, pork, cotton, peanuts 

State of Indiana foreign corpora- 
tion registration tax 

State of Indiana tax on gross re- 
ceipts 

State of Oregon tax on gross re- 
ceipts 

State of California personal prop- 
erty tax 

WE DO OUR PART 



Branches of the coughdrop busi- 
ness^ which is still in the hands of the 
Smith family, are operated in Oregon, 
Washington, California, and Indiana. 
It turns out that the restaurant is an 
old Smith tradition, and the present 
proprietors say it will never be aban- 
doned, coughdrops or no eoughdrops. 
But taxes and more taxes? Tradition 
has a way of surviving death. That it 
will always be able to triumph over 
taxes is a question increasingly diffi- 
cult to answer. 





NGLAND 



is ready to go — Are you? 

Business is belter in Mew England. Little by Utile the approach 
to normalcy continues. Figures show iu As of October tenth, 
retail sales for nine months of 1934 are up more than §ix per 
cent over the same period of 1933. And this degpile a sharp 
sales drop in September due to the textile strike which affected 
five of the six New England atateB* 

New England . , . least hit by depression of any eection in the 
country , , , is ready to go again* Are you? 

To cover thie rich market adequately, 
location in the territory is imperative. 
In this counectioQ^ 29 different indus^ 
tries — over 100 tenants have found 
the Boston Wharf property an ideal 
base* This fully « developed indus- 
trial area is situated on the very 
rim of Boston's business district. 
Yet — rents, insurance, and other 
overhead items are relatively low. 




BOSTON WHARF COMPANY 

Industrial Service Department — NBN 

BOSTON WHABF COMPANY, 2S9 Summer St^ee^ Boston, Maes. 

Pleaae send deecrtptive booklet of your property and ila relatioii to the 
New England markeL 



Position^ 



Company and Address- 



Hit moft beautiful bridges built J Ait 
year* Top, the Sfi^rk River Bridge, 
winner of the award for ipaiu costing 
je» than a tntUion but more than a 
quarter million dollars Center, the Dr. 
John D. McLoughlin Bridge near Port- 
land, Ore., judged most beautiful of 
the imall bridges. The bottom picture 
if of the Cedar Street Bridge at Peoria, 
Illinois, chosen a) the ^ inner in the 
clafi for spans coT^ting more than a 
mtUion dollars. 





Beautiful, But Strong 



No LONGER is ability to sustain weight the sole test 
of the fitness of a bridge* Like other industries, the 
bridge-buiiders have turned their attention to beauty as 
well as utility » encouraged by the American Institute of 
Steel Construction which for six years has awarded 
prises for the three most beautiful steel bridges built 
in the year. They will be decorated with stainless steel 
plaques at unveiling ceremonies. 

The Cedar Street Bridge at Peoria, fabricated and 
erected by the McCIintic-Marshall Corporation for the 
City of Peoria, was judged the most beautiful in Class A, 
which included bridges costing more than a million dol- 
lars. The South Tenth Street Bridge over the Mononga- 
hela River at Pittsburgh was given honorable mention 
in this same class* 

The Shark River Bridge on the Jersey shore was fabri- 
cated and erected by the American Bridge Company for 
the State of New Jersey Highway Commission, It was 
judged the most beautiful among bridges of medium 
size, costing less than a million and more than a quarter 
million dollars. The Shrewsbury River Bridge at Sea- 
bright, New Jersey, fabricated and erected by the same 
company for the same owners, was given honorable 
mention in the same class. 

The "Dr. John D, McLoughlin Bridge" over the 



Clackamas River at Oregon City, Ore*, was selected as 
the most beautiful of the small bridges* This was fabri- 
cated and erected by Poole & McGonigle of Portland for 
the Oregon State Highway Commission* The Port Clin- 
ton Bridge over the Portage River at Port Clinton, OhiOp 
was granted honorable mention. These awards particu- 
larly honor the designers of the three bridges: The 
Strauss Engineering Corporation of Chicago which de- 
signed the Peoria Bridge; Morris Good king, Bridge En- 
gineer for the New Jersey Highway Department, who 
designed the Shark River Bridge, and Dn C. B, McCul- 
lough, Bridge Engineer for the Oregon State Highway 
Commission, designer of the McLoughlin Bridge, 

The awards were mstituted on the assumption that 
engineering structures can possess aesthetic qualities as 
readily as structures erected under the supervision of 
architects. For this reason, both architects and en- 
gineers serve on the jury which names the winners. The 
judges are Dr* Gustav Lindenthal, Consulting Engineer. 
New York; Prof. C. T. Schwarze of the College of En- 
gineering, New York University: Philip Sawyer of 
York & Sawyer, Architects, New York; Prof. Ralph E. 
Winslow of the Department of Architecture, Rensselaer 
Polytechnic Institute, Troy, New York, and Russell F, 
Whitehead, Editor of Pencil Points, New York* 
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Small Loans and Safety 



(Continued from page 29) 
casions, Whea he learns from the 
manager of the small loan bank that 
the rate will be f rom two per cent to 
three and one half per cent a month, 
he may feel that he is being ill- 
treated. If the manager is the right 
sort, and more and more lending com- 
panies are realizing that it is folly to 
put a gniff man in the back office, he 
will take the trouble to explain the 
situation to the Smiths. 

"It has taken the time of one man 
for a day to find whether you are 
good for this loan," he will say frank- 
ly. *'We are in this business to make 
money and not to lose it, I am happy 
to say that you have met the test.'' 

Found to be good citizens 

THE examiner has learned that 
John Smith has a job, that he is re- 
garded as a good workman, and that 
his neighbors think well of him. He 
does not drink to excess, he sends his 
children to school, and his wife is a 
good housekeeper. The Smiths are 
good citizens in every way, and the 
fact that they are in temporary need 
of money is not held against them. 
The small loan banker suggests that 
Mrs. Smith come in with her husband 
to sign the papers. 

"We will want a chattel mortgage 
on your furniture/' he says. "Mrs, 
Smith's signature will be required." 

Mr, Smith will be surprised at that, 
perhaps. He has been told that furni- 
ture is not highly regarded as secur- 
ity- 

*'We want to know how much mon- 
ey you owe now and whether you will 
pay your debts with this money if we 
lend it to you. What is your income ? 
How do you spend it? 

"I am a better manager of your 
money than I am of my own. If you 
will let me go through your personal 
accounts 1 can cut out many needless 
expenditures. If you go through my 
accounts you can do the same thing," 

In that fact lies the virtue of a 
budget. The small loan hanker pares 
petty wastes out of the Smith spend- 
ings. He ties the amount of the loan 
directly to the monthly income. In a 
study of approximately 300,000 small 
loans made by the Household Finance 
Corporation of Chicago for a total of 
more than $56,000,000 it was learned 
that the average borrowing was $187 
and the average monthly Income was 
$157, 

"If you get rid of these little debts 
you can aiford to pay one- tenth of 
your income each month," the banker 
will say. "At the end of 20 months 



that will have wiped out both prin- 
cipal and interest" 

Mr« Smith may be expansive. 

"I can pay you more than that/' he 
declares, "Forty dollars a month at 
least. I'll get rid of this debt as quick- 
ly as possible/' 

"O. K., pay as much as you can. It 
will save you money/' But the banker 
knows more than Smith does about 
the bills that must be met each 
month. "One-tenth of the income is 
the average." 

Smith gets the full amount of the 
loan under the provisions of the uni- 
form small loan law. This law was 
written after inquiries made by the 
Russell Sage Foundation and other 
philanthropic agencies, and is de* 
signed both to protect the debtor and 
to afford a rate of return which will 
enable the lender to do business at a 
reasonable profit and is the result of 
the trial-and-error method over a pe- 
riod of more than 20 years. It is not 
identical in its provisions in the 29 
states, hut in general it provides that: 

The borrower shall receive the fuU 
amount of the loan, free of all discounts, 
fees and hidden charges. 

Repayments shall be in monthly in- 
stallments, covering principal and inter- 
est Repayment in full may be made at 
any time. 

Simple interest may be charged only 
on the balance of principal due. 

The wording of the note shall be clear- 
ly understandable, 

A rate never exceeding 3.5 per cent a 
month is permitted on balances not se- 
cured by collateral or endorsers. 

Lenders shall be bonded, licensed, and 
£fupervised by a state department. 

If John Smith had $40,000 worth of 
Liherty Bonds he could borrow $30,- 
000 at six per cent at any bank, in 
ten minutes' time. That loan could be 
collected by the banker at the cost of 
a three cent stamp. If the interest is 
not paid the bonds are sold. But if the 
$30,000 is split into 100 separate 
transactions, the clerical labor in- 
volved at the outset is precisely 100 
times as great as that required of 
the banker who lent the $30,000 in a 
lump sum. As payments are required 
on the principal and interest monthly 
the clerical labor would be repeated 
20 times in the course of the 20 month 
period permitted under the uniform 
small loan law. The cost of overhead 
is precisely the same for a ten dollar 
loan as it is for the maximum of 
$300. The personal finance companies 
lose money on the extremely small 
loans, when the cost of investigation 
and bookkeeping is taken into ac- 
count. On the other hand, it is esti- 
mated that if all the loans were for 
the maximum of $300, a two per cent 
per month interest rate would a^ord 




Y^ou will need 
them as much — perhaps more 
— when your earning power is 
less than it is today. 

The John Hancock Annuity 
is one way of sending ahead 
the money that you will need 
in later life. It provides an 
income that Is Both guaranteed 
and permanent. 




John Hancock Inqoiry Bukeao 

197 Cltfcndoo. 5ii«cit B«toii, M>». 
PtfMt iertd mr your bookirt cn annuH'ft§, 

Nmmr . . , 

Strvet tnj Nff. * . . , . ^ . , 

€itf , Sum, 
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FORETHOUGHT WINS 

In buttineaa, as in cheiM^ proper forelliought prevents lapses. ^ Since 
1884 the Standard Accident Insurance Company of Detroit has been 
guarding the welfare of ita policyholders mth sound casualty in^ur* 
ance , * , over 136 millionB of dollars have been paid on behalf of 
Standard's asstireds* Today, through foi^thought, many of the 
nation^s largest business organizations enjoy the security of Sland- 
ard''s protection* it Rei^poni^ihle agents and brokers everywhere can 
»tipply you with imaurance and bonds in tlus 50-year old institution. 

Abt4>aobll« 4 . . Penoiul AceldexU m.nd Slckaeu • . « Barf Isfy uid Holdup . « . Fl«le QUmm Bnakaf b , . . G«ii«f«J 
Llsbilitj (cU fotnui) * . . Workwes'i fkunpeuHtlon , * , fldelitT' wad Bur^tj B&xdm (aJi fomia). ^ An 
i^ipeHeAcefl luitQiul ornuiialloit of vgefila, Itupvelof*, *i>gliu«f«4 Biidlion ud itidjia*i«n BHiifH 

prMPipti, »«ljifB<-torT itncBlion on mil policlra Bud liopda wl»«ibrr iuued to (ndiTjdanU or Imw^e CorporBlloM* 



the lendmg compames a reasonable 
profit. 

The proof of the pudding is in the 
eating. In the 29 states in which the 
uniform small loan act Is written on 
the statute books the system works 
to the satisfaction of borrower and 
tender. l>r, Samuel Stevens of North- 
western University reported after a 
study of 1,700 eases that 'the vast 
majority borrowed to meet an eco- 
nomic need and repaid theU* loans 
regularly* They derived positive so- 
cial and psychological values from 
the transactions. Only 11 per cent 
were delinquent in payments* 

Most customers prove honest 

THE figures of most lenders prove 
that the customer of the finance com- 
panies is an honest man. Cynics may 
account for tiiis by the fact that the 
initial investigation has demonstrat- 
ed his honesty, A banlcer who lends 
money on the security of character 
will at least make certain that the 
character is there before he lends. 

*The percentage of rascals is neg- 
ligible," said B» F. Henderson, presi- 
dent of Household Finance Corpora- 
tion. '*If a borrower fails to pay it is 
because he lacks the money. Econom- 
ic life at best is complex end difficult. 
It is our business to help him as much 
as we can. Often he only needs the 
application of system to his own af- 
fairs. Such service is a costly addi- 
tion to the expense of our business/* 

The credit organizations of various 
cities have recognized this. At one 
time they were in unanimous opposi- 
tion to the personal finance compan^ 
ies, on the theory that every dollar 
lent by them to a customer in default 
to the local merchants made the pay- 
ment of that default less probable. 
Now they see that the money bor- 
rowed is in almost every instance 
used for a worthy purpose and that 
one of the first things the borrower 
does is to pay off his debts to the 
stores. An examination of 300,000 
loans made by the Household Finance 
Corporation showed these facts: 

About eight per cent of the bor- 
rowers used the money to pay exist- 
ing debts; one in eight to pay medi- 
cal bills, one in nine to pay taxes. One 
in 12 borrowed for business needs* 
The percentage who borrowed for 
causes which might not he considered 
emergent was small. These causes as 
listed were for travel and vacation 
needs, to assist hard-up relatives, to 
buy household necessities and for 
purpose of education. In one instance 
two middle-aged women came to Mr, 
Henderson's company; 

'*If we had $300 we could open a 
beauty parlor," they said. "We know 
we could make money." 

The resultant inquiry showed that 
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they had been unwelcome guests on 
the home of a relative by marriage* 
They proved up on character and abiN 
ity and they got the money. 

"They succeeded/' Henderson said 
proudly. **But you will admit that the 
security they offered would not have 
been taken by a bank," 

It is estimated that 80 per cent of 
the families of the United States are 
more or less intermittently unable to 
get banking facilities through the 
usual channels. This is not to say that 
80 per cent of the families are desti- 
tute, but that emergencies arise which 
compel them to borrow money. Some 
never have collateral on which a bank 
would lend. Others are normally in 
possession of such security but are 
deprived of it occasionally because 
of illness or misfortune. The personal 
finance companies which operate un- 
der the uniform small loan law lent 
in the 29 states last year approxi- 
mately $300,000,000, but they are 
merely the most important group and 
by no means cover the field. 

Leaving out of consideration the 
unlicensed lenders and pawnbrokers, 
the other classes of lenders include 
the industrial banks, which lent last 
year about $270,000,000 on endorsed 
notes* Credit unions or cooperative 
organizations accounted for more 
than $60,000,000 more, and semi-phil- 
anthropic institutions lent as much 
again. The axias, or savings and loan 
associations restricted to racial 
groups may have lent as much as 
$30,000,000, the comparatively few 
commercial banks which have estab- 
lished personal loan services reported 
about $40,000,000, and loan services 
of industrial companies put out about 
$20,000,000 more. No account is taken 
here of the different service of the 
regular building loan associations. 

Interest payments reduced 

AN important phase of the small 
loan business as conducted under the 
uniform law^ — and similar laws— is 
that the borrower is required to 
make a payment against principal 
each month. Hasty commentators 
conclude that an interest charge of 
three and one half percent a month 
amounts to $42 on a $100 loan in a 
year. This would be true if the princi- 
pal were not reduced and at the end 
of 20 months the total is wiped ouL 
This fact seems to be responsible for 
a lessening in the anxiety of some of 
the governmental experiments to 
take over the small loan business- 
They learned that in various states it 
has been shown that legitimate mon- 
ey lenders cannot do business at a 
rate that does not assure them safety 
with some profit, and that each effort 
to cut that rate too low has simply 
prohibited a necessary service. 




MONROE CALCULATING MACHINE COMPANY, INC. 

now sells, services, and guarantees 
through its 150 factory-owned branches 

The New 

MONROE-GARDNER 

A line of accounting, bookkeeping, 
and listing machines for desk use — 
speedy, ciuiet, simple and flexible. 

9 Tiie basic Monroe principles that have made Monroe the 
standard adding-calculator the world over have now been applied 
to the New Monroe- Gardner accountings bookkeeping, and 
lisdng machines. 

The New Monroe-Gardner is simple, fast, flexible. It is 
small enough and light enough to he carried from desk to desk, 
from department to department. It differs so radically from 
any other accounting or bookkeeping machine that you must 
see it to appreciate how completely modern it is. 

A phone call to 
the nearest Monroe 
branch ^viU bring a 
new Monroe-Gardner 
to your desk^ — or write 
us, Monroe Calculat- 
ing Machine Co,, 
Inc,5 Orange, N, J. 

Compact and Handy 

Nt^ MGnree-GarJiier 
accountings hoakkeep irtgf n nd 
tiiting machims ars tast/y 
mu^eJ ffom deik iQ desk* 

COMPLETE FIGURE SERVEC£— CAICULATING, ACCOUNTlNa CHICK WiilTENG AND SIGNING MACHINES 





What the Average Customer Thinks 



FrienJIy uncJerstanding 

b«fw««n nianaq«m«nt and oparafing 
farc« it Inva/uabttt to any bucincii vri- 
ttrprii*, 

CROUP 
INSURANCE 

ii tn damdnd for fKii very good rea- 
ion. It coiti tiHU «Pid «chi«vii much. 

Fa£it and figurct ready 
for inquiring emptoytri 




THE PRUDENTIAL 
INSURANCE COMPANY 
OF AMERICA 

EDWARD D. DUFFIEID, Pr«s1d»nt 
HOME OfFlCt; N#w*fk, N. J. 
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f Continued from page SS) 
think. Elxplanations have to be given 
him in easy stages, with ilmple and 
concrete words. Pictures and simple 
diagrams — with some red on them^ — 
help. 

Yet he remembers best and wants 
most the things which he under- 
stands. He cannot *'dope out* an ac- 
cumulative endowment retirement 
policy; but he can understand it when 
the salesman lays six $5 bills on the 
table and tells him they'll come his 
way each month in a certain number 
of years. 

His wife cannot understand the 
chemical analysea of the better ma- 
terials used in a higher -priced wash- 
ing machine, but she can appreciate 
the machine's worth when she sees 
a dollar bill placed on one of the 
wringer bearings, a silver half-dollar 
on the rubber switch plate and so on 
to show the definite places of su- 
perior workmanship and their value. 

Since it is hard for the average 
man to figure things out, many com- 
plicated assemblies of machinery are 
wisely concealed within a simple ap- 
pearing housing. Never should the 
salesman lift the cover to show the 
wizard idea to the average customer, 
never, no matter how proud the en- 
gineering vice president is of it. 

Of course, it is just as difficult for 
the average man to see ahead or to 
think ahead. He persisted in driving 
his automobile right in the middle of 
the road over the hills and around 
the curves^ until some unknown 
genius thought of painting a white 
line on the highway for this short- 
sighted average fellow to follow. 
Since he can't see ahead and forgets 
quickly, he is most likely to lapse 
his Insurance policy during the first 
two years, A high cash value — which 
is exceptional — makes him less in- 
clined to drop it so soon. 

He remembers best what is re- 
peated many times — that is why 
wise firms keep on advertising, 
through good times and bad. He for- 
gets quickly and thoroughly. Pleas- 
ant things, pleasantly presented, he 
remembers welL He is inclined to 
forget the product offered by the 
salesman who is gruff and stern. 

Things which were vivid and clear 
stick tenaciously in his memory. 
He remembers and quite likely still 
uses a motor oil which the filling sta- 
tion attendant showed him frozen 
inside a cake of ice but still liquid. 
Demonstrations which are clear and 
vivid make things stick. 

First impressions he remembers 
welL When he changes his brand of 



cigarettes he Is likely to go back to 
the one he started smoking years 
ago. 

The demonstration of the first 
vacuum cleaner salesman to call at 
his house sticks better than thos« 
made by the last three or four. 

So the tot impression not only 
should be pleasant Since It lasts, it 
also should tell the essentials of the 
sales story: *'Good morning, I want 
to show you how you can save on 
your coal bill and how you can have 
more time to rest/' 

People remember pleasant things 
better, and — always bear in mind — 
they are more likely to act on pl«a* 
ant things. The average man avoids 
pain and seeks pleasure. He seeks the 
comfortably lighted salesroom, the 
store with the lounge in which he can 
relax. He buys more sugar than vine* 
gar. He buys things with pleasing 
colors, odors, and sounds and avoids 
things, perhaps equally well made ' 
and serviceable, which do not give 
him these simple sensory pleasures. 

A serenade by telephone 

A FACTORY salesman of electric 
clocks knew this. Several times he 
had tried to get into the office of a 
department -store buyer without suc- 
cess. One morning while he was go- 
ing over his records at the factory 
he had an idea. His company's new 
line included a model with pleasing 
chimes. He put in a long-distance call 
to the buyer who would not see him. 
When he had him on the wire the 
salesman held a clock to the mouth- 
piece and let the chimes serenade the 
prospect. 

"What on earth is that?'' asked 
the buyer. 

'*The new clock I have been trying 
to show you for a month.*' 

He got an order, of course, or the 
salesman would not have told about 
it. 

But there is a perpetual handicap. 
Latent in every sale is an unpleasant 
thought. Parting with money will 
take away some of the security 
which the average man craves. Un- 
pleasant thoughts in the fringe of his 
mind cannot be avoided. The pleas- 
urable thoughts, as stirred by the ad- 
vertisement writer or explained by 
the salesman, have to be effective 
enough to oftset those inevitable un- 
pleasant thoughts. 

Although the average man denies 
it, he is essentially selfish. He wants 
a comfortable pair of shoes before he 
will donate for the famine sufferers 
5,000 miles away. He buys his wife 
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"YOU HELP US OFFER 

60 Patterns 

to celebrate 
our 

60 YEARS" 




MR. WALTER E. OLSON 
President of the Olson Rug Company, knows the importance of pleasing the public 



FOR 60 years the women of 
America have been sending us 
their old carpets, rugs and clothing to 
be re-dyed and re-woven into new rue:s. 
And today we are the largest manufac- 
turers of rugs in America dealing di- 
rect with the home. 

"This year, celebrating our 6l)th 
anniversary, we are offering 60 new 
colors and patterns, thanks in large 
part to Monel Metal. 

"Our dyehouse is one of the finest 
and most modern in this country. 
Monel equipment enables us to re-dye 
all sorts of reclaimed wool in brand 
new colors, and do it promptly. 

'* Because our dye equipment is 
Monel Metal it is quickly cleaned be- 
tween batches (dye one tint— clean — 
dye another tint — then clean again.) 
Monel Metal does not, c^if^ nst^ soak 
up dye. Can't absorb it. Just a quick 



rinse, and it's ready for the new color. 

"Moreover, Monel Metal does not 
r^act with the dye liquor, Doesn/t set 
up chemical action to produce *ofF 
colors/ It helps us to give our cus- 
tomers the color they want, always 
true to sample, and without delay/" 

Monel Metal qualities that are valuable 
in the dyehouse, are equally valuable 
to ochermanufacturerswho need equip- 
ment that is chemically stable, resistant 
to corrosion , and im mune to rusL M on el 



Metal has proved, by a quarter century 
of use, irs corrosion resistance plus 
great strength. Good reason for its 
extensive use in Boulder Dam. 

The laundry owner, the food pro- 
cessor^ the salt maker, in common with 
the power plant engineer, the hospital 
superintendent, the hotel manager, the 
maker of drugs and chemicals, all de- 
pend on Monel Metal to cut their 
costs of maintenance and operation. 

Get the facts! Then decide how 
Monel Metal will pay its way as equip- 
ment for your factory, or in your prod- 
uct to increase its sales appeal. Ask 
our engineers to lay their data before 
you . Only in that way can you reach the 
kind of decision that you want to make, 

THE INTERNATIONAL NICKEL COMPANY, INC., 67 Wail St,. New York, N. Y. 
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Bowlet Lunch linilced, with 
ia Tmxico and br>xKbc» in HMsmltoti, 
Occmwi^ and London, Ontario, insiaikd 
their ftrst Iron Firtman aucomitic coal 
burner in August, 1^32. Fud co»c saviogi 
greatly exceeded the estiiuaee maik bj 
the hon Fireman rcpre$i:ntativc. 




Mr K.R HLflmin af fifmlcs 



9 Seventeen Iron Fireman 
Automatic Coal Burners 
have been purchased by 
Bowles Lunch Limiied 
the pasc tVLO years. 
Tv^elve of these machines 
h^ve been in operation a 
f u] I vear, and have turned 
in fuel cose savings of 
$9, M . 88— cutt in £ for mer 
annual fuel bills from 
$15,^40,15 to $5,979 J7— 
a saving of 60%. 

*'The savings realized 
with the first installation greatly exceeded your 
estimate/' states Mr. Hinman* *'The mere fact 
of our having added sixteen additional units 
after our first installation is suHicient proof of 
how satisfied we are with the Iron Fireman/' 
The experience of Bov^lcs Lunch Limited is 
typical of the results Iron Fireman is achieving 
in thousands of heating and power plants. If you 
pay fuel bills for a home, business building, 
n>anufac taring plant or insEttutioni you should 
investigate Iron Fireman and learn what it can 
do for yon. Your dealer will gladly make a 
survey of your firing costs and submit a teport 
on tnc savings that may be 
expected with Iron Fireman 
replacing your present method 
of^ firing* Ask for this survey. 
There is no cost or obligation. 
The facts may surprise you. 

Models for homes and heating 
and power boilers up to 300 h.p. 
Quickly installed. Convenient 
terms of payment. Iron Fifeman 
Manufacturing Co,, Portland, 
Oreaon; Cleveland; Toronto, 
Dealers everywhere^ 

IRON FIREMAN 



AUTOMATIC 



COAL FIRING 





IRON FmEMAK MANXJFACTUTIING CO. 
W. lOAcb Street, ClcTeEiod. Obio 

□ ^iDf tuTTcj □ Fwor G RniikatuJ 
^ 



coziveniences because he wants people 
to know he is a good husband. Or he 
may keep his charitiea secret because 
he feels that Saint Peter will give him 
more credit for doing it that way. 
Through it all he is lookiog out for 
Number One, 

The average man is a creature of 
habit. He smokes because of the habit 
of puffing and not because he craves 
tobacco. Others have the habit of 
toying with a watch charm instead 
of puffing. 

Afraid of radical changes 

j THIS being a creature of habit 
makes him a bit afraid of change. He 
is cautious about things that involve 
new ideas. But when the new is in- 
troduced to him through old, accept- 
ed channels of thought, it seems a 
part of the old. The erstwhile novelty 
becomes an old friend dressed up in 
a new suit. Thus any fear he may 
have had of air-conditioning is re- 
moved when he sees that it is just a 
combination of the electric refriger- 
ator, which IS giving splendid ser- 
vice in his kitchen, and of the hot- 
air heating duct 

He wants to see someone else try 
new inventions first, unless they are 
shown to him as something he is al- 
ready well familiar with and in which 
he has confidence. 

He complains because the princi- 
pal of the school is trying some new 
educational experiments and plans. 
He is suspicious of any good ever 
coming from the new system or ma- 
chine the boss wants to introduce at 
the office. 

For, through all his adult life, he 
wants things to run pretty much on 
an even keel, without the annoyance 
of changes from his regular routine. 
If all the dentists in the world were 
to proclaim that tooth brushing was 
injurious, the chances are that he 
would keep right on scrubbing his 
molars every morning. Habit Is that 
way* No reader of a boy's magazine 
is going to buy a $2,000 automobile 
or Zenith insurance or an electric 
range which he sees advertised in its 
pages. In a few years when he may 
be a prospect, however, it will be dif- 
ficult to get him to think of anything 
but those makes which were, in a 
sense, friends of his boyhood. 

Retailers are no exception. They 
usually buy one line or from one 
wholesaler because they have ac- 
quired the habit Changing styles 
and methods cannot overcome the 
force of habit; they still stick to their 
first loves. Even purchasing agents 
get the notion that one line of furni- 
ture is a little more durable and con- 
tinue buying that for the institution 
regardless of competitive price argu- 
ments. Habit makes them fearful, 



too, of changing to somethliig new. 

The customer is less afraid of 
something new if he sees the letter- 
heads of persons who have recently 
bought It. Or pictures of homes 
where it has been installed. Both are 
useful, and the letterhead is usually 
easily obtained. 

Habit, the line of least resistance, 
causes untold sales reaiatanoe. 

Perhaps habit determines what the 
average man talks about, too. At any 
rate he talks about much the same 
things year after year. And he likes 
to talk a great deal. H, W. Hepner 
found that 14 per cent of the men he 
interviewed reported their most diffi- 
cult tendency was talking too much. 
The same percentage was found 
among women, although some have 
suspected that talking too much was 
preeminently a feminine trait. Thir- 
ty per cent of the men and 19 per 
cent of the women declared that their 
greatest deficiency was inability to 
carry on an interesting conversation. 
But that does not keep the average 
man from talking, and the wise sales- 
man encourages him to talk by care- 
ful questioning and attentive listen- 
ing. 

Listening gives the salesman op- 
portunity to size-up the individual 
consumer, to learn his prejudices and 
preferences and how he thinks, and 
to plan a presentation in harmony 
with the prospect's individual needs. 

Salesmen have to talk 

BUT listening can be carried too 
far. Sometimes the salesman is in- 
clined to throw a cloak of mystery 
around his work and his ^rm and not 
to talk about what he has to sell un- 
less he is addressing a real honest- 
to- goodness prospect. Such salesmen 
miss many sales* A five-minute talk 
with the neighborhood grocer, when 
buying cigarettes, will likely indicate 
the livest prospects in the vicinity, if 
the grocer knows what the sales- 
man's business is. The cigar -counter 
attendant in the office building, the 
mechanic who repairs the salesman's 
car, dozens of persons with whom he 
could be on talking terms, can un- 
cover possible sales for him. But not 
if the salesman throws a mantle of 
secrecy around his work. 

People like to talk. Except for a 
rare few, they like to be friendly and 
helpful. A wise salesman talks when 
he's not selling, listens when he has a 
customer. 

And when talking to people he talks 
about things they like to talk about. 
Several studies of what people talk 
about shows that women just na- 
turally talk about people, men talk 
more about things. Women talk about 
decorations and how they have ar- 
ranged their house, men talk more 
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about prices and about busineaa in 
general. The woman talks about how 
the electric refrigerator would fit 
into her kitchen, the man about the 
horsepower of the motor on the com- 
pressor and the interest rate on the 
payments. 

International relations and the fu- 
ture of aviation are, of course,. im- 
portant topics for talk. But average 
persons would rather talk about their 
children, the record of the local ball 
team, how they manage to grow such 
vigorous flowersp how nice it is to 
have a front porch that gets the 
shade in the afternoon^ A mine catas- 
trophe in Venezuela is far less in- 
teresting to talk about than the cat 
that was chased up the tree by the 
neighbor's dog. 

Too many things to talk of 

IT IS so easy to find things to talk 
about, unfortunately, that some 
salesmen overlook shifting from talk- 
ing about the shady porch to air con- 
ditioning, or from the cat up the 
tree to accident insurance. 

In 603 retail sales in SL Louis the 
salesperson opened the conversation 
in only 483 instances. 

When the average man goes into 
a store or show room he wants to 
turn to his right; it strikes him that 
it is not natural to go to the left. 

He has a prejudice in favor of 
prices with an odd number as the 
last figure. Hosiery priced at 83c ap- 
peals more to himthan others priced 
at 72c. 

After he has walked about 20 feet 
he wants to change his direction, 
and he would rather walk down to a 
basement than up to the next floor. 

He likes to handle merchandise. 
Handling it makes him want it if he 
has a need for it. When a counter 
display of whisk brooms was shifted 
so the handles were convenient to 
pick up, their sale increased 22 per 
cent. That is one of the secrets of the 
5 and 10 cent stores. 

"I am the world's worst salesman/' 
W. W, Woolworth confessed, ''there- 
fore I must make it easy for people 
to buy," Easy-to-handle demonstra- 
tions make it easier to buy. In a 
store the average person makes many 
purchases on impulse, largely be- 
cause the store makes it easy for him 
to buy. He goes to the store to buy 
a suit of clothes, but handles a neck- 
tie and a cigar lighter displayed on 
the counter convenient to his hand. 
He buys them, too, for the same im- 
pulsive reason he has for years been 
buying chewing gum and candy bars. 

The average person is just that 
way — it is easier to spend five nickels 
impulsively than to figure a little on 
what to do with a quarter. That's why 
salesmen were born. 
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CLEARS 
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TRANSFER BAR 



COMPLETE ELECTRIC OPERATION 

TWO SETS OF DIALS tndmducil tofoh are obtomed in front dials, then 

tronsferred eEectrically to rear dials for accumulation 
into o grand totoL The two sets of dials are well 
separoted to avoid confusion. 

ELECTRIC TRANSFER Touchmg the tronsfer bar enters the omounf of the 

Individual total in rear dials electrically, and clears 
the front dials. 

ELECTRIC CLEARANCE A single touch of a key clears the front dials without 

transferring; onother key clears both diols simultane- 
ously. Both operations are electric. No cranks to 
turn* no levers to pull. 

FASTER SUBTRACTION Entirely new feoture provides the simplest method of 

subtraction on any key-actuated calculating machine. 

FRACTIONAL CENT The machine gives, or takes, the half-cent as de$ired; 

or accumulates fractional amounts in the normal way, 

OTHER ADVANTAGES Complete one*hond control; uniform, light touch for 

oil keys; fast, positive oction; occuracy electricolly 
enforced; motor does the work. 

rh« Dupimx J I Furrtjrliad in 9 Qnd J 3 column sizmt. Writt for itluttrol^d foJdtr. 

BURROUGHS ADDING MACHINE COMPANY 

DETROIT, MICHIGAN 



Interpreting Section 7^ with Bricks 



f Continued from page 22) 
tion on each of the 14 demands. These 
demands and the company's reply ap- 
pear on page 23. 

Without replying to our statement, 
or even acknowledging receipt of it, 
the Union arbitrarily broke off the 
discussions and on Friday, July 13, 
called a strike. 

Even more surprising — and signifi- 
cant—is the fact» testified to by the 
president of the Wisconsin State Fed- 
eration of Labor, Henry OhI, Jr., at 
a hearing August 30, 1934, before a 
representative of the National Labor 
Relations Board, that the original 
vote to strike was taken in Septem- 
ber, 1933, or about that time. That 
was before the union had held a single 
meeting with representatives of the 
company and before it had presented 
any demands. 

Picketed by strangers 

PROM the morning of July 16, hun- 
dreds of pickets surrounded the 
plant* A majority of them were peo- 
ple who had never worked for the 
company, and fewer than a dozen of 
them were residents of Kohler Vil- 
lage. They manhandled and forcibly 
turned back employees who tried to 
report for work. In defiance of law, 
they carried long ropes with which 
they blocked passage into and out of 
the premises. Although the factory 
was voluntarily shut down to avoid 
violence, and all production suspend- 
ed after the first day, more than 200 
employees, including several young 
women, were forced to remain inside 
for 12 days. More than 1500 em- 
ployees petitioned the village author- 
ities for protection so that they could 
return to work, expressing them- 
selves as satisfied with the treatment 
they had had from the company. 

Day and night for nearly two weeks 
the people of the village were dis- 
turbed and offended by shouting and 
foul language, vandalism and threats. 
Many women and children were sent 
out of town to save them from the 
terrorism and physical harm. 

The first day saw another illegal 
and violent act carr>ing an even grav- 
er danger to the entire community. 
Six cars of coal consigned to the com- 
pany were halted outside the yards 
and dumped so as to block the tracks. 
The stock of coal became so low as 
to threaten a water famine and a 
crippling both of fire protection and 
the sanitary sewerage system, since 
the village obtains its water from the 
Kohler Company plant under a con- 



tract arrangement* To avoid that 
onus, the pickets said they would per- 
mit the necessary coal — one car eve- 
ry two days — ^to enter the plant to 
provide the water supply and neces- 
sary plant maintenance. The com- 
pany made no attempt to obtain more 
than three cars of coal a week and 
no production was carried on. 

The police force of Kohler Village 
normally consists of two men, too 
small a number, obviously, to cope 
with the hundreds of strikers and 
their sympathizers. The sheriff had 
only a handful of deputies available. 
It was a task of several days to swear 
in, instruct, and equip a sufiicient 
number of special village police — resi- 
dents of the village together with 
some men from neighboring commu- 
nities. There were no company police 
and no strike breakers. 

Friday morning, July 27, pickets in 
violation of their word prevented a 
car of coal from entering the plant 
and it was returned to Sheboygan, In 
the face of the imminent danger of a 
stoppage of the water supply, the car 
was again sent for and entered the 
yard under the protection of county 
deputies and village police. These offi- 
cers then cleaned up the picket nests 
and shacks on company-owned 
grounds at the rear of the plant and 
gathered up half a truck-load of 
clubs, stones and other weapons. 

Attacks by rioters 

THAT night, a mob, numbering 
thousands and consisting mostly of 
persons who had never worked for 
Kohler Company, surrounded the 
plant. They attacked the factory, of- 
fice, and medical department with a 
barrage of missiles, not only break- 
ing windows and otherwise damaging 
property but endangering people both 
inside and out The mob then turned 
on the village where they carried the 
attack to homes, using not only bricks 
and stones but firearms. In a desper- 
ate battle, in which two lives were 
lost, some 40 of the crowd wounded » 
and a number of police injured, the 
rioters were pushed back to the out- 
skirts of the village and held there 
until the National Guard, at the re- 
quest of the sheriff and on orders 
from the Governor, arrived the next 
morning. The following statement 
was published by the president of the 
village, Anton F, Brotz, following a 
p erso nal i n vest i g at i on : 

The suddenness of the mob's almost 
simultaneous attack at aU points, the 
efTectiveness of Its violence and the fact 



that It was suppUtd with thoutftnda of 
rocks and bricks which were not mvmlU 
able on the concrete-paved highway mil 
Indicate that careful preparation had 
been made In advance. 

Be^nning at two iides of the plant, 
the mob proceeded as if foUowing mn 
organised plan and carried the attack 
over a mile on High Street and Upper 
and Lower Falls Roads. Practicany all 
the windows in the northwest pottery, 
south foundr>% cleaning and locker build- 
ings, the personnel office and the medical 
department, where a company doctor 
was working, and in which members of 
the picket line had been treated for sore 
lect without cost for the past two weeks, 
were shattered. Meanwhile strikers had 
broken through the rear fence In five 
places. 

Still the village police offered no re- 
sistance because they wished to avoid 
injury to anyone. It was not until the 
mob had wrecked the police car, stoned 
the car of Miss Nichols, County Proba- 
tion Officer, attacked the g^eneral ofllce 
building, broken the glass in the main 
doors and nearly every plate glass win* 
dow in the basement and first two floors 
and was about to rush the entrance to 
the office where girl telephone operators 
were working, that the village police 
went into action by releasing gas bombs. 
This drove the mob north to the end of 
High Street, where the effects of the gas 
wore off and the mob renewed Its attack. 

Up to this point not a shot had been 
fired, and. as far as I have been abl# to 
learn, no one was injured. 

A number of shots were nred by mem- 
bers of the mob, two scores of large plate 
glass windows In the village recreation 
hall were broken and the mob, thorough- 
ly out of control, was moving to attack 
the village. Then the police resorted to 
their guns. 

Herbert V. Kohler, Executive Vice 
President of Kohler Company, issued 
this statement: 

On definite orders from me none of the 
men within the company grounds to pro- 
tect the property participated in repulS' 
ing the riot Friday night. A number of 
them, deputised by the village, werc^ 
armed when it appeared that the mob 
would break through the gates and 
fences into the grounds and buildings as 
was often threatened. Some gas shells 
were projected into the mob when it was 
threatening the gates and buildings, but 
not a bullet was shot at any time by any- 
one within the plant fences. 

Despite a flood of union propa- 
ganda, obviously intended to muddy 
the water, certain significant facts in 
connection with the strike at Kohler 
have emerged clearly. 

It was not a strike, in good faith, 
to correct grievances as to wages, 
hours, and working conditions. No 
demands along that line were made 
until the 14 point proposal was sub* 
mitted and those demands were all 
abandoned by the leaders in our joint 
conferences with the Chicago Re- 
gional Labor Board after the riot. 

The issues, then, are legal and con- 
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stitutional. principally the interpre- 
tat ion of Section 7 (a). The union 
i\mi attempted to settle this issue in 
the streets* by picketing and force. 

When violence failed, the leaders 
scnight, at the mediation confer- 
ences, to have us "conapromise" on 
the basis that we yield completely on 
the questions of law and pnnciple» 
while they would postpone their de- 
mands as to wages until they had the 
sole right of bargaining for all the 
employees. 

Upon our refusal thus to deny our 
workers the right as individuals or 
groups to choose their own represen- 
tation, the union filed a petition with 
the National Labor Relations Board 
to declare us law violators, take away 
our Blue Eagle, dissolve the Kohler 
Workers* Association, which they al- 
lege to be a '^company union/' and 
call an election on the basis that the 
majority shall represent all employ- 
ees, A hearing has been held and, as 
this is written, the findings of the 
Board are being awaited. The pro- 
priety of their having instituted this 
proceeding is not in question and we 
only ask why they did not do it be- 
fore resorting to violence. 

Two views of the courts 

BUT the possibility that we might 
appeal to the courts, if the Board's 
decision should appear to us not to 
be warranted by the law and the 
facts, has been propagandized in ad- 
vance by the union as proving our 
utter depravity and contempt of law. 
In effect, the union says that, should 
we seek by legal and constitutional 
processes to find out what the law 
really means, that will prove our con- 
tempt for the law and Government. 

It seems plain that they do not 
want that question of interpretation 
settled: for, should the decision be 
adverse to them, they could no longer 
put their own interpretation upon the 
law ; they could not set themselves up 
as the chosen instrumentality of gov- 
ernment for the construing and en- 
forcing of the law. Collective bargain- 
ing and strikes would then hinge 
more upon whether the employer 
treated the workers well and justly ; 
good industrial relations would less 
often be disrupted, men would less 
often be subjected to the hardships 
of strikes originating merely in union 
politics and the lust for power* 

Another thing that ui'gently needs 
to be cleared up in an authoritative 
and final way is the meaning of the 
word "bargaining*" The NRA Admin- 
istrator and General Counsel, in their 
memorandum of February 4 in rela- 
tion to the Executive Order of Feb- 
ruary 1 on Elections, said: 

"The right of collective bargaining 
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A NYONE who koows 
x\ trucks can see instantly 
that these great new Reos bring to 
the market something entirely with- 
out precedent in VALUES! 

The H-ton Speedwagon— new io 
the Reo line — has appearance and 
quality advantages that set it far 
apart from the field. Yet it is priced 
within a few dollars of the lowest! 

The iVrton unit combines a grace- 
fully streamlined exterior with qual- 
ity features so extraordinary that 
the few extra dollars it takes to buy 
the Reo are indeed well invested, 

STANDARD BODY TYPES FOR NEARLY 

Next to teeing aad <lrJvinff the new Reo Eruck$. 
ehe simpk'&C way of judj^ing (heir exceprioaajL 
quatirr \% to compare ihem poinc bjr pome wkh 
ochef trucks. Wiib che Reo £xcra V^Iue Disc fou 
can do (his at a gUnce. Wrue us or ask your Reo 
(itJiler for rhi$ intereftiog disc uod prove to K^tiJf- 
self bow much more truck you %m when you buy 
A Reo! , , , ^ Sptdat equipment extra j, prices 9. 
La n ii'ng, plus inx. 



Vhim SPEEDWAGON 
STAKE BODY 



Both these new units, in fact, repre- 
sent so much more truck for so little 
more money that good business 
judgment literally demands consid- 
eration of Reo before any decision 
15 made oa new equipment. 

Thirty years of b etter- value- building 
laid the foundatioa for these new 
trucks-^and they excel even the 
greatest Keo values of the past! 

With the seleaion of a Reo comes 
the priceless advantage of Reo 
Ability Rating^the Exclusive Reo 
System that tells you in advance ^jyg^ 
exactly what your truck will do. a^K; 



EVERY BUSINESS 




REO 



MOTOR CAR COMPANY 

LANSING, MICHIGAN 
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THOU SAN i>H of liilln like thus were sent 
out la.st Winter. Who paid thera? Car 
owners who trit-d to sa\*e a tJi>IIar or so hy 
u-sing aiiti-f reeze that boiled off. 

Remember those spouting* steaming 
frozen -up cars yoti passed last Winter? 
Lots of those cars liad been "protected/' 
But with an anti-freeze that boiled away. 
What gtxid is that kind of "protection"? 
Why &a%'e a few pennies on ant i -freeze and 
spend many dollars far major repairs? 

Eveready Prestone will not only save 
you such expenise, but will give you com- 
fort and peace of mitid all Winter long* 
Don't confuse Eveready Prestone with 
glycerine or alcoIioL E\Tready Prestone 
proteets against rust from 5 to 50 times 
longer than other an ti -freezes. One shot 
gives full protec^tion against rust^ corro- 
sion, and freeze- ups, no matter how wann 
the weather gets between the cold snaps. 

Make the Nose Test: Eveready Prestone, 
truly n<jn-evai>orating, is absolutely odor- 
less. "Boil-aw^ay** an Li-f reeves, on the other 
ban dt can always be identified l*ya notice- 
able odor. Regardless of special *Hreat- 
ments," claimed to decrease evaporation, 
they 'u iU evaporate rapidly w^henever the 
engine is running at high speeds. 

Complete All^Winter Proteciian 
So Inexpensive 

It's so easy aud ineKpt^nsive to protect 
your car with Eveready Prestone (even 
ilowTi to (M)** below ta^vo if desire<l). Turn 
lo the back cover and sec on the chart 
how httfe it costs U* have all* Winter, one- 
shot anti-freesie prottfctiou for yottt car. 



TURN TO BACK COVER 



ifi not the right to obtain a specific 
contract, becatiBe a contract must be 
the result of an agreement, and neith- 
er employees nor employers can be 
compelled to enter into a specific con- 
tract" 

The union attitude, however, as we 
have encountered it, at least, is that, 
unless a contract is actually effectu- 
ated, there has been no ''bargaining." 
Paul Smith, personal representative 
of President William Green of the 
American Federation of Labor, so 
testified under cross-examination in 
the hearing in Sheboygan August 30, 
when he said : "There can be no bar- 
gaining until one or more meetings 
has resulted in an agreement/' 

Then, immediately following this— 

Question: "It was that kind of bar- 
gaining that you had in mind when 
you were talking about the company 
having refused to bargain with you ? 

Answer: '*Ye3." 

This peculiar notion of **bargain- 
ing*' also seems to be held by the 
local union and, we believe, by the 
American Federation of Labor. 

Now, if there has been no '*bar- 
gaining" until an agreement is 
reached, and if the employer is under 
compulsion of law to bargain, as the 

I National Labor Board has held he is, 
then all the union need do is to make 

' a demand and stick to it, and the em- 

' ployer will have to give in or else in- 
cur the penalties of the law. In other 
words, refusal by the employer to 
make a specific contract, however 
impossible, would constitute a re- 
fusal to ''bargain," 

On this kind of reasoning, there 

' would seem to be nothing to prevent 
the American Federation of Labor 
from taking complete charge of any 
or all business and industrial estab- 

I lishments in this country. If that 
is what the law means by "bargain- 
ing" it la about time the American 
people knew it. And if that is not the 
meaning of bargaining, it might be 

I salutary for the American Federa- 
tion of Labor to know it 

The interpretation of T (a) and the 

1 interpretation of the word "bargain- 

I ing" are examples of the many legal 
questions that are today in a nebulous 
state. This is partly explained by the 
fact that government bodies charged 
with administering the law are initial 
interpreters of the law; that they 
sometimes contradict each other's in- 
terpretations, as witness the conflict 
between NRA and the Labor Board 
on 7 (a) ; and that final interpreta- 
tions by the courts are in many in- 
stances lacking. 

This may account for the fact that 
today the principal stock in trade of 
labor agitators is pseudo-legalistic 
arguments^ — assertions that the law 
means this or that; that any em- 



ployer who thinlcs the meaning is 
otherwise is flaunting the law. The 
argument seems to be that appeal to 
a higher tribunal shows contempt not 
only of the lower tribunal but of the 
law itself. 

Accordingly, we have been con- 
demned unsparingly for stating, 
**Kohler Company will not recognize 
the American Federation of Labor or 
any other organization as the repre- 
sentative of employees who do not 
wish to be represented by it until, or 
unless, the court of last resort tells us 
that we are mistaken in our interpre- 
tation of the law." 

Strangely enough, constitutional 
guaranties and statutes do not seem 
to count for much with labor agita- 
tors; we find them claiming that 
where a strike exists, the plant has 
no legal right to* operate ; that work- 
ers who are satisfied have no right to 
work, that violence to prevent their 
working is lawful, that sworn peace 
officers who undertake to curb vio* 
lence are themselves law violators. 

If industrial and civil anarchy, 
which now appears imminent in this 
country, is to be averted, some of 
these questions must be settled soon. 

f Since this article was written, employ- 
ees of Kohler Co., In an election con- 
ducted by the National Lahor Relations 
Board, voted overwhelmmgly In favor of 
the Kohler Workers' Association as their 
agency for collective bargaining in pref- 
erence to Federal Union 1S54&, ajRUated 
with the American Federation of Labor.] 



Co-operation 

Respectfully submitted for 

use by that group of trade associa- 
tion and chamber of commerce ex- 
ecutives who tirelessly exhort their 
trades and communities toco-operate : 

A tire man died and went to heaven. 
He asked St. Peter to be shown to his 
old competitors of the tire businesa. He 
was told that as each group of people In 
the same line of business lived together* 
tt would be easy to see them all. 

Upon seeing them, he was surprised to 
find that they were very thin and ema- 
ciated. Dinner was served, and to his as- 
tonishment platters of delicious foods 
were placed before them and before any- 
one was seated an angel came along and 
strapped a long Iron spoon on each arm, 
around the wrist and biceps, making it 
impossible to bend the arm. As a result 
they could only look at the food. 

The newcomer then went to another 
section where the lawyers lived, and to 
his surprise found them aH fat and roly- 
poly. At dinner^ they, too, had spoons 
strapped on arms in the same manner. 
But he saw each lawyer dipping his 
spoon into the food and feeding the man 
seated next to him. 

Returning to the tire group, he asked 
an old competitor why he didn't do the 
same thing, to which he replied, ''What! 
I'm starving and I should feed that dirty 
crook next to me?" 
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FHHtt Stralit VUilil* Typnvrltir 

AU ihc Tirnting in iight ill cbc ilme 



UH ltan(t Carriae* Itttum 



Cf>iiitlar-bitaiic«d Shift Keyt 
A mere couch shitu the cytiodcf 



/l4juBtabla Typ»-b>«r Guldt 

Enforcing alignmcnr 




Frdnt Marginal Reteasa 

For wriciog beyond stop in Icf r margin 




Ufiivtnat Bar in Direqt Contact 
with TypaSar 

Moves carfugc withuuc effort 




UNDERWOOD 

ALL vOa^^A/ 

Forcy yeats ago . . . the world typed blindly upon machines 
that held every letter, every numeral, every symbol under 
cover while the typing was in process. 

Then came Underwood > . . with the boon of the world's 
first Iront-stroke VISIBLE writing machine revolutioniz- 
ing the typewriter industry and pioneering touch type- 
writing. Underwood allowed the operator to see all of 
the typing all of the time . . . Underwood increased a. 
thousandfold the value of the typewriter to all. 

Since that day. Underwood continuing its pioneering 
way, has dimbed to a position of leadership in the type- 
writer industry. Underwood was first to equip a front- 
stroke typewriter with a bichrome (2 color) ribbon . . . 
first to place all operating elements ^lose to the keyboard 
, . . first to develop and use scores of new features that 
are essential to typewriter performance today. Just a few 
of these are illustrated on this page. 




Acceleratad Typa^bar Aetlon 

Speeds lypc-bar on approach lo print- 
ing point 




Jndmtfaiaj Finger Key Tanslon 

Pennies touch gdjusoncQt of each key 



STANDARD 
TYPEWRITERS 



Star Wheel Spaad Eacapemant 

Specially designed eo speed mQvemenc of 
carriage 



UNDERWOOD 



*rhirt are c&mpany-at^ed naiion^ide service 
facilities hack of every Underwmd Typewriter 

...and NOW FIRST with the 
CHAMPION KEYBOARD 




Shift Lock 

Special key shifts and locks cylinder ia 
one pperjitjon 



FIRST 



FIRST 




Centering Scata 



Pennies quick and e^sy cenierlng 
headings on paper 



Inhuttt Tabulator 

of The tabulator as fiiirt of iht machine not 
aft acr«.ehmeiit to it. 




Typewriter Dii'isit^n 

UNDERWOOD ELLIOTT FISHER COMPANY 

Typeufrittrs . . Accounting Mathmtt . . AJiiijtg Macbinei 
Carhon Paper, RJbb^ttt and &ther Si^pplies 
342 Madison Ave., New York. N. Y. ^Sa/es a nd Service Every where 



A new keyboard developed 
by the world's champion 
speed operators. Smooth, 
slightly concavej hard sur- 
faced key-tops with Eush 
metal rings* Greater finger 
comfort .greater fingering 
ease . , * capable of vastly in- 
creased speed. Underwood 
today, is more than ever 
*'The Machine of Cham- 
pions.^' 




Underwood Elliott Fisher Speeds the World's Business 



a 

nn j voyage to CBlifonii« 
via Havana, thitiiigh the Panama Canal, ia 
bound lo i»e a pleasure. But when you makfi 
thii 5,500 mil«, two weeks' cntiso on one of 
the Round die Wurld P reatd en t Liners you add 
a lot of thntU . . , for you make it on a real 
world-traveling fthip. And you make it in 
the company of people that you very likely 
wouldn't meet el^wbere . . . entertaining men 
and women bound in and out of the world's 
most interesting farndf places. 




BV ROUaO THE UIORID 
PRESIDEnr UIIER 

140 



FIRST cinss 




Ait antierti Spmti$h f&Mtir f^m fd-i Uu vttn a h urbof 



Pre*iident Liiit-rs ^\ \ t^vftrv wetk from New 
York to Los Angeles and San Francit^ri^ and 
First Clafts fari-s are from $140. 

You will find every stateroom outside ^ Urge 
and airy — with fine, modern bfd»», . spai'ious 
decks and public rcRiin^ £ind ouldunr »witu- 
min|^ pool . . . Menu>3 justly fanted. And )oo 
may stopover en route m )'ou choose, continu- 
ing; on the next or a later President Liner^ 

Yrm r o w^ J 1 ! ra V 1 a g en t , or a n y < *f o or oft i ce?* 
(Ne w York , Bo s 1 0 n , ^ as hin gt on, D . C, ,To ro n 1 0 , 
Chicago, Cleveland, Seattle, Portland^ San 
Franc iico and Los Angeles) will be glad to tell 
you all about this service . . . about Hound 
America trips (one way by President Liner, 
one way by train — from $230 First Class; or 
by plane aerons the continent) , . . and about 
the unique Orient mul Hound the World cruises 
these liners offer at surprisiingly low f&rea* 
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Is Our Recovery 

(Continwd from page 1$) 
crease in one employer's demand for 

I labor will, therefore, be almost exact- 
ly offset by a dimioutloii in some 
other employer's demand. The loca- 
tion of the demand curve for labor is 
likelyp therefore, to remain nearly 

, tinchanged. 

I It follows, therefore, that if, in the 
hypothetical case illustrated in the 
diagram, a law were enforced setting 
the wage minimum for the given class 
of labor at 60 cents an hour, it would 
have been possible, in 1932, for only 

^ 40,000 laborers to obtain work. With 
a 50 cent minimum, 60,000 out of 
the 100,000 would hiive found em- 
ployment. Even a 44-cent minimum 
would have sentenced 20,000 workers 
to perpetual idleness* 

Ratio of wages is nearly constant 

WHILE it is true that the elimina- 
tion of the lower- paid laborers might 
well increase the average pay of 
those persons fortunate enough to 
find jobs» it is practically certain that 
the total purchasing power of the 
working class will be diminished be* 
cause, with fewer people at work* 
fewer goods will be produced, and 
such statistical evidence as is avail- 
able indicates that the amount of 
goods purchasable by wage-earners 
forms a fairly constant proportion 
of the aggregate of goods produced 
in the nation. Any gain in wages ac- 
cruing to one group of wage-earners 
is, therefore, likely to be more than 
offset by losses to other groups. In 
short, the diminution of the aggre- 
gate of real wages is, in general, 
roughly proportional to the diminu- 
tion in total physical product brought 
about by the reduction in the number 
of workers employed. 

Whenever a legal minimum wage 
is higher than the market rate indi- 
cated by the crossing of the supply 
and demand curves, compulsory un- 
employment is the necessary result of 
enforcement of the law. Since, within 
a nominally homogeneous group of 
workers receiving a standard wage, 
some are much more efficient than 
others, the employer will dismiss first 
those who are least efficient 

The net result of minimum wage 
legislation is, therefore, to force out 
of employment the least efficient 
workers, and, in a large proportion 
of cases, the families of these work- 
I ers become public charges, and thus 
1 increase the burden upon the taxpay- 
I ers. Incidentally, of course, enforced 
idleness tends to breed disorder and 
I crime. Minimum wage legislation is 



Thesis Wrong? 

then decidedly injurious both to the 
working class and to the public at 
large. 

The diagram makes it clear that 
there are only two ways of stabilizing 
employment; 

1. To prevent the demand curve from 
ahifting downward and to the left 

2. To offset any shift of the demand 
curve In this direction by shifting the 
supply curve downward and to the rlg^ht. 

Obviously no method proposed for 
stabilizing employment has any merit 
unless it aftects the movements of at 
least one of these two curves. 

Let us now examine, in the light of 
these facts, a number of the measures 
which are held to be helpful in pre- 
venting or alleviating unemployment. 

Emigration of workers has not 
been suggested as a way of curing 
unemployment in the United StateSt 
but has been considered seriously in 
most European countries. In the 
United States, however, restriction 
of immigration is advocated as a 
measure for lessening unemployment. 
Both of these measures tend imme- 
diately to diminish the number of 
potential workers and hence to shift 
the supply curve downward and re- 
duce the number idle. Eventually, 
however, these measures usually have 
effects exactly the reverse of those 
expected. 

High wages and unemploytnent 

ALL available statistical evidence 
shows, indeed, that unemployment is 
common in countries in which wages 
are high and the working class pros- 
perous, and rare in countries in which 
the people are very poor. For exam- 
ple, during the last three years, we 
have heard much of unemployment in 
Great Britain, Canada, and the Unit- 
ed States, but little of idleness in 
Japan, China, India, or Java. 

The reason is that the latter coun- 
tries are so overcrowded that wage 
rates are very low and most members 
of the working class are in poverty. 
When depression comes along, they 
must accept whatever wages are ob- 
tainable, even though such wages are 
insufficient to maintain any decent 
scale of living, because the pangs of 
hunger are strong enough to over- 
come custom, wage contracts, or 
union wage scales. As a result, the 
curve representing the supply price 
of labor moves readily to whatever 
extent is necessary to assure full em- 
ployment to able-bodied workers. 

Free immigration to the United 
States would tend to crush the resis- 
tance to wage reductions, thus fore- 
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ing the supply curve for labor to move 
downward to the right. This move- 
ment would probably be more than 
sufficient to offset the volume of im- 
migration. It follows that if we were 
to allow immigration to fiow freely 
into the United States we would^ in 
the long run, probably diminish in- 
stead of increaae unemployment, but 
we would accomplish this end by re- 
ducing the majority of our people to 
a state of chronic poverty. This would 
be worse than burning the barn to get 
rid of the rats. 

The highest rates of unemploy- 
ment are found, not only in the most 
prosperous nations, but as a rule 
characterize those occupations in 
which the workers, when employed, 
receive high pay. In the early stages 
of a depression such workers usually 
have either savings or credit in 
amount sufficient to enable them to 
refuse to accept wage cuts, and hence, 
as the demand curve shifts downward 
and to the left, many find themselves 
idle. Unemployment insurance and 
poor relief tend to place the poorer 
paid classes in the position of vantage 
normally occupied by the aristocracy 
of labor only. 

Relief makes wages high 

FURTHERMORE, as long as the dole 
is continued or liberal poor relief is 
available, a large proportion of work- 
ing class families can hold out for 
customary wage rates or union scales^ 
even though it is impossible for in- 
dustry to employ at those rates the 
entire available supply of labor. If 
several members of a family receive 
insurance allowances, the family may 
live in comparative comfort with no 
one working. 

Frequently, however, the wife, and 
perhaps one of the children, works at 
sub- union wages. Their earnings, to- 
gether with the insurance money 
coming to the head of the family, en- 
able him to hold out indefinitely for 
employment at the union wage scale, 
A liberal insurance or relief system 
therefore makes it reasonably cer- 
tain that, whenever the demand curve 
shifts downward and to the left, un- 
employment will persist until the 
curve returns to its old position. 

As previously stated, English ex- 
perience since 1920 provides an ex- 
cellent illustration of this principle. 
During the inflation period after the 
World War, the unions succeeded in 
establishing standard rates of pay 
far higher than any hitherto known in 
England* These high rates have been 
maintained successfully ever since, 
despite the fall in the price level. The 
result is that unemployment has per- 
sisted on a large scale during the doz- 
en years which have passed since the 
depression of 1921. 



Had it not been for the dole system, 
most workers would long ago have 
been compelled to accept any wage 
obtainable. The English situation 
supplies^ then, clear evidence of the 
fact that unemployment insurance 
insures unemployment. 

Doubtless the reason that, in the 
United States, the present depression 
has broken all records for volume of 
unemployment is that poor relief has 
been available on a scale never before 
deemed possible* In some cities, in 
facti the amount paid weekly to a man 
employed on so-called "made work*' 
for three days a week has been as 
much as an ordinary workman could 
have earned by working ten hours a 
day for six days at a date as late as 
1905. 

The providing of poor relief on such 
a scale has, of course, been made pos- 
sible only by the unparalleled pros- 
perity of the United States during the 
last decade, a prosperity which built 
up among the well-to-do classes great 
reserves of wealth which have since 
been drawn upon heavily for the re- 
lief of the idle. Were there not many 
of such relatively wealthy persons, 
relief funds could not have been 
raised, the supply curve would long 
ago have shifted downward to the 
right, and unemployment would have 
disappeared. 

Insurance chat isn^C sound 

A FURTHER decided shortcoming of 
unemployment insurance is that it 
cannot be organized on an actuarial 
basis* No country has yet found it 
feasible to collect premiums large 
enough to take care of the insured 
during a severe period of unemploy- 
ment* Usually, indeed, the available 
money is mostly used each year to 
pay for seasonal unemployment, and 
no considerable funds are accumu- 
lated for times of severe stress* 

Another serious weakness, from ! 
the standpoint of the unemployed 
man, is that benefits are paid for a 
limited time. Thus, after the worker 
has been unemployed for say three 
months, benefits are discontinued* 
Meanwhile, his need for help has been 
increasing. In practice, the state is 
then called upon to pay a dole. 

Since unemployment insurance and 
charity blend into one another, they 
may both be treated as subheads of 
the same general category. The really 
fatal weakness inherent in both un- 
employment insurance and charity is 
that neither of these devices has any 
tendency to eliminate unemployment 
— to set people to work producing the 
goods needed by society at large. On 
the other hand, both help to cultivate ' 
habits of idleness and hence to stim- 
ulate unrest, riots, and crime in gen- 
eral. From the social standpoint, 



MAKE YOUR 
TYPEWRITER 
a BILLING- 
MACHINE in 
ONE MINUTE 



ah^ngt in ^iinstruclton or 
DpeiatJoii af the tfpeWTitei-. 



EG R Y 

SPEED -FEED 



That's all it requires — one minute — 
to put billing TTiachine performance 
into your typewriter, and do work 
comparable with high priced equip- 
ment. Speeds up the output of typed 
forms as much as 5Q%, Uses Egry 
Continuous forms. Eliminates use of 
costly pre-inserted (one-time) car- 
bons> Keeps all forms in perfect 
alignment. Snaps on or oS in an 
instant. Saves time^ labor, money. 
The cost? Less than you would pay 
for a good pair o£ shoes. Get all the 
facts. Write for demonstration in 
your own office. No obligation 
involved, 

"the*egry regTst^r^companV"" ~ 

Dayton, Ohio NB 11, 

Send information on Speed-Feed, Vou may 
demonstrate to us, 

NAME.. _ ^ 
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* 'Nation's Business is one 
of the few business maga- 
zines that stays on my desk 
and thai I read with con- 
siderable interest." 

W. W, WITHINGTON, 
Vice Pr^tident and 
Manufacturing Director 
The Americait Fork atid 
Ho£ Company 
Cleveland, Ohio. 

Mr. WITHINGTON, a 
subscriber since 1928, is one 
of the 31,050 executives 
who receive Nation's Busi- 
ness because of membership 
in the United States Cham' 
ber of Commerce. The 
membership subscribers, 
originally the only subscrib- 
crs, now constitute 13% of 
the total net paid circula- 
tion of 253,227. 



"Your best customer in 1929 — how 
good is he now? How good will to^ 
day's best customer be next year? 

Your small prospect may soon grow 
to be a big customer. But which small 
prospect? 

New men starting new business . . . 
new factors coming into old accounts. 
How will they feel about you? How 
much looking around, experimenting, 
trying new things, will they want to 
do? . 

Selling would be simple if you al' 
ways knew where to expect orders. 
But markets and personnel change 
constantly. 

To be safe, add "carry-through" to your sales plan. 
Supplement the work of your salesmen with advertising 
that will reach unknown and unsuspected sources of bus' 
iness, as well as known markets. 

To stay in business you must go where business is 
known to exist. But to grow, you must go, also, where 
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Good Customers? 



business may be, today, or next year. You must reach ev- 
ery possible person of influence — spread your sales story 
all across the field of American business. 

Be sure that it penetrates to all those influential indi- 
viduals who initiate, investigate and recommend. Spread 
it widely enough to give yourself opportunities for new 
business. Just coverage of known customers isn't enough. 
One subscription to each firm in your known markets may 
be coverage. Three, four or more subscriptions in firms 
large and small in all fields of activity is penetration. 

That is what nation's business offers. City by city, 
industry by industry, firm by firm, name by name, nation's 
BUSINESS can show economical and adequate penetration. 

It is the only business magazine that ranks with the 
builder-salesman in the carry-through job it can do. In cir- 
culation, in reader regard, and in low cost, its leadership is 
unquestioned. 



* 



The only magazine 
for business men 
that carries through 
all American busi- 
ness. 



NATION'S 

BUSINESS 

WASHINGTON 

E. V. THOMPSON • Director of Advertising 



RELIEVE ACID 
INDIGESTION 
WITHOUT 

Millions Ha veFound 
Faster, Surer Relief 
In New -Type Mint 

HEARTBURN 13 distress- 
ing. But there's no 
longer any need to resort 
to harsh alkalies in order 
to relieve a sour stomach, 
ga s, or af ter-^ ting d istress., 
Strong, water-soluble 
alkalies taken in excess 
may change the stomuch juices c&mpieteiy — 
slowing up digestion instead of helping iL 

The new, advanced, most effective and safe 
relief for acid stomach is TOMS. TUMS con- 
tain no soda or any other water-s<jlublea!kali — 
instead this candy-like mint contains an un- 
usiial antacid soluble onl^ in the presence of 
add. When the excess acid in the stomach ia 
neutralized, the remainder passes on undis- 
solved and inert. No danger of alkalosis or 
kidney poisoning from TUMS, 

Try TUMS— 3 or 4 after meals, when dis- 
tressed* Eat them just like candy- You'll be 
grateful for the wonderful relief. lOc a roll at 
all drug stores. 3-roil carrier package, only 25c. 
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therefore, neither can be considered 
remedial. Both must be regarded 
as dangerous habit-forming opiates. 
Provisions for shortening weekly 
working hours and spreading work 
are widely advocated by the techno- 
crats and their confreres, the over- 
prod uctionists, because these groups 
believe that such meaaurea will fit the 
supply of labor to the demand — a de- 
mand which they believe to be limited 
by the people's consuming power. 

Work-sharing checks competition 

WHILE this theory of limited con- 
suming power is, on its face, prepos- 
terous, it is nevertheless true that, in 
times of depression, when the demand 
curve has shifted downward and to 
the left, work'Sharing will increase 
the percentage of the population hav- 
ing jobs — though only part-time jobs. 

Reduction of the jobs of the more 
efficient workers from a full-time to 
a part-time basis will lower the scale 
of living of these high-grade workers* 
On the other hand, it will give part- 
time work at standard wage rates to 
the less efficient laborers who would 
otherwise have no work. They will, 
therefore, be prevented from reaching 
that state of poverty which would 
compel them to accept work at any 
wage obtainable* Work sharing, 
therefore, tends to make the labor 
supply curve more immobile than it 
would be under conditions of free 
competition and hence, like other 
forms of charity, tends to prolong the 
period of unemployment. 

One of the most advocated mea- 
siures designed to restore the demand 
curve to the position which it occu- 
pied in prosperous times is the con- 
struction of public works. This pro- 
gram js usually accompanied by a 
proviso that labor shall be hired at 
the highest prevailing rates. Such a 
rule obviously tends to retain the 
supply curve in its original position 
rather than to shift it downward and 
to the right. The only way for the 
typical puhlic works program to re- 
lieve unemployment is, then, for it to 
shift the demand curve upward and 
to the right. To do this it must create 
a genuine new demand for labor. 

Whether such a new demand is cre- 
ated depends primarily upon the 
source from which the Government 
draws the money. If it gets it by tax- 
ing or borrowing funds that would 
otherwise be spent for consumption 
goods or invested in industry, it mere- 
ly substitutes public for private ex- 
penditures and hence there is no ten- 
dency to increase the total volume of 
employment. 

If, on the other hand, the Govern- 
ment gets funds which are on deposit 
by individuals, but which the owners 
fear to invest and will not spend, the 



velocity of circulation of money will 
be increased and employment stimu- 
lated. Since it is, of course, diMcult 
to determine in advance the status of 
the funds which the Government can 
obtain through taxation or borrow- 
ing, it is impossible at any given time 
to know whether a public works pro- 
gram will or will not shift the demand 
curve for labor upward and to the 
right, and thus increase the volume 
of employment. 

A national Government usually has 
available the alternative method of 
financing public works by inflation of 
the currency or of bank deposits. 
Since an Increase in the total volume 
of circulating medium tends, obvi- 
ously, to increase the amount of funds 
available either to hire labor directly 
or to buy supplies, it thereby tends 
to increase the total volume of em- 
ployment. Clearly, however, the effec- 
tiveness of inflation in increasing em- 
ployment is no greater if the new 
funds are spent for public works than 
if they are used by either the Govern- 
ment or private parties in the pur- 
chase of commodities in general. Fur- 
thermore, there is no special advan- 
tage in hiring labor directly rather 
than in buying goods, for as econ- 
omists have explained, a demand for 
the products of labor quickly gives 
rise to a demand for labor. 

When, in time of depression, a Gov- 
ernment is seeking to stimulate em- 
ployment, there are two conditions, 
and two only, under which it is logi- 
cal for the Government to concen- 
trate its efforts on public works: 

1, It may be that the need for public 
works is greater than the need for other 
commodities or services. If so* the low- 
ered cost during the period of depres- 
sion will justify a public works program. 
This situation is probably rare, for In 
depression times, production in most 
fields is usually very low, and the need 
for public improvements not especially 
urgent. 

2* The construction industry may be 
depressed relatively more than other 
industries. This condition commonly pre- 
vails. Under such circumstances, activ* 
ity in government projects tends to offset 
stagrnation in private enterprises and 
prevent the necessity of shifts of employ- 
ers and employees from construction to 
other fields. If, by long-range planning, 
governments arranged to construct most 
of their necessary improvements in times 
when private construction was far be- 
low normal, and to curtail public con- 
struction sharply when private construc- 
tion was active, the construction industry 
might be stabilized to a marked degree. 

From what has just been said, it 
seems obvious that a public works 
program can be made to play a desir- 
able role in plans to stabilize employ- 
ment, but that, legitimately, it must 
be regarded merely as one phase of a 
wider campaign. 

[Mr, King has discussed In Social Sd^ 
ence for April, 1934, various other possi- 
ble methods of stabilizing employment.1 
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It is significant that the roll of firms which prefer 
CLL Financing Service includes the names of leading 
manufocturers ond merchants in dozens of diverse 
industries. 

They know that CLT. Deferred Payment Plans are 
sound Plans, because they embody the knowledge 
and experience which this institution has accumulated 
in twenty- five years of association with all phases of 
credit merchandizing. That record is ossuronce that 
the C I.T. Plan submitted for your product will protect 
your interests, as well as those of the consumer. 
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What Bankers and Investors Discuss 



L HE BANKERS of the country are 
awaking to the need of some unified 
action if they are to keep in this 
country a private banking system in- 
stead of a political one under govern- 
ment control. One thing the bankers 
are realizing is that a program sole- 
ly of denunciation will get them no- 
where. They must have a plan of 
building up. Some of the discussion 
turnE on the poasihility of a complete 
unification of the banking system 
with possibly the elimination of state 
banks. 

Another suggestion is that higher 
standards for posts of importance in 
the banking world be set up* We are 
so used to making bankers out of 
business men of all types that it is 
difficult for most of us to conceive of 
banking as a profession which, hke 
medicine and the law, could only he 
entered after preliminary studies 
and examination. 

Bankers themselvesi however, gave 
currency to the phrase common be- 
fore the depression, **This country 
suffers from too many banks and too 
few bankers/* 

Bankers get a shock 

BANKERS were rather startled by 
Irving Fisher's suggestion that as a 
backbone of a new banking program 
every commercial bank be required 
to keep its cash reserve up to 100 
per cent of its checking deposits. 

To most of us that would seem to 
bring a bank into a sort of dead cen- 
ter, to make it a glorified safe deposit 
box, 

A new college course needed? 

WASHINGTON is full of talk of 
unifying government banking func- 
tions perhaps as a preliminary step 
toward a permanent government 
banking system. Few realize the ex- 
tent to which the Government has 
invaded banking. In a recently pub- 
lished list of important government 
agencies and their alphabetical equiv- 
alents appear these with banking 
functions : 

CCCorp, — Commodity Credit Corporation 
EHFA —Electric Home and Farm Au- 
thority — (InstaUment selUng) 
FCA — Farm Credit Administration 
FFMC —Federal Farm Mortgage Cor- 
poration 

FICB —Federal Intermediate Credit 
Banks 

FDIC — Federal Deposit Insurance 
Corporation 



FHIjBB —Federal Home Loan Bank 
Board 

FHA — Federal Housing Admlniatra^ 
tlon--C guaranteeing part of 
renovation loans, etc.) 

HOLC — Hom% Owners Loan Corpora- 
tion 

PWA —Public Works Administration 
(loans to communitiea^ etc. — 
dealing in bonda) 

PWEHC— Public Works Emergency 
Housing Corporation 

RACC — Regional Agricultural Credit 
Corporation 

RFC ' — Reconstruction Finance Cor- 
poration 

Undoubtedly there are others* Per- 
haps the Subsistence Homestead Di- 
vision of PWA should be included in 
this list. It hopes to make long-time 
loans on individual dwellings in these 
projects. 

The schools of business administra- 
tion at our leading universities might 
do well to include courses in govern- 
ment hanking. It looks as if there 
might soon be more banking jobs in 
the Government than in private 
banks at the present rate of expan- 
sion. 

He who gets "Boaked" 

THE right of PWA to advance pub- 
lic funds for the building of utilities 
in competition with existing private- 
ly owned companies has been chal- 
lenged in the courts and the Govern- 
ment has lost the first round* 

The injustice to owners of the ex- 
isting companies would seem to be 
plain and if anyone is inclined to 
think that only a few rich men will 
be affected and that they ought to 
be ''soaked," he would do well to look 
at the figures of ownership of the 
stock of Consolidated Gas of New 
York, Of its 95,000 stockholders 
75,000 owned less than 100 shares 
each. Among other common stock- 
holders were 149 insurance com- 
panies, 95 educational institutions, 
119 charitable institutions, and 76 re- 
ligious institutions. In addition there 
are hundreds of thousands of shares 
held in trust. 

It is the every -day man and wo- 
man with life insurance policies, sav- 
ings bank deposits, and home owner- 
ship who really hold the wealth of 
this country. 

Brokers turn to commoditias 

GAMBLING, speculation, investment 
—how they overlap and how hard it 
is to tell one from the other: The 



stock market has been in the dol* 
drums* Sales were measured by the 
hundred thousands where once they 
were measured by the millions. Com- 
modity markets blossomed and men 
who once bought stocks turned to 
trading in silver, in wheat, even in 
butter and eggs. It surprises an old- 
fashioned man to see advertisements 
offering "our services in buying a 
carload of butter for future delivery/' 

Newest of these markets is in 
tobacco: *'Unit of trading 10,000 lbs. 
Quotation in cents and five one- 
hundredths of a cent per lb/' 

More than one brokerage house 
will tell you that it is doing more 
business in commodities than in 
shares registered on the Exchange 
or the Curb. 

Our Government fixes a price on 
silver and in Canada a silver ex- 
change is opened to take advantage 
of a world market* 

And comes J, P. Warburg in his 
new book "It's Up to Us/' and sug- 
gests that open markets for com- 
modities should he extended rather 
than decreased. 

"Why not," he asks, "a market for 
futures in the first stage of manufac- 
tured cotton — gray goods?" 

When is a man gambling? 

GAMBLING seems an inherent in- 
stinct in the human race. New York 
City sincerely proposes a lottery as 
a means of raising taxes — a reversion 
to Colonial days when colleges were 
built and alms houses endowed by 
legal lotteries. 

The New York plan was beaten but 
the outlets for gambling have grown, 
not lessened. In New York, race 
track betting was legalized. Staid 
New England, long barred to racing 
plus betting, has two lively tracks 
with open gambling within easy 
reach of Boston, 

Horse and dog tracks have sprung 
up in dozens of states. It is estimated 
that, in spite of restrictions by the 
Treasury and the efforts of postal 
authorities to prevent it, millions of 
dollars are sent out of this country 
every year in payment for tickets on 
the various foreign "sweepstakes," 

An evil thing gambling? Well, it's 
human and the business man who 
stocks up in advance expecting prices 
to go up or who declines to buy ex- 
pecting prices to go down— is he 
gambling? 
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When the Bees Tried Socialism 



Mr, UPTON SmCLAIE. candi- 
date for Governor of California, 
honors me with copies of his publica- 
tion. In them I find a plan of a new 
industrial system. He has chosen as 
the emblem of hia movement not an 
elephant or a donkey or a bull moose, 
but the honey bee. 

This led me to recall a similar plan 
to change the social and economic 
order set forth by Rudyard Kipling 
just 25 years ago in 'The Mother 
Hive/' Kipling has been credited as 
a prophet and his **remarkable right- 
ness" has often been commented up- 
on. I reread hb story and am wonder- 
ing if the choice of the bee by Mr, 
Sinclair has not in it a certain ele* 
ment of irony when viewed in the 
light of Kipling's description of the 
devastation wrought by a similar ex- 
periment in a wt irking bee-hive. 

Socialism creeps in 

INTO this hive there crept a little 
gray wax moth ( representing social- 
istic ideas ). The moth had waited her 
chance and scuttled in like a ghost 



and, knowing the senior bees would 
turn her out at once * . * cxinsorted 
with youngsters who had not yet felt 
the chill winds of honey-gathering 
. « , but sat around discussing Life, 

The moth laid an egg. When the 
young bees, through instinct, pro- 
tested that she mustn*t lay eggs, she 
replied that they were not eggs but 
principles. And that when her prin* 
cipies developed there would be a new 
social order and a New Day. 

When the oldsters queried the 
youngsters as to the presence of a 
death's-head moth, the youngsters, 
who had not recogniEed the chaste 
wings of the moth, thinking that a 
death's- header was like a blood- red 
dragon fly, did not reix)rt her pres- 
ence. The moth gathered together the 
youngsters and day by day taught 
her subversive doctrines, arousing 
dissatisfaction among the workers. 
The bees ftrst refused to chew wax. 
The moth quoted Cheshire, Root and 
Langstroth, professors who had writ- 
ten books about the making of hives, 
and the youngsters cheered and said : 
'Those three know all that there is 



to be known about making hlveft* 
One or t'other of them must have 
made ours, and if they've made it, 
they Ye bound to look after it/' 

Then the eggs began to hatch, Od- 
dities all, "drones with workers' 
stomachs, workers with drones' stom- 
achs, and Albinos and mixed-leg- 
gers who can't pack pollen*" 

There was an effort, feeble, on the 
part of the oldsters to restore the 
morale and sound thinking of the 
hive, but the wax moth cried: 

'Tut! Tut! You good, fat people 
always prophesy ruin if things don't 
go exactly your way. But I grant you 
there will be changes." 

The Hive is ruined 

KIPLING then pictures the changes. 
When the moth eggs hatched, the 
wax was riddled with little tunnels^ 
coated with the dirty clothes of the 
caterpillars. 

When the caterpillars became 
moths, they made friends with the 
e ver - i ncr eas i ng Oddi ties — aJbi n o s, 
mixed-leggers, single-eyed com- 
I>osites, faceless drones, half -queens 
and laying sisters; and the ever- 
dwindling band of the old stock 
worked themselves bald and fray- 
winged to feed their queer charges. 
Most of the Oddities would not, and 
many could not, go through a day's 
fieldwork; but the wax-moths, who 
were always busy on the brood-comb, 
found pleasant home occupations for 
them. One Albino, for instance, di- 
vided the number of pounds of honey 
in stock by the number of bees in the 
Hive, and proved that if every bee 
only gathered honey for 7% minutes 
a day, she could have the rest of the 
time to herself and this would pro- 
vide enough honey for the Hive, 

Another, an eyeless drone with no 
feelers, said that all brood-cells 
should be perfect circles instead of 
the old-fashioned six-sided cell. They 
tried the new plan for a while but 
found it cost eight times more wax, 
and as there was not enough wax, be- 
cause of decreased production, the 
New Day-ers stole varnish from new 
col&ns at funerals, ''and it made them 
rather sick," When the sound bees 
warned them that ill-gotten gains 
never prosper, the Oddities *'inves- 
tigated" them and balled them to 
death. That was a punishment they 
were almost as fond of as of eat- 
ing. 

Kipling reproduces the conversa- 
tion of the small band of workers: 
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16 ,100,000 

BEING TAKEN AWAY FROM INVESTORS 

Reductions in residential electric rates 
since 1928 are taking away from inves- 
tors annually . • $6,000,000 

This is a saving of only 2c a day for the 
average residential electric customer. 

Reductions tn commercial and industrial 

rates since 1928 are taking away • • 3,800,(H)0 

Increases in taxes at the rate of $9^000 a day 

since 1928 are taking away irom investors 3,3(X),(X)0 

The recent change in thecorporation income 
tax taw, it is estimated, will this year take 
away , , 3,000.000 

Total being taken away from investors in 

the Associated System in one year . $16,100,000 

The principal result of these forces is to impair the savinir^ of 
a large number of thrifty small investors, Whe^n, however, the 
far-reaching consequences are sufficiently realized by investors, 
and their protests become sufficiently vigorous, they will receive 
the consideration they deserve, 

Mat^iinf , ^ehkA is a spaciaf seivrity hoidrri* numhtw^ Ttit mi^atim$ it 

ASSOCIATED GAS & ELECTRIC SYSTEM 

£1 BROADWAY. NEW YORK 
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*'I don't see how they get this aevea 
minutes a day; I've been working on 
this old-maid dandelion for six hours 
and have only half a load/* 

Another bee said: *'l don't mind 
feeding them, but I hate to have them 
continually preach at us after they 
are fed/' 

**I don*t mind that/' replied an- 
other, "as much as the silly song they 
sing — "Work among the merry, mer- 
ry blossoms/ and not one of them 
has been beyond the gate/' 

Later, lugging in a load of honey, 
the workers heard the Oddities on 
the alighting-board sing songs of the 
New Sociai Order and the beauties 
of the New Day, (To an untrained 
ear it sounded like the hum of a 
working hive, but the honey had been 
eaten up long ago and the Hive was 
living day by day on the increased 
efforts of the diminishing band of 
workers.) An Oddity chanted: 

We have created a new Heaven and 
a new Earth, Heaven, cloudless and 
accessible and Earth teeming with the 
merry^ merry blossoms, waiting only 
our honest toU to turn them all to good. 
The— er — Aster, and the Crocus, and 
the — er — I^adies' Smock in her season, 
the Chrysanthemum after her kind, and 
the Guelder Hose bringing forth abun- 
dantly withal. 

One of the working bees stopped, 
awe-stmck, ''Good Lord! I knew they 
didn't know how honey was made, 
but they've forgotten the Order of 
the Flowers! What will become of 
them?" 

What became of them was as pre- 
dicted. The bee-keeper took a look at 
the hive one day and said, "This isn't 
a hive, this is a monstrosity/' and 



cleaned It out. Spiders, caterpillars, 
earwigs — a blotched, bulged and per- 
iahed horror of grey wax, corrupt 
brood, and small drone-cells, all cov- 
ered with crawling Oddities, He 
found the hive full of artificial foun- 
dations, the whole gummed and 
glued into twisted scrapwork, half 
cells, beginnings abandoned, or gran- 
diose, weak- walled, composite cells 
pieced out with rubbish and capped 
with dirt, 

A little swarm of workers escaped 
and clustered on the bough of a near- 
by oak. 

At dawn one wax-moth came by, 
fluttering impudently, and said: 
"There has been a miscalculation 
about the New Day, my dears. One 
can't expect people to be perfect all 
at once. That was our mistake." 

**No, the mistake was entirely 
ours," said bee. 

*Tardon me," said the wax-moth, 
"When you think of the enormous 
upheaval — call it good or bad— 
which our influence brought about, 
you will admit that we, and we 
alone—" 

"You?" said the bee. **Our stock 
was not strong. So you came — -as any 
other disease might have come. Hang 
close, all my people." 

The note of encouragement Kipling 
puts in the last sentence: When the 
sun rose* the little swarm at the 
bough's end was waiting patiently 
within sight of the old Hive — just a 
handful, but prepared to go on. 

The complete story is found in the 
volume, "Actions and Reactions." 

— T. 



The Red Cross Roll Call 



An INSTITUTION that depression 
doesn't stop : that disaster merely en- 
courages to redoubled efforts is the 
Red Cross. It has given one out of eve- 
ry five persons in the United States 
direct relief in the past five years. 
These were victims of unemployment, 
drought, tornado, flood, earthquake 
and other catastrophes. 

An average of 100 disasters each 
year call for Red Cross aid to thou- 
sands of sufferers, who are given 
food, clothing, shelter, medical aid 
and help in regaining self-support* 

Kach year a quarter million dis- 
abled ex-service men and dependents, 
and men in the regular Army, Navy 
and Marine Corps and their families 
receive the friendly assistance of the 
Red Cross worker. 

Red Cross public health nurses vis- 
it the sick in city and rural homes. 
They have aided at the birth of more 



than 19,000 babies in the depression 
years and also made 1,289,000 visits 
to or in behalf of more than 100,000 
maternity cases. These nurses have 
discovered and checked conditions of 
malnutrition for thousands of chil- 
dren. 

In homes and in institutions the 
blind are provided with braille liter- 
ature through the skill of Red Cross 
braille workers who print thousands 
of these books. 

To carry on this humanitarian work, 
more than 100,000 men and women 
volunteer their services through the 
3,700 chapters and 10,000 Red Cross 
branches which cover the nation. 

Pour million men and women join 
the Red Cross as members each year 
during the national roll call between 
Armistice Day and Thanksgiving. 
Their membership dues provide the 
funds for Red Cross work. 
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Utmott speed mad dccur^cy in 
handling ordem m imtKirtant to 
the Amrrican Boiling Mill Ccim- 
nany* For this piir|HJ^ Kant -Slip 
forms are usitd. 

"With Kant -Slip formi we hove 
lieen ahlc to achieve a liigh degree 
of acxruraey, dim in a ling ccistly 
errors 3 rid troiihh^Afime del a ye* 
The tnargitial punches of Kant-" 
Slip forms mesh perfectly with the 
aligning pin® on the platen - — 
causing all copies lo feed freely 
through the machine eitactly 
alit^ned. This enables clo*e regis- 
tration of typing on the original 
and all earfjon copies ' — ^insuring 
aocuralt* c^ipics . , , 

"We are entirely satisfied with 
the eervicc rendered and the uni* 
form high quality of Kant -Slip 
forms* We would not hestitate to 
recommend them for use in any 
record syi^tem such as oure."^^ 

This is a real tribute* Standard^a 
Kan t -Slip forms are used on type- 
writers, billing, acGountlng and 
tabulating machmeSf and tel^ 
typewriters. There may he an 
application in yotit business where 
eliminalion of form slippage, accu- 
rate registration and efficiency is 
important. Write us today for 
complete information. 
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Uie mofglrt below for coupon — wrife 
kfiomei company and address; and moil 



of editorials wiittsn bf^ 
leading ad¥«rtiiing men 
on ths geural subject of 
adTSftising 

A Check-Up on 
Successful 
National Advertisers 



o! 1923 



I 



N 1923 the Periodical Publishers 
Association issued a study entitled 
''300 Trade-Marks That Stand Out 
Conspicuously Among the 160,000 
That Have Been Registered." A sim- 
ilar study — ''Nationally Established 
Trade-Marks"— has just been com- 
pleted. 

All of the companies included are 
national advertisers for whom maga- 
zines have played an important or 
predominant part in establishing the 
trade-mark with consumers. The 
number eligible for inclusion in the 
present study is double that of 1923. 

Of the 267 companies represented 
ie the study of 1923, 259, or 97 g , 
are in business today — ^iespite the 
well-known depression. 

Of these, 44 have been sold or 
merged into other companies- Most 
of them had been so successful as to 
be desired by such organizations as 
General Foods Corporation. The 
trade -marks of 36 of the 44 com- 
panies are still actively in use. 

The names of 26 of the original 
267 companies were changed without 
merging^ — 17 of these taking the 
name of the advertised product as 
the new firm name. 

Of the 259 companies, 203 {78S^ ) 
advertised in magazines in 1933 — or 
the trade-mark was so advertised in 
the case of merged companies. Sev- 
eral of the remaining 56 companies 
have resumed magazine advertising 
in 1934. 

From the above facts, some conclu- 
sions seem fairly obvious: 

1* Firms which had nationally ad- 
vertised goods with established 
trade-marks showed a surpris- 
ing vitality- 

2. Companies which advertise na- 
tion ally long enough to estab- 
lish a trade- mark tend to be- 
come confirmed and consistent 
advertisers even in a depression, 

3. These companies also tend to 
become confirmed users of na- 
tional magazines. 

R. RiNDFUSZ 

Exetnitive Secretari^ 
Periodical Publishers Assaeiution 
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BEAUTY THAT IS MORE THAN PAINT DEEP 



OF course you will insbt on good looks when you 
l>uy a truck, be€au!^e looks are important these 
days in huilding commercial prestige. But beauty 
without backbone is a had bargain. So, before you 
buy a truck make a thorough check to be certain that 
the beauty is more than paint deep. Intemalional 
invites you to subject any truck in its line to the most 
rigid examination, both inside and out. Let your own 
eyes furnish the testimony. See for yourself the 
clearly visible evidence of rugged strength and 



engineering skill. Learn ivhy an International can 
give such dependable truck performance, and such 
economical truck operation. Finally, to make your 
examination complete . . . pick out the truck that 
meets your needs, and give it a try-out on your own 
job. International sizes from ^^-ton up; bodies for 
all loads. Chassis p rices j f, b, facto ry% from $390 
up, Al all International branches and dealers, 

I]NTERNATIONAL HARVESTER COMPAINY OF AMERICA, Jj^C 

606 South Mtchtij^ti Avenue, Chicago, Illi a ois 



INTERNATIONAL TRUCKS 





NATION S BUSINESS for November, 19 
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^ THREE OiJT OF EVERY BVE Ifnti ol adrHliilni pU^d by tfi« upiUln woMcn i cloHiliii dtpwtMinO ol Oik*to 
LfiiOP d*p«rtiiiciit if«t«i }ii Ui* flnl «lfhl mpntht tfc^i rt4f w«fv Ctfri«d Ch^c*! o TffbHW. 




it MORE WOMEN tttd tht Tribuftt. WlikK ii why, duHnf Ui* Hnt tiflit monltii of l914, ChteA|o wontn't clothbi 
(lorti placed 1 mot* AdYKftitlns [» iht THbiui* thw In #riy othv CKiuf o nvwfiMiHt. 





^ BECAUSE IT PAYS OUT BETTER, ll^ ti^frt tolitt flfr«di «nd drug ijapvtintnli of Lsop d«p«t»*iri ilorn durlnf 
Ihi lint «i|M monttu of Itiii y«« pl«c«d mot* advoflitiiii In khi Tribunt tKwi tn ill otlitf CM«*fa ntwiptpvrt eonbtntd. 

CHICAGO TRIBUNE 

THE WORLD'S GREATEST NEWSPAPER 



Because they have found 
io the Chicago Tribune 
<3 newspaper which 
covers the full range of 
their interests in news and 
in features/ more women 
in Chicago and suburbs 
redd the Tribune than read 
any other Chicago 
newspaper. Influencing 
more women— and more 
women with money 
to spend~the Tribune 
produces better results for 
advertisers. Consequently 
the Tribune carries 
more advertising addressed 
to women— and more 
total advertising — than any 
other Chicago newspaper. 
Aslc a Tribune represen- 
tative to give you the 
complete facts. 







You Need Help Against The Attacks Of Time 



At long at your houte last^ you'll SAVE by imng Reading Genuine Puddled Wrought Iron Pipe — 
the pipe that defies all the attacks of Time. That Tough Old Teiter. 

READING IRON COMPANY • PHILADELPHIA 
€«rNtw PuddM Wraiwhi Iron PNsdiicift Pt|x • Man • Cm Nmi% * ChwmAt Inm Pr«hacli: Wsmlm T^b« * 
^t&ftcm *MO mvEHTttj/r MAvw Mtrgm rovmo 4 3*TisfAcrfHtr ^umsfttutm ram orjvujjvf f^i>DiMB wimvoMt imoit 



This year, play safe with EVEREADY PRESTONE 



THE 

From the standpoint of evaporation th^re are 
only two kinds of anti-freeze^ — those that boil 
away ("treated" or not "treated*') and tho^ie 
t hat do not boil a wuy. There is no middle ground. 
Eveready Prestone does not boil a waif. Don't 
confuse Eveready Prestone with any unti^freeze 
containing alcohol or glycerine. 



GUARANTEED A NTI -FREEZE 

m%t\ prxtirt'l lit* ir-jiAin^ t>strici *A ]ri«ur rtf B^itMt trtrtmt WMldogpNi; 
fititn Tuwl IwffH^tHrfi,* iiM- * wiuAe ^Vinlrr; mim ihml it «riU UOl IkmI mm m\ 

u| the cuulitm ayjitrm miij tLtiil iil will iiul l^ak. uf m rouJiuf ' 

NATIONAL CAKBON COMPANY. IXC. 

G E N E a A U O FFH ' ^:^ : Nr* V«jrL. \. Y 
t'liii Vntun Cutbid^ [IIC^ diW Larb<m Cm-pumiiun 



SAME LOW. 
PRICE! 

'2.95 




P«r gollon 



FIND YOUR CAR ON THIS CHAPt 
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